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Philippines Veto 


Is Overridden by 
House, 274 to 94 


Senate Debate on Message 
Displaces Consideration 
Of Glass Bill But Recess 
Defers Final Action 





Mr. Hoover Forecasts 
Insular Difficulties 


Proposed Legislation Invites 
Many Dangers, He Asserts, 
And Fails to Fulfill Ameri- 


can Responsibilities 


ee 


Receiving President Hoover’s mesage ; 
Congress returning without his approval 
the Philippine independence bill (H. R. 
7233), the House on Jan. 13 almost imme- 
diately overrode the veto by a vote of 274 
to 94. The Senate is still to act on the 
veto. 

(The President’s message is printed in 
full text on page 6.) 

The White House on Jan. 15 made pub- 
lic reports from four members of the 
Cabinet in support of President Hoover's 
recent veto of the Philippine independ- 
ence bill. . (The letters w'll be printed in 
full text beginning in the issue of Jan. 17.) 

The Cabinet members were the Secre- 
tary of Agriculture, Arthur M. Hyde; the 
Secretary of Commerce, Roy D. Chapin; 
the Secretary of State, Henry L. Stimson, 
and the Secretary of War, Patrick J. 
Hurley. 

At the White House it was explained 
orally on Jan. 15 that the reports were 
submitted to the President in response to 
his request. 

After an hour’s debate in the House, the 
Speaker said the question is whether to 
pass the bill, the objections of the Pres- 
ident notwithstanding, and the roll call 
followed. The alignment on the vote was 
as follows: 

Ayes (to pass the bill over the veto): 
Democrats, 191; Republicans, 82; Farmer- 
labor, 1; total 274. 

Nays (to sustain the veto): 
cans, 93; Democrats, 1; total 94. 

Pairs: 10 Republicans to sustain the 
veto; 14 Democrats and 6 Republicans to 
override the veto. 

-Senate Debates Message 

Consideration of the question of whether 
the bill should pass, notwithstanding the 
Veto of the President, was begun in the 
Senate, Jan. 14, upon a motion py Sénator 
Robinson (Dem.), of Arkansas, minority 
leader, who asserted that every objection 
voiced by the Chief Executive had been 
examined either in committee or on the 
floor of the Senate. 

The veto being a privileged matter un- 
der the Senate rules, it temporarily dis- 
placed the Glass banking bill as the un- 
finished business. The debate of the day 
included announcements by several Sena- 
tors of their intention to vote to override 
the veto and a discussion of the veto mes- 
sage by Senator Vandenberg (Rep.), of 
Michigan, who said he would vote to sus- 
tain the President. 

Mr. Hoover's Objections 

Declaring that the Philippine independ- 
ence bill fails to put both the American 
and Filipinos peoples on the road to lib- 
erty and safety, but on the path leading 


Republi- 


Home Bank Loans 


Issuance of Debentures May 


Exceeding Capital 


Become Necessary, Says 
Chairman Fort 


SOME of the Federal Home Loan Banks| 

may find it necessary to issue deben- 
tures in the near future, it was predicted 
Jan. 13 by Franklin W. Fort, chairman 
of the Federal Home Loan Board, who 
explained further that applications for| 
credit are passing the amounts of capital 
funds available. 

“Judging from the rate at which appli- | 
cations for lines of credit are being re-| 
ceived from some of the districts of the 
Home Loan Bank System it appears likely 
that it will be only a short time before 
some of the banks will need some more 
money in addition to their capitalization,” | 
Mr. Fort stated orally. 

A total of 348 applications for lines of 
credit totaling more than $50,000,000 have 
now been received by the Board, accord- | 
ing to Mr. Fort. Nearly $35,000,000 has) 
been approved, Mr. Fort stated. 

“At the Indianapolis district bank the 
total applications for lines of credit exceed 
the capital of the bank,” said Mr. Fort. | 
The bank is capitalized at $8,000,000 and'| 
the lines of credit granted in its district | 
exceed the capitalization, he stated. 

The banks of the system have the power 
to issue bonds and although no bond issues 
have been formulated a need for them 
may arise soon when the lines of credit 
which have been extended are drawn 
upon extensively, he said. 

The Chairman stated that as yet the) 
Board has received no information of 
any loans being made ‘%o an individual 
home owner. 


Estimate of Peak Cost 
Of Veterans’ Pensions 
(Questioned at Hearing 





American Legion Spokes-| 
man Declares Expendi- 
tures of Three Billion by 
1946 ‘Erroneous’ 


Assertion that estimates as to the peak 
of veterans’ expenditures will be reached 
by 1946, as made to the Congressional 
Joint Committee Studying Veterans’ Re- 
lief Laws by Brig. Gen. Frank T. Hines, 
Administrator of Veterans’ Affairs, were | 
“grossly erroneous” was made to f 
Committee, Jan. 13, by Edward A. Hayek, 
of Illinois, vice chairman of the National | 
Rehabilitation Committee of the Amer-| 
ican Legion. 

Mr. Hayes’ statements were made fol- 
lowing a statement by Senator Walsh | 
(Dem.), of Massachusetts, a member of 
the Committee, to the effect that the 
figure he had stated of $3,000,000,000 ex- 
penditure by 1946 on the basis of esti- 
mates by the Veterans’ Bureau had been 
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000 less. 


Intense Competition 


|Fixing of Prices and Selling 


|of which convened on Jan. 11, with the 


|; Commerce. 


| intensive competition between the differ- 
{ent European steel producers has resulted 


revised to a total of more than $1,000,000,- | 


Of Europe Plan 


To Form Entente 


Restoration of Continental} P 


Accord Inoperative Since 
March Considered, Says 


Department of Commerce 


-Is Said to Prevail 


For Joint Account Proposed; 
Demands of Belgian Plants 
Are Declared Adjusted 





The membership of the Continental 
Steel Entente, which has Officially been 
inoperative since March, 1932, has again 
been holding meetings, the most recent 


announced purpose of reestablishing the 
Entente, according to reports recently re- 
ceived from Europe, it was stated orally 
Jan. 13, by tJ. J. W. Palmer of the Iron 
and Steel Division of the Department of 


Although no official information has yet 
been received by the Department, unof- 
ficial advices from Germany are to the 
effect that the Entente will reorganize 
with practically the same membership it 
had last March. France, Germany, Bel- 
gium, The Saar, and Luxembourg were 
the original members with Austria, Hun- 
gary, Yugoslavia, and Czechoslovakia 
joining later. 

Operated Five Years 


The Entente was first organized on Sept. 
30, 1926, for a five-year period. Actually 


its life was continued six months beyond 
| the term of the original agreement, ac- 


cording to Mr. Palmer. Since then its: 
importance has been realized by the 
former members, it was pointed out, as 


in forcing prices down to unprofitable 
levels. ' 


Plan Reorganization 


Additional information was furnished 
as follows: 

The former members of the Continental 
Steel Entente who have been holding 
meetings recently are expected to reor- 
ganize the Entente and first create sub- 
ordinate selling syndicates for semi- 
products, according to reports received by 
the Department of Commerce. The new 
Entente will not attempt to regulate the 
output of participating nations but will 
leave this to the exising national or- 
ganizations, according to the unofficial in- 
formation. 

Purposes of Syndicate 

Thus the proposed international selling 
syndicates would simply fix prices and 
|sell for joint account, it is reported. This 
means the fixing of national participations 
in export. 

The individual steel plants of Belgium 





Explains Discrepancy 

It was explained, however, by L. E. Ellis, 
chief of the Legislative Division of the 
Veterans’ Bureau, that the discrepancy 
arose from the fact that the $3,000,000,000 
figures had been presented the committee 
as a projection on the basis of contem- 
plated further legislation in addition to 





to new and enlarged dangers to liberty 
ard freedom itself, President Hoover had 
on Jan. 13 returned the measure without 
his approval to Congress with a message 
setting forth what he termed “most se- 
rious objections” to it. 

In his message, the President asserted 
that the proposed legislation not only 
fails to fulfill the United States’ respon- 
sibilities to the Philippine and American 
people as well as to the world at large, 
but invites all the dangers which he enu- 
merates. 

“Our responsibility to the Philippine 
reople,” he said, “is that in finding a 





[Continued on Page 2, Column 1.] 


Export Market Grows 
For Farm Equipment 





lays Increasingly Important 
Part in American Sales 


The export market for American-made 
farm equipment is playing an increasingly 
important part in this industry, according 
to E. V. Needham of the Commerce De- 
partment’s Agricultural Implement Di- 
vision, who states that foreign sales have 
taken a greater percentage of total do- 
mestic production each y-ar since 1920. 

In 1920, according to official figures. 
exports amounted to 92 per cent of pro- 
duction. In 1931, the last year for which 
production figures are available, exports 
were 27 per cent of total production. 

Needham pointed out that the Amer- 
ican industry has been fostered by an 
enormous domestic demand, and improved 
by staff competition and inventive genius. 
This set of circumstances has made pos- 
sible an increasingly important export 
percentage in the face of growing com- 
petition as the industry developed in for- 
eign countries. 

“It is true,” Needham said, “that 
some markets, industralization and tariff 
walls have affected American »*xports of 
farin equipment. But this applies to com- 
paratively few countries and, more im- 
portant, to comparatively few implements. 
The major difficulties now confronting 
American exporters in most foreign mar- 
kets are not local competition or tariffs, 
but chiefly adverse exchange plus gen- 
erally depressed economic conditions.” 

In the market for tractors, combines 
and threshers alone, the United States is 
at a sufficient technological advantage 
to make sales possible abroad if there is 
any demand at all, he declared. This fact, 
combined with the trend toward power 
farm equipment in many sections of the 
werld, makes the position of the American 
incustry particularly secure, from the 
long-range viewpoint, he said.—(Depart- 
ment of Commerce.) 


aot 
in 


present legislation for the veterans, 
whereas the revised figure was the esti- 
mate as to expenditures based solely on 
the laws now on the statute books. 

» Representatives of the Spanish Amer- 
ican War veterans protesting against 
proposed reduction in their pensions com- 
pleted their testimony, begun the preced- 
ing day, with statements from three wit- 
nesses, namely Rufus E. Foster, United 
States Circuit Judge, New Orleans; 
William J. Otjen, Enid, Okla., Commander 
in Chief of the Spanish War venterans 
organization, and Edward S. Matthias, 
Columbus, Ohio, of the Ohio Supreme 
Court, a past commander: 


Protests Reduction in Allowances 


John R. King, of Baltimore, past com- 
mander in chief of the Grand Army of 
the Republic, spoke briefly protesting | 
against any reduction in allowances for 
Civil War veterans. “Keep us from any| 
harm, from any cuts in our allowances,” 
he requested the Committee. “Keep us 
at least on a parity with hogs and pea- 
nuts.” 

Mr. Hayes told the Committee that he, 
and Watson B. Miller, Chairman of the} 
National Rehabilitation Committee of the! 
American Legion, had conferred with Gen- | 


| 





[Continued on Page 3, Column 7.) 


Information Sought 


| ties of a tariff-bargaining policy,” under 


were not satisfied with their quota under 
the old Entente agreement and it is re- 
ported that the demands of these steel 


[Continued on Page 7, Column 2.] 





On Tariff Policies 


Resolution Offered in Sen- 
ate to Secure Data on) 
Bargaining Possibilities 


| 


Records and files of all Government 
agencies would be drawn upon for infor- 
mation “indicating the present possibili- 


the terms of a resolution offered in the 
Senate, Jan 13, and referred to its com- 
mittee on finance. The resolution was 
offered by Senator Costigan (Dem.), of 


Colorado, who said in connection with its} 


presentation that the present Congress 
should take steps to provide the incoming 
President, Congress and the public with 
all available data on the subject. 

He said “it was assumed” the incoming 


President would include in his legislative | 


program “reasonabiw efforts” to promote 
advantageous dnd expanded trade between 


the United States and foreign countries. | 
To accomplish this purpose, Senator Costi- | 


[Continued on Page 4, Column 4.] 





Ride-stealing by Idle Transients 


Increases Total 


LMOST 2,000 persons were killed and 

3,000 injured when trespassing on 
the rights-of-way of the Nation's rail- 
way lines during the first nine months 
of 1932, increases of 5.50 and 16.95 per 
cent, respectively, compared with the pe- 
riod in 1921, according to a tabulation 
made public by the Interstate Commerce 
Commission Jan. 14. 
While the term “trespasser” includes 
any person killed or injured on a rail- 
road who has no authority to be there, 
it was explained at the Commission Bu- 
reau of Statistics, that the larger num- 
ber of these “trespassers” were men steal- | 
ing rides on trains, and that the situa- 
tion has been greatly aggravated by the 
economic depression throughout the 
country, 

According to reports filed with the 
Commission by the carriers, many of 
these nonpaying “transients” are young 
men and boys unable to secure employ- 
ment in their own localities and seeking 





| 
| 


work in some other section of the | 
countty. 
Information made, available at the 


Bureau of Statistics indicated that the 
Situation was considerably worse in the 
West than in the East, and that train 







WASHINGTON, MONDAY, JANUARY 16, 1933—SECTION I 


Judiciary Committee Plans for 
Action on Measure Under 
Suspension of Rules 


consolidated provisions of the Mc- 
Keown and LaGuardia amendments to 
dankruptcy laws on Jan. 14 and to pass 
it on Jan. 16, in the House under sus- 
pension of the rules, were announced by 
the House Committee on the Judiciary 
when it adjourned after two executive 
sessions on Jan. 13. (Texts of the Mc- 
Keown-LaGuardia provisions were pub- 
lished in the issue of Jan. 13.) 

During the sessions of the Committee 
there was a discussion of the constitu- 
tionality of the proposed législation and 
of the general policy embodied in it. De- 
tails of the Committee deliberations were 
not made public. 

Representative Patman (Dem.), of Tex- 
arkana, Tex., opposed the bankruptcy bill 
before the Judiciary Committee, Jan. 14. 


[Continued on Page 2, Column 5.) 





Mississippi States Ask 
For Participation in 
Lake Diversion Case. 


Supreme Court Petitioned to 
Empower Special Master 
To Investigate Ultimate 
Effect of Waterway 


The Supreme Court of the United States 
has been asked by the Mississippi River 


States to enlarge the duties of the special 
master appointed by the court in the so- 
called Great Lakes water diversion case 
so as to include a consideration of the! 
ultimate effect of diversion of water from | 
Lake Michigan on the Illinois waterway, | 
now nearing completion, which will con- 
nect the lake with the Mississippi River. | 

The States of Wisconsin, Minnesota, 
Ohio and Michigan submitted a statement 
opposing the application, contending that 
the intervenors, Missouri, Kentucky, Ten- 
nessee, Louisiana, Mississippi, and Arkan- 
Sas, are not proper parties to the litigation. 


Special Master Kg‘*:ntly Named 

On complaint of the lake States that 
that Sanitary District of Chicago was fail- 
ing to comply with the court’s decree of 
April 21,-1930, requiring the District to 
diminish its diversjioniat water.from Lake 
Michigan and construct a sewage disposal 
system, all to be accomplished by 1938, 
the high tribunal recently appointed a 
special master to inquire concerning rea- 
sons why plans for the control works and 
steps for their construction have not been 
taken. In the original litigation, the court 
ruled that the Mississippi States “show 
no rightful interest in the maintenance of 
the diversion.” 

Questions Involved 

The Mississippi States point out in their 
application that after the court’s 1930 
decree, Congress passed an act authorizing 
construction of the Illinois waterway and 
providing for a study by the Secretary 
of War as to the minimum amount of 
diversion which will be necessary in order 
to meet the needs of the waterway. 

The questions to be considered by the 
special master, the States urge, depend 
in a large degree upon the final flow 
from the lake, and therefore it becomes 
necessary that the decree of the court be 
modified to comply with the Act of Con- 
gress, or at least that consideration of 








| the Act be given by the special master. 


The statement of the lake States urged 
that the “applicants had long before been 
dismissed from the litigation for lack of 


[Continued on Page 4, Column 1.) 


Postal Revenue Gain 


Of 100 Million Seen 


Department Estimates Increase 
From Higher Rates 


Postal revenues under increased postage 
| rates will probably bring an additional 
| $100,000,000 to the Government for the 
| current fiscal year, the Post Office Depart- 
ment forecasts, in making public the 
| postal receipts for December, 1932. 

The Department stated that on the basis 
of receipts since the new rates went into 
effect, it appears that its previous estimate, 
based on returns for the first quarter of 
the present ‘fiscal year, will be realized. 

December receipts for the 50 selected 
officers, it was stated, totaled in exeess of 
$33,000,000, a decline of 5.34 per cent from 





of Rail Fatalities 


crews in that section of the country 
had found it impossible to cope with 
the situation. The following additional 
information was made available: 

The casualties to “trespassers” showed 
the only increases during the nine- 
month period compared with the same 
period the year before, and amounted 
to 1,938 killed and 3,043 injured during 
the 1932 »eriod, compared with 1,837 
killed and 2.602 injured during the pe- 
riod ended Sept. 30, 1931. 

The sharp increase of 5.50 per cent 
in trespasser deaths and 16.95 per cent 
in injuries to the same class of persons 
occurred despite the fact that train 
operations have been greatly curtailed 
dye to lack of freight for transporta- 
tion resulting from the depression, 

During the entire calendar year 1930 
there were 2,304 deaths of trespassers, 
and injury to 2,948, while in the pros- 
perous year 1929 there were 2,307 tres- 
passer deaths and 2,577 injured. 

With three months of 1932 not yet ac- 


, 
counted for, the Commission’s Bureau of 


Statistics expects that year to far exceed 





[Continued on Page 3, Column 6.) 
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I ‘ember of the previous year. The reve- 
|}nues in December, 1931, under the old 
rates, had shown a decline of 9.35 per 
cent from December, 1930, according to 
the Department. 

Postal receipts at the 50 industrial offces 
for the month totaled $3,788,695 which 
was decrease of 6.86 per cent from Decem- 
ber, 1931, which had declined 17.93 per 
cent from December, 1930, according to 
the Department. 

The announcement follows in full text: 

The 50 selected offices for the month 
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Official Proceedings 
of the 
Sixth Annual Conference 


on the 


MERCHANT MARINE 


Are Printed as a 
Supplement to this Issue 





\ 


LANS to report a bill embodying the|Inelusion of All Economic 


Application to Labor 


Bill 


general adoption of the 30-hour week is 
}an “impossibility.” 


Che United States Daily 


Presenting the Official News of the Legislative, Executive and Judicial Branches of the Federal Government and Each of the Governments of the Forty-eight States 
. .. Members of the Legislative Branches Are Accorded in These Columns at All Times the Right of Dissent From Any Action of the Executive Establishments . . . 


the Post OM 


‘Steel Producers |# a 2 Measure to Limit |” 
r ° 
Se a Working Week to 


30 Hours Favored 


Goods and Services Also) 
Advocated at Hearing of | 
Senate Subcommittee 


| 





On Farms Advised | 


Declared ‘Impossibility’ 
Unless Minimum Wage Is 
Provided for Protection of | 
Workers in Factories 


Passage of the Biack bill (S. 5267) for a! 


30-hour week in industry with its present | 
wording and amplification to include all 
economic yoods and services and to pro- 
tect wages was urged, Jan. 15 and 14 before 
the Senate Judiciary subcommittee, con- | 
sidering the legislation. 

The Committee was told by Max Baker, 
of Paterson, N. J., representing the Patter- 
son and Allentown, Pa., membership of the 
Silk Manufacturers Association, that 
without a minimum wage provision the 


Farm Inclusion Urged 
Emanuel H. Licht, of Brooklyn, N. Y., 
representing the Feather Sales Agency of 
Long Island and the Long Island Duck 


Entered as Second Ciass Matter at 


YEARLY 
INDEX 


1989 


ce, Washington, D. C. 


For Rail Pensions 


Senate Subcommittee Is Given 
Conflicting Views as to 
Probable Costs 


ONFLICTING testimony on estimated 

4A costs of compulsory pension plans for 
railroad employes was given by actuaries 
Jan. 13 before the subcommittee of the 
Senate Committee on Interstate Com- 
merce considering two bills on the sub- 
ject. They are S. 3892, introduced by Sen- 
ator Wagner (Dem.), of New York, chair- 
man of the subcommittee, and S. 4646, in- 
troduced by Senator Hatfield (Rep.), of 
West Virginia. 

Most of the session was devoted to dis- 
cussion of actuarial features of the two 
bills by witnesses representing the Rail- 
way Labor Executives Association and the 
Railroad Employes National Pension As- 
sociation. 

Other witnesses were Arthur D. Cloud, | 
of Chicago, editor of Industrial Relations 
Magazine, who urged voluntary action of 
carriers and employes in establishing pen- 
sion plans, and N. F. Moore, of Jackson- 
ville, Fla., an employe of the Southern 
Railway, who favored a compromise be- 


[Continued on Page 3, Column 7.] 


Beer Bill Redrafted 
To Meet Question of 
Tts Constitutionality 


‘Senate Legislation Avoids 





Growers Association, urged the inciusion 
of agricultural as well as industrial activi- 
ties under the restricted work regulations 
and recommended that a longer work day 
be used as basis from which reductions 
could be required as conditions warranted. 

Support of\the bill in its present lan- 
guage was given the Committee by W. C. 
Hushing, legislative representative of the 
American Federation of Labor; James A. 
Farquharson, national legislative repre- 
sentative, Brotherhood of Railroad Train- 
men, and Howard E. Kershner, economist, 
General Conference Committee, Society of 
Friends, New York City. 

A. F. Stout, national legistative repre- 
sentative, Brotherhood of Maintenance of 
Way Employes, favored the bill provided 
it does not result in loss of income to the 
worker. 

Belief that labor would cooperate with 
industry in putting into effect a 6-hour 
day and that its general adoption» would 


Affirmative Action § and_/| 


America’s National 


Established March 4, 1926 
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At 3.05 by Weight 
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xpense Calculated Poybhle Taxation 


Found to Reduce 
Revenue Yields 


‘Duplication of Federal and 


State Levies Cuts Sales 
Of Commodities, House 
Subcommittees Concludes 





Instances Are Cited 
of Tax Overlapping 





Need of Rationalization and 
Stabilization Pointed Out by 
Chairman of Group in Sum- 
marizing Its Findings 





The conclusion is inescapable that State 
and national taxes should be rationalized 
and stabilized, Representative Vinson 
(Dem.), of Ashland, Ky., chairman of the 
House Ways and Means subcommittee ine 
vestigating double taxation, said in a pre- 
pared statement Jan. 14. 


He said that 20 States and two terri- 
tories imposed income taxes on corpora- 
tions and that the combined Federal and 
State tax levies may reach approximately 
19 per cent in Wisconsin, 18 per cent in 
Mississippi and 1714 per cent in New York, 
Death taxes, he said, are subject to over- 
lapping and duplication. 


Tax Duplications Cited 


Every State has both Federal and State 
tax on gasoline; in some there are Federal, 
State, county and city taxes on gasoline, 
he pointed out. The Federal Government 
and 23 States and territories have a special 
tax on electrical energy. There are many 


The House beer bill (H. R. 13742) has | SPecial sales taxes in which there are du- 


been modified by a Senate subcommittee 


by weight instead of 3.2 per cent. 

The rewritten bill is now before the 
Senate Committee on the Judiciary, which 
|must pass on it before it reaches the 
Senate. 

The clause in the House bill providing 
for a beer tax of $5 per barrel was left 
unchanged and it will apply to all liquors 
| under the bill. 


Proposes Repeal of Penalties 


Provisions of the National Prohibition 
Act with respect to penalties applicable 





result in -increasing -of wages was exes {et , ale, porter, wine and similar malt 
pressed at the hearing Jan. 14. sind vinous liquors having an a 
Cooperation of Labor content not in excess of 3.05 per cent by 
| ld be repealed under the re- 

The ‘Committee was told by D. c.| Weight would be rep 


Henny, a consulting engineer of Port- 


written bill. 
The new Senate bill makese no reference 


land, Oreg., who testified he had /dis-|t 9 home brew, but, according to Senator 


cussed with President Hoover relative tO/| Bjaine, the definition of manufacture and 
a shorter work Cey, that the President sale is sufficiently broad to make penal- 


had told him in the Spring of 1932 that| ties and taxes appiy in case of sale of 
he believed that industry could not af-| peer or wine produced in the home. He 
ford to give eight hours pay for six hours | added thet this plan was deliberately 
work and that he felt that labor would | fojjowed for it was the belief of Senators 
not consent to a sacrifice of two hours | that potential difficulties lay in the in- 
po: a é ‘clusion of too may restrictions. It was 
Provisions for Permits ' regarded necessary at the same time, how- 

“I did not agree with the President,” | ever, to preclude the wide production and 


of December 1932 showed postal receipts 


Mr. Henny said, “but I could not contra- 
dict him.” 
ferred with labor executives concerning 
their attitude in this regard and that he 
was of the opinion labor would bear its 
share of the immediate cost of reducing 
the hours of work. 

Mr. Baker told the Committee that com- 
petitive conditions are such in the silk 


industry that any avenue to further reduce | 


costs of productions probably would be 
taken unless restriction of hours also pro- 
vided for minimum wages. The present 
bill, he said, “would promofe selfishness 
among employers” and would thus further 
demoralize labor conditions in the in- 
dustry. 
Working Hours Discussed 

He also recommended that the bill 
specify a 40-hour week instead of a 30- 
hour week. In Patterson, he said, where 
there are 531 manufacturers, there are 
mills where people are working as much 
as 17 hours a day on Single shifts and 
the average shift is 10 hours a day, or 
55 hours a week. 

Wages in the silk industry, he testified, 
are back to what they were in the primi- 
tive era of silk manufacturing although 
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age 


Interconnecte 





| 


Salem, Oreg., Jan. 14. 

pene power development has passed 
- through the municipal ownership 
stage and into the super power or inter- 
connection stage, and the economies to 
be made through interconnection are so 
great that municipal ownership cannot 
survive unless all isolatede power plants 
are soon interconnected, according to the 
report of the Super Power Committee of 
Oregon, created by the 1931 Legislature. 
The report, in accordance with the 
resolution creating the committee, is to 
be presented to the 1933 Legislatures of 
Oregon, Washington and Idaho. Its 
purpose was announced by the commit- 
tee as “suggesting cooperative and recip- 
rocal hydroelectric power development of 
interstate streams, with ultimately a 
great publicly-owned super power net- 
work covering the entire Pacific Coast, 


| 





selling power at cost to better enable our | 


undustries to compete in world markets.” 

The committee is composed of I. H. 
Van Winkle, Attorney General of Ore- 
gon; Charles E. Stricklin, State Engi- 
neer; J. W. McArthur, engineer of the 


He stated that he had con-| 


Mr. Baker stated that his industry is 


| sale of such beverages. 

The bill, as it was passed by the House, 
made home brew subject to a tax. 

Excepting sections relating to permits, 
the subcommittee proposed no other 
changes in the prohibition laws. 

Announcement of the decision of the 
subcommittee was made in an oral state- 
ment by Senator Blaine (Rep.), of Wis- 
consin, subcommittee chairman, who ex- 
plained that he hoped the full committee 
would take up the draft at its next regu- 
lar meeting, Jan. 16. 


New Permit System 

The rewritten measure repeals sections 
of the present law relating to permits for 
manufacture of nonalcoholic beer, and 
substitutes for those provisions a new 
permit system by which beer may not be 
manufactured in States with prohibition 
laws if such products contain an alco- 
holic content above the maximum fixed 
by those State laws. This provision, Sen- 
ator Blaine said, was included because of 
the ‘demand for protection of dry States,” 
and parallels the provision in the pro- 
posed constitutional amendment now on 
the Senate calendar of business, making 


| 
f 
| 


production per worker has substantially repeal inoperative in States retaining en- 
increased. Whereas one man _ now, forcement laws. Ae ears 
operates four looms, he _ formerly Selection: of the alcoholic limitation of 
| cperated two and sometimes only one. In 3.05 per cent by weight was agreed upon, 
some plants, he asserted, as many as 10 Senator Blaine stated, because that was 
{looms are operated by one man. This) the figure determined upon as represent- 
reduction in labor, he explains, is due to! ing a nonintoxicating beverage in a report 
| improvement in the looms. several years ago by a British parlia- 
mentary commission. 





[Continued on Page 3, 
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' Column 3.] 


Eugene municipal power plant, and John 
H. Lewis, State Representative. B. L. 
Eddy, the fifth member, did not sign the 
report, stating that he did not attend 
the meetings, although he is in accord 
with the general purpose. 

The introductory part of the report 
follows in full text: 

Public power development has passed 
through the municipal ownership stage, 
and into the super power or interconnec- 
tion stage. 


The economies had through intercon- 
nection are so great that municipal own- 
érship cannot survive unless all isolated 
public power plants are soon intercon- 
nected. 

Nearly one-half of all the water power 
in the United States is concentrated in 
the five northwestern States. Therefore 
it is our duty to lead the way in devel- 
opment, and in establishing new policies 
to bring about development. 

With our normal income from our ma- 
jor industries of timber and agriculture 








[Continued on Page 6, Column 5.) 


That commission, 
ri 


d Electric Plants 
Advised for Municipal Systems 


plications. 
Between the Federal Government, States 


to provide for malt and vinous beverages| and territories, there are approximately 
with an alcoholic content of 3.05 per cent | 326 duplications, without even taking con- 


sideration of duplicate tax bills issued be- 
tween the State and local government. 
The heavy tax burden upon various com- 
modities, he said, means diminution of 
sales, with the consequent lesser yield in 
revenue, clearly discernible, he added, in 
such generally used commodities as gaso- 
line and tobacco. 


Personnel of Committee 

The statement issued by Representative- 
Vinson follows in ‘ull text: 

It was announced some days ag@ that 
the Committee on.Double Taxation com-+ 
posed of members of the Ways and Means 
Committee, namely, Thos. H. Cullen, (New 
York), David Lewis (Maryland), Carl 
Chindblom (Illinois), Frank Crowther 
(New York) and myself as Chairman, had 
completed the first stage of its work, 
namely, the preparation of a preliminary 
report containing the basic data on Fed- 
jeral and State taxation, looking toward 
| the Double Taxation problem which must 


be met by our Federal and State Govern- 
ments. 


Report on Findings 

There has been a tremendous demand 
from taxing officials, experts and authori- 
ties throughout the Nation for the prelimi- 
nary report. A short delay in its release 
has been caused, pending receipt of the 
additional copies required for the wide- 
spread request. 
: The preliminary report, in our opinion, 
is quite comprehensive, and covers 328 
printed pages. It is a factual report en- 
deavoring to paint the tax picture and 


(Continued on Page 6, Column 1.] 











Senate Group Reports 
On R. F. C. Advances 


No Criticism of Policy Made by 
Investigating Committee 


The select Senate Committee investigate 
ing loans made by the Reconstruction Fie 
nance Corporation reported to the Senate 
Jan. 13, that “from the data at hand your 
Committee is unable to make any criti- 
cism.” 

“The loans all seem to have been made 
in accordance with the law, except that we 
have not been able to determine whether 
loans were made as required by section 5 
of the act, namely, to aid agriculture, 
industry and commerce,” Senator Couzens 
(Rep.), of MicHizan, Committee Chairman, 
reported io the Senaie. He pointed out 
out that no furds heving been provided 
the Comimitice “an examination of the 
records was not made ror the securities 
checked.” 

The Michisan Scna‘or continued: 

“This report of the loans made by the 
Corporation from the iime o7 its organiza- 
tion, Fsb. 2, 1932, to July 20, 1932, is ine 
clusive. All loans since that time have 
been filed with the Secretary of the Sen- 
ate and the Clerk of the House of Rep- 
resentatives. Your Committee, therefore, 
has not gone beyond the date when these 
loans were made in cenfidexce. With the 
limited opportunity presenied the Com- 
mittee, no further examination could have 
been made. 

“With respect to the adequacy of the 
security Geposited to secure the loans, 
consideration would have to be given to 
|} the value of the security at the time the 
}loan was made. While an examination 
and appraisal of tie collateral might dis- 
| close a difference in judgment as to the 
adequacy of the security, an examination 
now might disclose an entirely different 
valuation as of this date and as of the 
date the loans were made. 

“Your Committee does not recommend 
that, the loans be made public in view 
of the fact that when the loans were made 
the act did not require that they be made 
public and the borrowers were not cone 
templating that they be made public 
However, if in the judgment of the Sene 
ate, they should be printed and made pub- 
lic, the records are available,” 

The Committee meking the investiga- 
tion was compcesed of five Senators ap- 
pointed by the Vice President under the 
terms of a resolution (S. Res. 269) passed 
by the Senate last July. 
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 IsOverriddenby 
House, 274 to 94. 


Final Disposition of Meas- 
ure for Independence of 
Islands Awaits Action of 
Senate 








(Continued from Page 1.] 
method by which we consummate their | 
aspiration we do not project them into | 
economic and social chaos, with the prob- 
ability of breakdown in government, with 
its consequences in degeneration of a 
rising liberty which has been so carefully | 
nurtured by the United States at the cost) 


of. thousands of American lives and hun- | 1 


dreds of millions of money. 

“Our responsibility to the American peo- | 
ple is that we shall see the fact of Philip- | 
pine separation accomplished without en- | 
cangering ourselves in military action | 
hereafter 'o maintain internal order or to 
protect. the Philippines from encroach- | 
ment by others, and above all that this | 
shall be accomplisheg so as to avoid the 
very grave dangers of future controver- | 


sies and seeds of war with other nations. ||) 


“We have a responsibility to the world 
that, having undertaken to develop and 
perfect freedom for these people we shall 
not by our course project more chaos 
into a world already sorely beset by in- 
Stability. 

Measure Invites Dangers 

“The present bill fails to fulfill these | 
responsibilities. It invites all these dan- 
gers. It does not fulfill the idealism with 
which this task in human liberation was 
undertaken.” 

The President in discussing the eco- 
nomic and social consequences of the, 
legislation points out that many of the) 
Philippine industries cannot compete with 
the lower standards of living and costs 
in other tropical and subtropical coun- 

tries except by virtue of their favored en- 
‘ trance to American markets which, un- 
der the bill, would cease at the end of 10 
years, or at best be subject to an indefinite 
negotiation. . 

During debate in the House preceding | 
passage of the bill over the President's | 
veto, Representative Thurston (Rep.), of | 
Osceola, Iowa, said that for 10 years the 
Philippine people have had a trade | 
balance of from $60,000,000 to $90,000,000 
in their favor against the United States. | 

Representative Dyer (Rep.), of St. Louis, | 
Mo., favored independence to carry out | 
solemn pledges of this Government to! 
the Philippine peopie. | 
interests against independence by (1)) 
Americans having investments in the 
Philippines and (2) army and navy officers 
who do not want the United States’ to} 
leave the isuands. 

President’s Views Commended 

Representative Underhill (Rep.), of 
Somerville, Mass., said the House must, 
realize the President’s logic and that the | 
ideas expressed in the message are in | 
controvertible. Representative Hooper 
(Rep.), of Battle Creek, Mich., supported 
the President's position. ( | 

Representative Fish (Rep.), of Garrison, | 
N.*Y., favored independence and said | 
“we've already waited too long.” 

T esident Commisioner Osias (National- | 
ist), of Balaoan, P. I., said he recognized | 











| fied yesterday by the Montana Legislature. 
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| Early consideration of President's consoli- 
dation plan foreseen in House.’ 
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Foreign market playing increasingly im- 
portant part in sales of American farm 
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Decline of weight of Fa ir cold stor- 
age results in order California‘ Depart- 
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na on basis of actual weight at time of 
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Changes in status of State banks. 
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Senate committee investigating loans of 


its report. 
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Reconstruction Finance Corporation au- 
thorizes loans approximating $2,000,000 to 
seven self-liquidating projects. 
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Ohio to investigate building and loan asso- 

ciations. 
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Tests of structural resistgnce to wind con- 
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Communal growth of home city of build- 

ers of Hoover Dam in Boulder City described 
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Corporation Finance 
Senate committee investigating loans of 


Reconstruction Finance Corporation makes | 


its report. 
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Reconstruction Finance Corporation au- 
thorizes loans approximating $2,000,000 to 
seven self-liquidating projects. 

Page 3. col. 1 








READERS’ 


“Page 2, col, 2 | 


‘ | 


Banks and Banking | 


Reconstruction Finance Corporation makes | 


Page 7, col. 2! 


by Engineering Draftsman of United States | 


é 4 


SUM 


Laws Affecting Business 








| Current Law 


{ Latest decisions of Federal and State 
courts. debtors. 
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State publications listed. Airplanes used to rid Ontario Park of ille- 
Page 4, col, 1/ gal trappers. ® 


Government publications listed. 
Page 4, col, 7 
Library of Congress, accessions listed. 
Page 4, col. 1 
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Postal Service 


Increase of $100,000,000 in® postal revenues 
in fiscal year due to higher postage rates 
forecast by Post Office Department. 

Page 1, col. 4 


Elections 
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Einar Hoidale recommended dismissal of the President 
President's day at Executive Ouices. 
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Page 3, col. 2 
Prohibition 


and Elections. 
Senate subcommittee redrafts House beer 
bill to meet doubts of its constitutionality. 
Page 1, col. 6 
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Federal Courts 


|} Journal of the Court of Claims of the 
United States. 
Page 4, col..3 


Public Service 


President appoints members of Fine Arts 


Foreign Markets 


Foreign market playing, increasingly im- 


portant part in sales of American farm | Comission. 
| equipment. 


oe aa . ___ Page 1. col. 1) Public Utilities 
‘Foreign Relations 


} Interconnected power plants advised by 
| Greece makes 30 per.cent payment on de- | Oregon committee for en re . 
| faulted interest. ge 1, col. 
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Adequate relief to maintain morale of re- 
cipients urged before Senate committee. 


Federal relief loans favored and opposed 
House to consider bill to provid> relief for| py witnesses appearing before Senaes. reabe 
committee. 


State Legislation 


Bills and resolutions 
various State Legislatures. 


Supreme Court 


Cases to be heard by Supreme Court dur- 
ing fortnight beginning Jan. 16 listed and 
issues summarized. 


Whether referee in bankruptcy has the 
constitutional authority to require a State 
to file tax claims in bankruptcy proceedings 
within a stated time involved in case under 
review by Supreme Court. 


Validity of Florida chain store tax is ar- 
gued in Supreme Court, 


Journal and calendar of the Supreme Court 
of the United States. ’ 


Supreme Court asked by the Mississippi 


River States for permission to participate in 
Great Lakes water diversion case. 


Tariff 


Resolu¥ion offered in Senate to secure in- 
formation on possibilities of tariff bargain- 
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Page 4, col, 5 
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Excerpts from transcript of testimony be- 
1B s C nnditi on. | Trade anes ae by W. . — Page 1, col. 3 | 
orne. examiner, relative to directorates 0: , , | 
|Genera usiness Conditions | Coiimoia utility companies. Taxation : 


Weekly survey of world trade conditions | 
|issued by Department of Commerce. 
Page 6, col. 7 
Weekly review of domestic business by 
Department of Commerce. 


Page 6, col. 5 
Radio 


Radio decisions announced by the Federal 


Page 7, col. 6| Radio Commission. 


Government Finance 


Daily United States 
| Treasury. 


| Health 


Page 2, col. 4 


Railroads 


Fatalities to railway trespassers increased 
during year. 


statement of the 


Page 7, col. 7 | 


Page 1, col. 2 
a 


Ruling in finance case and rate complaints 

} announced by Interstate Commerce Com- 
Operation of county unit plan of health | ™ssion. 

service in Mississippi reviewed by Executive 

Officer of State Board of Health. 

| Page 8, col. 3 


Page 7, col. 2 
Senate subcommittee considers two bills 
for compulsory railway panes. 
acre 1, col. 6 
. 
|Highways 
| Illinois highway engineer terminates du- 
| ties Jan. 15. a 
Page 3, col. 2 


‘International Finance 


| . . 
o 
Shipping 
Proposal for rate parity for minor ports 
Opposed at House and Senate hearings. 


Page 2, col. 7 
| Foreign exchange rates at New York. State economies urged in final message of 


| Page 7, cof. 2 | Governor Hariley to Washington Ligisiecure. 
‘fron and Steel Page 4, col. 4 


Problem of Maine to maintain credit on 
European steel producers said to be con- 


L reduced income by reducing expenditures or 
sidering reestablishment of Continental En- ; increase taxes to provide funds to meet obli- 
tente. 


\ } gations reviewed by State Commissioner of 
Page 1, col. 3} 


Finance. 
Labor . 
Senate subcommittee considers two pins | Social Welfare 


for compulsory railway pensions State leadership, with Federal financial 

Page 1, col. 6| aid. in directing local responsibility for re- 

Hearings on Black bill for 30-hour week | lief of unemployed, is ptoposed as proper | 

held by the Senate Judiciary Committee | administration policy by Chief of United | 
subcommittee. States Children’s Bureau. 

' Page 1, col. 5 





State Finance 


Page 8, col. 5 | 
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‘Lame Duck’ Amendment ‘Measure to Limit 


Ratified by 24 States 


Oklahoma City, Okla., Jan. 14. 
The Oklahoma Legislature yesterday 


ratified the “lame duck” amendment. 





Helena, Mont., Jan. 14. 
k” amendment was rati- 


The “lame duc 





Phoenix, Ariz., Jan. 14. 
The “lame duck” amendment was rati- 


| fied by the Arizona Legislature yesterday. 





Twenty-four States now have ratified 


the President was acting within his con- | the Twentieth Amendment to the Con- 
stitutional rights and did his duty as’ stitution of the United States. 


he saw it, but that members of the House 
should act within their rights and affirm 
the action on which they had twice com- | 
mitted themselves for granting indepen- 
dence. 

Representative Welch (Rep.), of San 
Francisco, Calif., told the House that the| 


House to Consider 


Consolidation Plan 


Inclusion of All Economic 





| thought it would “simply stop unemploy- 
| ment without raising the purchasing 
| power.” 

Mr. Henny statec that he believes in- 
| dustry is “opening its eyes” and is realiz- 
'ing the importance of increasing the pur- 

chasing power. He said that it was his 
hope that the workers will get more pay 
after the 6-hour day goes into effect. 


Another witness, Joseph Haines, Sec- 
retary, Full Fashioned Hosiery Manufac- 
turers Association. told the committee 
that it was his belief that the 6-hour day 
would result in in®reased wages ana that 
he was in favor of it for that reason and 
also because it would help to bring produc- 
tion in line with demand. 

He asked, however that an amendment 
be made to the bill to limit the use of 
equipment in his industry to two 6-hour 
shifts per day. He said that the industry 
has a capacity of 4C,000,000 dozen pairs 
of stockings per vear and that with a 
| Single G-hour shift it could produce ap- 
proximately 25,000.00C dozen pairs which 


Working Week to 
30 Hours Favored 


Goods and Services Also 
Advocated at Hearing of 
Senate Subcommittee 


[Continued from Page 1.] 
“helpless” to reduce the hours of labor, 
that the problem is a national one, in- 
volving competitive industries, that in 
Patterson the average shift has increased 
20 to 25 per cent since the depression, 
and that the. silk industry has been mov- 
ing to smaller units, contrary to the 


Validity of Florida chain store tax is ar- 
gued in Supreme Court. 


House, by vote of 274 to 94, overrides veto 
of President on Philippine independence bill. 


Whether referee in bankruptcy has the 
constitutional authority to require a State 
to file tax claims in bankruptcy proceedings 
within a stated time involved in case under 
review by Supreme Court. 


Double taxation reduces revenue yield on 
commodities, asserts Representative Vinson 
of Kentucky, 
House subcommittee. 


Territories 


Full text of Presidgnt’s message vetoing 
Philippine independence bill. 


Veterans 
Estimate of peak expenditures for veter- 
ans’ pensions questioned at hearing. 
Waterways 
Supreme Court asked by the maton 
n 


River States for permission to participate 
Great Lakes water diversion case. 


Workmen’s Compensation 


Pennsylvania Compensation Board dis- 
posed ©o: 
1932, it announces. 


House to Consider 
Measure to Provide | 


| He later 
|ment regarding his testimony: 


|mittee of the House this morning in op- 
position to the bill, which I construe as 
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in summarizing findings of 
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Page 1, col. 1 
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all appealed cases before it during 
Page 6, col. 6 





Relief for Debtors 


Judiciary Committee Plans 


To Report Bill for Early. 
Action Under Suspension | 
Of Legislative Rules 


(Continued from Page 1.] 
made public the following state- 


“I appeared before the Judiciary Com- 


| of 1932. 


| “California’ has probably suffered more | 


| camps into which non-resident men were | 


| rocks for future road use. 


United States could not defend the Philip- 
pines in war. He declared previous Presi- 
dents have favored independence for the 
Islands, and urged action to free them. 

Representative Hare (Dem.), of Saiuda, | 
S. C., Chairman of the Committee on In- 
sular Affairs, declared all the questions in- 
volved in freedom for the Philippines had 
been studied thoroughly by the Commit- 
tee. He urged adherence to the purpose 
of granting freedom. He cited the propor- 
tion of Filipinos who vote as evidence that 
they are able and ready to govern them- 
selves, and referred also to their educa- 
tional’and welfare institutions as evidence 
to the same effect. 


Special Rule to Expedite Dis- 
approval of President’s 
Proposal Is Granted 


A special rule to expedite disapproval! 
of President Hoover’s recommendations for 
grouping, coordinating and consolidating 
executive and administrative agencies of 
the Government was reported to the House 
by the Committee on Rules Jan. 13. Rep- 
resentative O’Connor (Dem.), of New York 
City, in submitting the Rules Committee 
report, told the House it may be brought 


general industrial trend, with many “tene- 
ment” mills having different factories | 
under the same roof. 

He declared that if night work was 
eliminated and the day divided into 6- 
hour shifts, many looms could be put 
into operation. 

Application on Farms 

Mr. Licht criticized the bill on the 
grounds that it does not go far enough and 
recommended that it include all economic | 
goods and services and that it not be 
restricted to goods moving in interstate 
Commerce. 

“Can you limit hours on the farm?” 
Senator Norris (Rep.), of Nebraska, asked. 


would be sufficient tc supply the estimated 
annual requirements. 


He testified that the estimated consump- 
tion-of. silk stockings in 1929 was 28,000,- 
000 dozen pairs and that in 1932 it was 
about 24,000,000 dozen pairs. This relatively 
small decrease in comsumption, he said, 
is attributed to the low prices of the 
product which has permitted buying in 
face of reduced purchasing power. The 
price of raw silk, he said, has fallen about 
50 per cent since 1929 \and further reduc- 
tions are expected. ° 

H. F. Love, Legislative representative 


ons O 


n Broadcast 


proposing to put the people of this Na- 
tion in bankruptcy immediately and to 
|quickly and speedily. distribute their as- 
{sets among a few large creditors and in- 
fluential lawyers. 





for an association of Railway Steamship 
Clerks, freight handlers, express and sta- 
tion employes, testified in favor of the 
bill but he emphasized that sit should be 
accomplished without reductions in wages. 

He suggested an amendment to prevent 


| lessening of compensation. 


“The Committee was tola that it is not 





The House then passed the bill over the 
President’s veto. 
Veto Message Discussed 


up for action some time next week. 


The resolution (H. Res. 334), introduced 


. 
“I see no reason why you cannot,” the, Decisi 
witness replied. He declared that climatic | 
and other natural conditions which in- 


Applications 


by Representative Cochran (Dem.), of St. 
Louis, Mo., Chairman of the House Com- 
mittee on Expenditures in the Executive 
Departments, which reported it to the 
House Jan. 9, with majority and minority 
reports, follows in full text: 

“Resolved, that pursuant to the provi- 
sions of section 407 of the legislative ap- 
propriation act for the fiscal year ending 
June 30, 1933, the several executive orders 
grouping, coordinating, and consolidating 
certain executive and administrative agen- 
cies of the government, as set forth in 
the message of the President to the Con- 
gress, dated Dec. 9, 1932, and printed in 
House documents numbered 493, 72nd 
Congress, second sessien, are hereby dis- 


Senator Robinson opened the Senate 
debate with the declaration that Presi- 
Gent Hoover’s veto message gave expres- 
sion to subject matter which had been 
thoroughly studied by the Senate in this 
session and the last. He asserted the 
fears of the President were founded “on 
no more solid ground today than they 
would have been years ago, or years in 
the future.” 

“In fact with the passing of years and 
the further acquisition of property in the 
Islands by Americans, the problem will 
continue to grow from a practical stand- 
point,” he continued. “The conditions 
make it seem certain that there is no 
more opportune time than the present. 


: approved.” 
There will be no fewer or less powerful | Rule Is Agreed To 
influences 10 or 15 years from now than The-rule (H. R 350) ema ane 
those which confrented us in passage of ule » E06. » agreed to in 


executive session and reported within a 


this bill. few minutes after hearing members on 


terfere with agricultural operations should | 
not require longer hours per man but! 
shorter houre for more men. 


Import Restrictions 

Senator Norris pointed out that this 
would mean placing an embargo on for- 
eign agricultural products inasmuch as 
it would be difficult to determine whether 
foreign nations were selling us goods pro- | 
auced under similar working regulations. 

The witness replied that the six-hour 
cay, if generally applied in this country, 
might have such an effect but that 
shorter week is necessary to preserve our 
higher standard of living. 

Mr. Hushing told the Committee that 
the American Federation of Labor at its 
last convention adopted a resolution urg- 
ing a 30-hour week and demanded that 
such reduction in working hours be com- 


the 


, transmitter, 


And Wireless Petitions are Announced 





The Federal Radio Commission handed down the following decisions Jan. 13: 
+ 


| modification of license to change frequenc 
WJZ, National Broadcasting Co., New York | 5,840 to 4,122.5 kc. , . 2 


Applications granted: 


City, granted special authorization to 
crease power experimentally from 30 kw. 
50 kw 

KXA, American Radio Telegraph Co., Seattle, 
Wash., granted special experimental authority 
to operate simultaneously with station WJZ 
rou local sunset to 10 p. m. Pacific standard 
time 

KNX, Western Broadcast Co., Los Angeles, 
Calii., granted construction permit to make 
changes in equipment increasing maximum 
rated from 25 kw. to 50 kw. 

WHA, University of Wisconsin, Madison, 
Wis., granted license covering local move of 
installation of 
and increase in power from 750 w. to l 
940 ke., daytime. 


WLBC, Donald A. Burton, Muncie, Ind., 
granted license covering local move of trans- 


in- 
to 


kw., 


new equipment | 


Discussing the political phases of the 
situation, Senator Robinson expressed the 
belief that no foreign nation was enter- 
taining any particular desires or ambitions 
concerning the islunds. He added that 
since 1921, wnen the United States gave 
up its right to fortify the Islands further, 
American 


defenses there have been in- 
adequate and that “every other nation 
knows that as well as we do.” His refer- 


ence, he said, was made because of fear 
which The President indicated about ability 


both sides of the question, provides as 


follows: 

“Resolved, that upon the adoption of 
this resolution the House shall consider 
H. Res. 334, a resolution disapproving the 
several @xecutive orders grouping, coordi- 
nating, and consolidating certain execu- 
tive and administrative agencies of the 
Government, as set forth in the message 
of the President to the Congress, dated 
Dec. 9, 1932; that after two hours’ debate, 
which shall be confined to the resolution, 


bined with no reduction in pay. Wages| inate night with WIRG,  nUitaneously day, 
should be increased steadily, the Federa-| wprpc, Greenville News-Piedmont Co.. 


tion resolved. 
Wage Restrictions 
The witness asserted that the Federa- 
tion does not believe that there should 
be a minimum wage clause in the bill be- 


Greenville, S. C., granted modification of con- 
struction permit to install new equipment, 
increase daytime power from 100 to 250 w.; in- 
crease hours of operation from one-seventh 
time, sharing with WBHS, to unlimited. Also 


commencement date 


i ‘ of construction permit 
cause the minimum specified might be| trom Dec. 22. 1932. to 30 days after thir, date, 
used by employers as a “maximum.” “Wej|and completion date from March 22, 1933, to 


approval locat s f ? B 
pproval location of transmitter and extended | o¢ commencement date to Feb. 1, 


|} completion date to April 30, 1933. | 
W3XAD, Radio Corporation of America-Vic- | 





| 120 days after this date. 


WHBQ, Inc., Memphis, Tenn., granted modi- 
fication of construction permit extending com- 
pletion date of construction permit from Jan. 
26, 1933, April 26, 1933. 


| feel that if hours are reduced we can take 
care of wages,” he said. 

Mr. Farquharson told the Committee 
that the Brotherhood of Railroad Train- 


| modification 


of the Filipinos to protect themselves. 

Senator Bingham (Rep.), of Connecti- 
cut, supported the contention of Senator 
Robinson that theve was “nothing new 
in the argument or statement of fact’ by 
the President in the veto message. He 
designated various of its statements as 
“misleading” and “unfair.” 

Senator Vandenberg ‘Rep.), of Michi- 
gan, supporting the message of the Presi- 
dent, stated that though he did not con- 
cur in every detail of it, he was “in com- 
plete and emphatic concurrence with the 
fundamental objections which he sub- 
mits.” oJb 
mits.” He labeled certain provisions of 
the bill as providing a “standing invita- 
tiom. to trouble that may involve us in 
war.” 


and to be equally divided and controlled 
by the Chairman and ranking minority 
member of the Committee on Expendi- 
tures in the Executive Departments, the 
previous question shall be considered as 
ordered on the resolution to its adoption 
or rejection without intervening motion 
except one motion to recommit.” 

Representatives Cochran; Wilson 
(Dem.), of Ruston, La., Chairman of the 
Committee on Flood Control; Overton 
(Dem.), of Alexandria, La,, supported the 
disapproving resolution before the Rules 
Committee and it was opposed by Repre- 
sentatives Williamson (Rep.), of Rapid 
City, S. Dak.; Colton (Rep.), of Vernal, 
Utah; and Hollister (Rep.), of Cincinnati, 
Ohio. 





| 

Su rt of the bill and disagreement | a bate | planning stifles initiative of industry ‘but! Jan. 11 to 18, inclusive, in connection with 
with the President was expressed by Scna- | Greece Makes Payment this bill does not.” OrThe Mational’ Union, Indemnity Assosiation 
tor Robinson (Rep.), ‘of Indiana, who | On Defaulted Interest Wages Discussed Shreveport, [a., granted order to take de- 
urged early removal from the Islands. fr. Henny stated that he shared the Ptsitions tn r¢ thelr applic ation Tur construc. | 
“The Jonger we remain in the Philippines, | 4reece has made a payment 8f $05,376, | view of Owen D Young that “if you — permit scheduled for hearing Feb. 19, 
the more dangerously we play with fire,” | or 30 per cent, agalnst a $217,920 interest | cease unemployment, you ehd the depres-| KWEH, Hello World Broadcasting Corpora- 
he said. | payment on which she defaulted on Nov.| sion.” He expressed the opinion that if| tion, Shreveport, La., granted authority to take 


Senator Hawes (Dem.), of Missouri, de-| 10, Ogden L. Mills, the Secretary of the | the unemployed were put back to work the | 
wage question would solve itself but that 


clared that there is “not a single con-| Treasury announced Jan. 14. 


tention in the President’s veto message Greece was the first country to default 
that has not been in either the House or on her debt to the United States. The 
thé Senate.’ He mainiained that the 30 per cent payment. which was received 


message was an embodiment of the opin- 
ion of the War Department. 


| any defaulter, Treasury records show. 


Jan. 7, is the first advance received from 


}men has lost 60,000 members as a result 
‘of reduction in railroad requirements 


brought on by use of larger locomotives, | 


consolidation of roads, and mechanical 
| improvements. 

He cited a reduction from 1923 to 1929 
of 4500 yardmasters, despite the increase 
in railroad traffic during this period and 


WMaAS, Albert S. Moffat, Springfield, Mass., 
| ranted consent to voluntary assignment of 
jlicense to WMAS, Inc. 


| granted renewal of license. 1,200 km., 100 w., 


| and Orange chains. 
W 


| granted modification of license to change fre- 


WABZ, Samuel D. Reeke, New Orleans, La., | 


sharing with WJBW. Application for renewal | 


heretofore set for hearing dismissed 
docket because tirhe-sharing agreement was 
satisfactorily entered into. 


WJBW,. Charles C. Caralson, New Orleans, 
reduction of 29,000 workers in another ton Brentes same as above, except shares with 


category of employes as a result of techno- 
logical improvements. 
Industrial and Claimed 
The witness expressed the belief that 


the Black bill would result in increasing ' 


railroad shipments and that the Brother- 
hood favored it. 


Mr. Kershner stated that the Black bill 
| would do much to eliminate fear of the 
| unemployed. He asserted that economic 


“first; you must stop unemployment.” 


Criticism of the statement attribuied to 
Black 


Mr. Young was ‘nade by Senator 
(‘Dem.), of Alabama, who declared that he 


; would not have proposed his bill if he had 


’ 
4 


. 


KGCR, The Greater Kampeska Radio Corpo- 
ration, Watertown, S. Dak., granted extension 
of Rule 145 to Jan. 31, 1933 

KOA, National Broadcasting 


Co., Denver, 


Colo., granted authority to operate station at 


tion of harmonic suppressor. 
KGY., Inc., Olympia, Wash., 


output of approximately 7 kw. until installa- 


granted author- 


ity to broadcast proceedings at State Legis- 
| lature increasing specified hours for that pur- 


pose only. 


WIEG, Knickerbocker Broadcasting Co., Inc., 


|New York, 


Aeronautical Radio, 
fixed point-to-point 
modification of licens 
4.115 ke to 3.467.5 
4.740 ke.: 11 G n Chain 
acrostation granted 
to change frequency 
| Green Chain, 


16 Brown Chain 
Stations, 
to change 

and add 

fixed point-te-poin 
modification of 
4,130 to 4,745 ke.; 
Mobile aero stations, 





ny 


1 


granted authority to use station 


depositions in re application for renewal of 
license a hearing on which is set for Feb. 14, 
Inc., 
aero 
e 


granted 
frequency 
frequency 


t 


license 


1 


granted 


from | 





KGUG, same company, Big Springs, Tex.; 
KGUN, same company, Douglas, Ariz., granted 
modificationd of license to communicate with 
Orange chain station at Torreon, Mexico, and 
stations of the Brown Cahin. Also to com- 
municate primarily with aircraft on Brown 


KDL, Pan American Airways, Inc., Miami, 
Fla., granted modification of license to change 
frequency 4,125 to 3,082.5 kc. 

KGJW, same company, Brownsville, Tex., 


quency 4,125 to 3,082.5 kc., and add transmit- 
ter PAA model 24 No. 20, 200 w. Also granted 
modification of license to include additional 
transmitter PAA, model 24 No. 27, 200 w. 


WMDU, same company, San Juan, P. R., | 
granted modification license to include ad- | 


ditional transmitter of 200 watts. 
Eastern Air Transport, Inc., 19 Green Chain, 
aircraft stations, granted modification of li- 


cense to change frequency 5,840 to 4,122.5 kc., | 


and add frequency 3,105. 
City of Hammond, Ind., granted construc- 


‘ 


Avrnonizen Statements Onty Art Presentep Haren, Bernd 
PusuisHen WirHour CoMMENT BY THE Untrep States Dany 


Objection Voiced 


California Given 


f 


R. F.C. Grant of $281,372 Will 
Be Used to Finance State 
Labor Camps 


Loan for Relie 


The Reconstruction Finance Corpora- | 
tion, upon application of the Governor 
of California, Jan. 13, made available 
$281,372 to aid that State in meeting the 
cost of operating State labor camps for 
no..cesident unemployed men for the 
period Jan. 1 to Feb. 28, 1933. 

These funds are made available under 
Title I, Section 1, subsection (c) of the} 
Emergency Relief and Construction Act 


In support of the Governor’s application 
it was stated by his representative that 


than any other State in the Union from | 
an overwhelming influx of nonresident 
jobless men,” adding: 

“California adopted the plan of ‘no work, 
no eat.’ Since the State and county laws 
do not permit the use of public funds 
for the relief of nonresidents, the State 
established a large number of work} 


sent, provided they were willing to work 
six hours a day in return for their food | 
and shelter. The camps were located at 
snow-line and the work consisted of build- 





ing roads, cutting fire trails‘and cracking | 


“Men who refuse to work in return for 


| their keep are forced to shift for them- 


selves and take their chances with the 
other 150,000 nonresident men who have 
mistakenly gone to California 
hope of spending a comfortable Winter | 
on the people of California.” 7 

It is further reported that the number 
of transient jobless entering the State 
decreased. rapidly after word of Cali- 
fornia’s labor camp project spread East, 

The Governor of California has not 
heretofore requested the Reconstruction 
Finance Corporation to make _ supple- 
mentary Federal funds available for relief 


i}| purposes in that State—(Issued by the 


Reconstruction Finance Corporation.) 





|right to force people into bankruptcy at 


this time; that a moratorium on all debts 
for a limited length of time will be much 


better and will afford sufficient time to} 


expand the currency so people can pay 
their debts with commodities, securities, 
stocks and bonds, at approximately the 
same price as they were when these debts 
were created; that the people do not want 
bankruptcy; they want an opportunity to 
pay their debts. 

“It is also pointed out that it is unfair 
for the creditors who have money and 
can hire lawyers to go into court and get 
relieved from their debt and at the same 
time emerge therefrom the purchasers of 
all the notes, accounts and other forms 
of indebtedness that were due them before 
bankruptcy. These debts to be collected 
100 cents on the dollar,: with interest, 
whereas they were purchased through 
bankruptcy sale at one cent on the dollar. 
If we are going to scale debts down, it 
should be uniformly done and everybody 
be given a right. 

Currency Inflation 


“I insisted that we can not deflate this 
country to present prices and wages; that 


;the remedy is inflation of the currency 


|i 


umediately and not bankruptcy. 

“It was insisted that if the bills under 
|consideration are reported out that they 
should contain certain provisions givin all 
debtors who can nof pay their debts the 
right to get the benefit of the law without 
even having to employ a lawyer or pay 
a filing fee.” 

Speaker Garner’s Views 
Speaker Garner (Dem.), of Uvalde, Tex., 
stated orally, Jan. 14, that the bankruptcy 
measure might be expedited in the House 
in any one of three ways, namely, (1) 
under suspension of the rules; (2) under 
a special rule for immediate considera- 
tion, and (3) under a unanimous consent 
|agreement for consideration. 

He said there is no partisanship in the 
proposed legislation and that “it is pretty 
well settled that it is going through the 


in’ the! 


ports, and shipments to or from such ports 
are assessed an additional charge known ¢ 
as “arbitrazies.” 
foreign trade. 





House.” 
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tion permit for police service, frequency 1,712 | 


ke., 100 w. 

W9XC, United States Radio and Television 
Corporation, Marion, Ind., granted ar 
1933, 


tor Company, Inc., 


license 


Camden, 
to 


Midas 
delete 
No. 1. ° 
W2XAY, Bell Telephone 
portable, granted renewal 
mental license, 17,310 and 
on center frequencies; on 
100 w. between two hours 


Laboratories, 


18,310 kc., 


hours after local sunset. 
W2XDJ, same company, Ocean Township 


N. J., granted renewal of special experimental | 
license frequencies 3.422:5, 4,752.5, 6,755, 7,565, | 


7,610, 8,560, 9.170, 9750 9.870, 
10.840, 12840 13390 14470, 14590, 


10,550, 
15,355, 


16,270, 18,340, 17,120, 19,220, 19,820, 21,060, 21,420 | 


ke.. 25 kw. 


W2XA. American Telephone and Telegraph 
N. Y., granted renewa!] of 
frequency, 45-75 


Co., Rocky Point, 
special experimental license, 
ke., except 46, 54, 56, 64, 66, and 75 ke., 190 kw 
| W3X0O,. same company. portable in Sussex 


Morris, Essex and Somerset counties, granted | 
re- 
11,550-12,890, | 


}renewal of special experimental license; 
|} quencies 6,640-7,330, 8,570-10,400, 
13,720-15,250, 17,280-19530, 20,000-22,070 ke 
10 w 


W2XH, American Radio News Corporation 


New York, granted renewal of special experi- 


mental license, 95 and 99 ke., 750 w. 

W1XH, New England Telephone and Tele 
@raph Cg., Boston, Mags., granted renewal o 
special exverimental license, 2.322 ke, 50 W 
for the period to and ingluding Oct. 1, 1933 

W8XC, Ford Motor Co.,; 
Mich.; W9XH, Lansing, Ill., granted renewal o 
special experimental license, 389 ke., 1 kw. 


W9XL, American Radio News Corporation. 
Tinley Park, Ill., granted renewal of special 
experimental license, frequencies 7,625, 7,640, | 


9,230, 9,390, 10,090 ke., 500 w 


K6XO. R. C. A. Communications, Inc., Ka 


huhu, T. H., granted renewal of special ex- Grorce F PORTER Joun E. RIce 

verimenta! license, 7.379. 7,520, 11.680, 15.- Jouyn W WREKS B F Yoakum 

985. and 16.030 kc... 80 kw R CuHIcaco Tue National 
W6XI, some company. Bolinas, Calif., granted UNIVERSITY OF 

renewal of special experimental license; 6,845, 


[Continued on Page 4, Column 2.] 


<¥ 
‘ 


and 
granted | 
transmitter | 


Inc., 
of special experi- 


100 w. | 
other frequencies | 
after local sunset 
;and two hours before local sunrise; 5 w. be- 
tween two hours before local sunrise and two 


10,675, | 
15,415. 


WS8XE, Dearborn 
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To Rate Parity. 
For River Ports. 


Sar 


Shipping Conference Offer _ . 


Views on Proposal for’ 
Legislation at House and’ 


Senate Hearings - 





The United States Shipping ‘Board has 


ample authority to remove any discrimi- ' ~ 
nation against so-called “inland ports” by 
steamship conference lines in either rates *'* 
or service, and any additional legislation ” 
such as that proposed by such ports ‘will 
break down the rate structure and result: 
in chaos, witnesses for the various cone 
ferences testified Jan. 13 before the Sen- ~ 
ate Commerce Committee. a 


The bill (S) 5035) on which the hearing 


was held provides that it shall be un- 
lawful “for any common carrier by water, , . 
either directly or indirectly, through the 
medium of 
association, understanding, or otherwise, . 
to prevent or attempt to prevent any 
common carrier by water from extending 
direct service to any publicly owned and . 
|cperated terminal located on any improve- . 
ment project authorized by Congress, at ~ 
the same rates which it charges, for sim- 
ilar service at its nearest regular port 
of call.” 


any agreement, conference, ° 


Port Classification 
The conference lines, throygh agree- 


;ments, have classified the major Atlantic ;; 
and Pacific ports as “terminal ports,” and 
have provided blanket, or group, rates 
to cover shipments from such coast ports 
to ports on the opposite coast. 


Other ports are classified as “minor” 


The same is true in the 


Proponents of the bill under considera-- 


tion seek an amendment to the Shipping |... 
| Act of 1916, which would permit an indi- 
vidual steamship company, despite the 
conference agreements, 
minor ports, most of which are located on 
rivers at some distance from tidewater, at-; 
the same rate that applies from the “out-... 
port” or major terminal port. (Testimony 
in favor of the bill--was presented Jan. 12 
and was summarized in, the issue of. 


Jan. 13.) 
Opposition to Measure 
Robert C. Thackera, chairman and sec-- 
retary of the United States Intercoastal 


Conference, opened the testimony in op- : 


position to the bill under consideration. 
He said that his conference represented 


approximately 100 steamers with 1,000,000... 
tons cargo capacity plying in the inters . 


coastal trade. 
At the present time, said Mr. Thackera, 
conditions are such, dué both to the de- 


| pression and competition, that to allow the 


base rate to be extended to the minor 
ports would be an unwarranted expense 
to the shipp.ng companies, and would ultie 
mately result in breaking down the cone 
ference agreements, and cause injury both 
to the lines and to the public itself. 

The companies, in the exercise of their 
managerial judgment and busimess sense, 
should be permitted to fix rates which 
they, by unanimous agreement feel to be 
to the best interests of theme@ives and 
the greater body of shippers, amd not be 
controlled by the fact that the Govern- 
ment has spent some money in improv- 
ing minor ports, he argued. 

Tells of Issues Involved 
He said that there were many things to 


| be taken into consideration in fixing rates, 
arine haze * 
He ob- 
jected to testimony of B. C. Allin of the’ ' 
Port of Stockton, declaring that, allega- ¢ 
rary notwithstanding, **’ 


such as geographical location, 
ards, and the volume of traffic. 


tions to the co 
rates had been in @ffect to Stockton many 
years, based on port-to-port rates plus the 
river rate to Stockton. i 

The witness asserted that the Shipping 
Board had ample power to. correct any 
discrimination which might exist against 


(Continued on Page 7, Column 1.] 
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‘ AvTHonzzen Statements Ontr Ane Presenten Herein, Berna 
Pustisuey WrrHout CoMMENT BY THe Uniren States Dairy 


ots Beer Bill Revised federal Advances 


,. Seven Projects 


Advanced Loans 


By ‘Application of San Juan, 


4 


( 


4 


Of Two Millions: 


Puerto Rico, Is Among 
Others Approved by Fi-| 


nance Corporation 


Seven loans for use on self-liquidating 
construction projects were approved by | 
the Reconstruction Finance Corporation, | 
Jan. 14, in the aggregate amount of $1,- 
956,000. Several loans were approved con- 
ditionally. 

The loans were: To the City of San 
Juan, Puerto Rico, $1,300,000, to make ex- 
tensions and improvements to its water 
system, the loan being conditioned on the | 
adoption of an ordnance providing that 
at least 90 per cent of all services shall | 
be metered. ax 

Construction of University Buildings 

To the Regents of the University of 
Colorado, $550,000, to build a dormitory 
and refectory on the campus, conditioned 
upon the execution of a contract providing 


for maximum occupancy. and sufficient | 


rental to pay the loan at maturity. 
To the City of Quincy, Fla., $16,000, for 
waterworks improvements, conditioned on 


approval of the State Board of Health. | 


To Riverton Pipe Line Co., Riverton, 
Utah, $20,000, to construct storage reser- 
voir. 

To Pensacola, Fla., $50,000, for improve- 
ments to waterworks, 
holding a favorable election approving is- 
suance of bonds, and pledging net rev- 
enues from waterworks as additional se- 
curity. 

To the Fabens Water Co., Fabens, Tex., 
$15,000, for waterworks. 

To Reeves County Water Improvement 
District No. 1, Balmorhea, Tex., $40,000, 
for repairs to the District’s irrigation 
system. 

Loan to San Juan, P. R. 

The announcements follow in full text: 

The Reconstruction Finance Corpora- 
tion agreed to purchase $1,300,000 bonds 
of the City of San Juan, Puerto Rico, the 


conditioned upon | 





PRESIDENT'S DAY 
At the Executive Offices 


dan. 13, 1933 


10:30 a. m. to 12 m—Met with Cabi- 
net. (Meetings held Tuesdays and Fri- 
days.) 

12:30 p. m.—Louis H. Micheli, Charge 
d’Affaires of the Swiss Legation, to 
present Prof. August Piccard, Belgian 
scientist. 

2:30 p. m—Ogden L. Mills, Secretary 
of the Treasury, to discuss fiscal af- 
fairs. 

3:49 p. m.—Judge John Barton Payne, 
Chairman of the American Red Cross, 
to discuss unemployment relief. 

Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 
spondence, 

Jan. 14, 1933. 

9:45 a. m.—Representative Bacon 
(Rep.), of Old Westbury, N. Y., called 
to congratulate the President on his 
veto message of the Philippine inde- 
pendence bill. 

10 a. m—Arthur M. Hyde, Secretary 
of Agriculture, called to discuss depart- 
mental matters. 

10:45 a. m—Senator King (Dem.), of 
Utah, called. Subject of conference not 
announced. E 

12:45 p. m.—Henry L. Stimson, Secre- 
tary of Staté, called to discuss matters 
affecting his department. 

3 to 4:30 p,. m—Ogden L. Mills, Sec- 
retary of the Treasury, and J. Clawson 
Roop, Director of the Budget, called to 
discuss the financial situation of the 
Government, including the annual ap- 
propriation pills. } 

Remainder of day.—Engaged with 
secretarial staff and in answering cor- 
respondence. 


Dismissal Is Recommended 


Of Senator Schall Contest 
Dismissal of the contest of the election 


filed by Finar Hoidale, was recommended 
to the Senate Committee on Privileges 
and Elections, Jan. 13, by its subcommittee 
which heard the case, 

Senator Schall’s election to the Senate 
in 1930 was charged by Mr. Hoidale to 
have resulted from the use of funds il- 
legally and also that the Senator, then 
seeking reelection had misused the privi- 





money to be used to make improvements 
and extensions to the present municipal 
water system. 


The City of San Juan has been given | 


the option of evidencing the loan by 6 per 
cent revenue bonds payable as to principal 
and interest from, and secured by a pledge 
of, the gross revenues of the water sys- 
tem or by 5 per cent general obligation 
bonds of the city. In either event, the 
bonds will be purchased at par and ac- 
crued interest. 

It is estimated that 430 men will be em- 
ployed 18 months on the project on the 
basis of a 30-hour work week. Materials 


to be purchased in the amount of approxi- | 


mately $800,000 will provide additional 
employment indirectly, principally in the 
following industries: Cement, cast iron 
pipe, filter equipment and meters. Mate- 
rials are to be bought in the United States. 


Water System to Be Completed 


The project embraces the completion of | 
@ modernized and enlarged water system | 
supplying San Juan and neighboring com- | 


munities. The improvements will provide 
fire protection, effect operating economies, 


increase revenue by the installation of | 


15,000 meters and reduce loss of water 
through leakage. i 

Adoption of an ordinance by the gov- 
erning body of the city providing that by 
July 1, 1934, and at all times thereafter 
during the life of the loan at least 90 per 
cent of all services shall be metered, has 
been made a condition precedent to the 
loan. The Corporation has also required 


that a leakage survey be made of the| 


transmission and distribution systems. 
The project includes the enlargement of 
the Buaynabo filtration works to 12,000,- 
000-gallon capacity, replacement of about 
80 miles of distribution system pipe in the 


“older part of the city by larger diameter 


pipe and installation of 15,000 meters. 
Fire protection will be improved by the 
installation of 400 additional hydrants. 


Fire protection now is considered very | 


unsatisfactory. 

The completion of the project will per- 
mit abandonment of use of well water 
supplies and elimination of pressure filters 
now being operated at high cost. 
provements to the distribution system and 
the installation of meters will reduce leak- 
age and unauthorized use thereby de- 
creasing operating costs. 

The Corporation <greed to lend up to 
$550,000 to the Regents of the University 
of Colorado, Boulder, Colo, to be effected 
by the purchase of up t $580,000 of bonds 
to bear interest at 5% per cent and to be 
repaid serially within a period of 24 years. 


The money will be used to build a dormi- | 


tory and a refectory on the university 
campus. 
The loan is conditioned upon the execu- 


tion by the Regents of the university of | 
a contract providing among other things | 


for the maintenance of a maximum of 


occupancy and the charge of rates for | 


occupancy adequate to return the loan 
by maturity. 


employment for 15 months on the project 
on the basis of a 30-hour work week. Em- 
ployment will be aided indirectly through 
the purchase of building materials. 

The dormitory will house 300 women 
students. At present there are no dormi- 
tories for either men or women on the 
campus. Rentals paid by occupants of 
single and double rooms will insure the 
project peing selfsupporting. The uni- 
versity, according to data in support of 
the application has the authority to re- 
quire’ students to live in the dormitory. 


Replacement of Equipment 

The Corporation agreed to purchase 
$16,000 general obligation bonds of the 
City of Quincy, Fla., bearing interest at 
the rate of 5's per cent, to be purchased 
at par. The money will be used to im- 
prove the city’s present water system 
by replacing some equipment with a deep 
well pump, two water softening units and 
an elevated storage tank. 


It is estimated that 20 men will be em- | 
ployed three months on the project on} 
the basis of a 30-hour work week. Em-| 


iployment will be created indirectly 
through the purchase of $12,000 of ma- 
terials including 130 tons of structural 
steel, 750 barrels of cement, pumps and 
water softening units. 


The loan is conditioned on the approval | 


of the State Board of Health being given 


to the proposed improvements in accord- | 


ance with State law, and the holding of 
a general election authorizing the issy- 
ance of the bonds. 

A saving of $1,500 a year in cost of elec- 
tric power will be effected through the use 
of motor driven pump equipment replac- 
ing air lift equipment. More adequate fire | 
protection will be provided. 

The Corporation agreed to lend $20,-| 
000 to the Riverton Pipe Line Company, of | 


Im-') 


lege of franking mail. Details of the 
Committee’s findings otherwise, were not 
| made jublic by Senaator Hebert (Rep.), 
|of Rhode Island, chairman. 


President Names Members 


President Hoover has appointed John 
Mead Howells, architect; Lee Lawrie, 
sculptor, and Eugene Francis Savage, 


the Commission of Fine Arts, it was an- 
nounced Jan. 13 at the White House. 
They succeed John Walter Cross, Ezra 


| had expired. 
‘Illinois Highway Engineer 


Terminates Duties Jan. 15 
Springfield, Ill., Jan. 14, 





he has notified Frank T. Sheets, Chief 


| Highway Engineer, that his services will | 


be terminated on Jan. 15. 


which will be purchased at 95. The money 
will be used to construct a reinforced 
concrete storage reservoir of 175,000 gallons 





| 
; It is estimated that 40 men will be 
jemployed 15 weeks on the project on the 
| mately $14,000 of materials will be pur- 
{chased consisting principally of cement 
|and more than 200 tons of cast iron pipe. 
| Data in support of the loan application 


of Senator Schall (Rep.), of Minnesota, ! 


painter, all of New York, as members of | 


Winter and Adolph Weinman, whose terms | 


j}amination of the question of modern} 


\ 


| 
} 


| 


| by the House of Representatives.’ ’ 


To Meet Issue of 
Constitutionality 


Senate Legislation Avoids 
Affirmative Action and) 
Fixes Alcoholic Content) 
At 3.05 by Weight 


[Continued from Page 1.] 


according to the subcommittee chairman, | 
made “the most exhaustive and fair ex- 


times,” and the conclusions reached have | 
never been successfully challenged. 

The subcommittee elected to rewrite the 
House bill which affirmatively authorized 
the manufacture of beer of 3.2 alcoholic | 
content, by weight, because it was deemed 
advisable to avoid presentation of the} 
question for possible court adjudication | 
from an affirmative standpoint. The} 
manner in which the proposed legislation | 
is drawn was described as representing | 
negative, rather than positive, legislation | 
and, therefore, was said to retain in the 
hands of Congress the power it seeks to 
exercise. | 

Senator Blaine said there would be some | 
opposition to the bill and to the form in} 
which the question is presented when it} 
is considered by the full Committee on; 
the Judiciary. He did not know how much | 


“strength” opponents of the beer legis-| 
lation had, nor whether they would be} 
able to delay action until it would be too} 
late to obtain consideration on the Senate 
floor. Senator Norris (Rep.), of Nebraska, 
Judiciary Committee Chairman, has re-| 
peatedly stated on the Senate floor and | 
privately that he will not cause delay of 
the proposal. 


The antiprohibition group of the mi-| 





nority side of the House, at a meeting} 
Jan. 13, authorized its chairman, Resre- | 
sentative 3eck (Rep.), of Philadelphia, 
Pa., to issue a statement that the Blaine| 
Senate joint resolution to repeal the | 
Eighteenth Amendment is not acceptable 
in its present form. 

His statement asserts that the group} 
“believes that any repeaiing amendment | 
should fully vindicate the principle of lo- 
cal self-government and should not con- 
tinue any police power in the Federal) 
Government to regulate or prohibit the | 
methods of retail distribution of intoxi-| 
cating liquors. 

“Section 3 of the proposed Blaine reso- 
lution reserves to the Federal Govern- | 
ment present police powers in both Avet 


Of Fi A t C aa n } and dry States to control the methods of 
ine rts ommissl1o 


For Relief Opposed 


Senate Committee Also Hears '| 
Testimony Urging Adequate 
Aid for Destitute 
vena. et ane ae oe | 

Opposition to use of Federal funds for | 
relief of destitute unemployed was ex-| 
pressed, Jan. 14, by two witnesses before 
the Senate subcommittee considering legis- | 
lation carrying a $500,000,000 Federal grant 
while a representative of the National | 
Catholic Welfare Conference urged lifting | 
of provisions in the bill that set up a) 
Federal bureau for supervision of the work. | 

The Committee, headed by Senator La 
Follette (Rep.), of Wisconsin, had heard | 
argument in behalf of early enactment of | 
the legislation at a hearing on the pre-| 
ceding day, when social workers from 
Connecticut, Maryland and Virginia gave | 
details as to conditions confronting relief | 
workers. 

Governor Lehman, of New York, and) 
Governor Pincho*, oi Pennsylvania, were | 
criticized by Miss Mary G. Kilbreth, speak- | 
ing for the Woman’s Patriot Corporation, | 
who_ expressed “indignation that Pinchot | 
should come to Washington with a tin | 
cup in his hand.” She though it was 
“monstrous” that Governor Lehman 
should “threaten to throw New York, the 
richest State of the union, on the bosom 
of the Federal Government.” 

Attention was called by Frank L. Peck- | 
ham, vice president of the Sentinals of 
the Republic to the fact that funded 
debts of the Federal and State Govern- 
ments now approximate $60,000,000, or 
about $2,500 per family. He urged the 
committee to consider the growth of this 
debt in connection with relief programs. 
He reiterated statements which he said 
he made before the Committee a year ago 
that programs largely must be carried on 


locally. | 
William A. Montavon, of Washington, | 


| director of the legal department of the 


National Catholic Welfare Conference, 


while expressing approval of Federal relief, | 
said he wanted to urge strongly the elimi- | 


nation of the provision by which Federal 
supervision of the grants would be carried 
on from a Federal bureau. He objected to 
creation of another Federal agency saying 


there was ample wisdom in the States | 


to manage the funds. 


“This provision,” he added, “takes away | 


the Sovereignty of States. State and Na- 
tional Governments ought to be supreme 
in their own fields. We believe that if 
there are no State organizations to distri- 
bute e proposed funds, the Governors 
may trusted to do so in the best 
interests. 

“Further, the provision requires reports 


such retail distribution. This would per-| to the Federal Bureau and shuts off funds | 


petuate the evils of the present prohibi- | 


tion system and would not restore local! standardization ideas of the head of the} 


self-government to the States. | 


to those States which do not meet the 


Children’s Bureau. That is a handicap to 


“While reserving to each member of this| the intitiative of those who know what| 
group the right, if the Senate resolution| the needs are in the communities where | 


should come before the House of Repre-| 


sentatives in its present form, to deter-| 
mine for himself how he should vote, it 


the fuhds are to go.” 
The subcommittee was informed by wit- 
nesses, Jan. 13, that any program to care 


| 
| 
| 
| 


is the concensus of opinion of this group) for the destitute should be predicated on | 


that this compromise of the principle of lo-| 


adequate contributions to those receiving 


cal self-government should not be accepted | aid as a means of avoiding broken morale | 





| 
Governor Horner announced orally that | lected on all beer, lager beer, ale, porter, 


| more 
| weight, 


| capacity and to make pipe replacements. | the date of the enactment of this act, a tax 


| 


basis of a 30-hour work week. Approxi-| rel 


state that the present pipe line has out- | 


| worn its usefulness and must be replaced. 
| Existing storage facilities are inadequate. 
Addition to Waterworks 

The Corporation agreed to purchase 
$50,000 general obligation bonds of the 


at par. The money will be used to make 
additions and improvements to the city 
waterworks system as urged by the South- 
eastern Underwriters’ Association as a 
fire protection measure. 

| It is estimated that 120 men will be 


| 


the basis of a 30-hour work week. Em- 
| ployment in addition will be created indi- 
|gallon elevated steel tank and approxi- 
|mately 475 tons of cast iron pipe. 

The loan is conditioned on the holding 
of a favorable election approving the is- 
suance of the bonds, and the pledging 


eration of the waterworks system as ad- 
ditional security. The approval of the 


tained. 

The Corporation agreed to purchase $15,- 
000 first mortgage bonds of the Fabens 
Water Company, Fabens, Tex., 


| purchased at par. 
;used to 
water distribution system. 

It is estimated that 25 men will be em- 


The money will be 


| basis of a 30-hour work week. 
tion materials will be required in the 
amount of $10,500, principally well equip- 
ment, a 50,000 gallon steel tank and distri- 
| bution mains. 

| The project embraces digging a 350-foot, 
|6-inch well, erecting the steel tank and 
laying several mines of 6, 2 and 1-inch 
'cast iron and galvanized pipe. 

The existing distribution system serves 
|only a part of the town. Additional cus- 
tomers have signified a wish for an exten- 
sion of the system. 

Repair of Irrigation System 

The Corporation agreed to purchase 
$40,000 6 per cent District revenue bonds 
of the Reeves County Water 
ment District No. 1, Balmorhea, Tex. The 
money will be used to make repairs to 





by floods in 1932. 

A loan of $5,000 will be made 
immediate repairs, secured by the personal 
endorsement of responsible persons. The 
full amount of the loan will be advanced 
after satisfactory subordination of the 
holders of 80 per cent of the outstanding 
obligations of the District. 

It is estimated that 100 men will be 
employed four months on the project. 
About $5,000 will be required for mate- 
rials chiefly cement and steel reinforcing. 
Most of the loan money will go into labor 
payrolls, 

Floods in September, 1932, damaged the 
District’s dams and siphons and washed 
out canais at several points. The appli- 
cant in data supporting the application 
states that repairs must be made at once 





Riverton, Utah. The loan will be secured 
by 6 per cent 10-year, first mortgage bonds, 


to farmers is to be continued. 


Improve- ; 


the District’s irrigation system damaged | ? 
| the State, territory or the District of Colum- 


imme- | 
diately, due to the necessity of making} 


if operation of the system and service, 


| section, 


Full Text of Bill 


The redrafted bill follows in full text: 

Strike all after the enacting clause and, 
insert in lieu thereof the following: 

That (A) there shall be levied and col- 


wine, similar fermented malt or vinous} 
liquors and fruit juice, containing one-half of 
1 percentum of alcohol by volume, and not 
than 3.05 percentum of alcohol by 

brewed or manufactured and, after | 
the effective date of this act, sold, or removed 
for consumption or sale, within the United 
States, by whatever name such liquors may | 
be called, in lieu of the internal revenue tax, 
if any, imposed thereon, by law in force on 


of $5 for every barrel containing not more | 
than 31 gallons, and at a like rate for any other | 
quantity or for the fractional parts of a bar- 
authorized and defined by law, to be 
collected under the provisions of existing law. 
Nothing in this section shall in any manner 
affect the internal revenue tax on beer, lager 
beer, ale, porter, wine, similar fermented 
malt or vinous liquors, or fruit juices, con- | 
taining more than 3.05 percentum of alcohol 
by weight or less than one-half of 1 per 
centum of alcohol by volume. As used in this 
the term “United States” includes 


| only the States, the territories of Alaska and 


City of Pensacola, Fla., to bear interest at | 
the rate of 6 per cent and to be purchased | 


employed on the project four months on | 


rectly through the purchase of a 500,000 | 


State Board of Health must also be ob-| 
the sale, manufacture, and importation of in- | 


bearing | 


: \ , ._| interest at the rate of 6 per cent, to be) 
It is estimated that 140 men will receive | 


improve and extend the city’s | 


| shall 


Hawaii and the District of Columbia. 
Application of the Law 

(B) Paragraph ‘First’ of section 3244 of the 
revised statutes (U. S. C., Title 26, section’ 202) | 
is amended to read as follows: 

“First. Brewers shall pay $1,000. Every 
person who manufactures fermented liquors 
of any name or description for sale from 
malt, wholly or in part, or from any sub- 
stitute therefor, containing one-half of 1 
per centum or more of alcohol by volume, 
shall be deemed a brewer.” 

Section 2. The following sections of the 
National Prohibition Act, as amended and} 
supplemented are hereby repealed: 

(A) The second paragraph of section 37 of | 
Title II (U. S. C. Title 27, Section 58). | 

(B), The fourth or last paragraph of section | 
37 of Title II (U. S. C., Title 27, Section 60). | 

Section 3 (A). Nothing in the National 
Prohibition Act, as amended and supple-| 
mented, shall apply to any of the following | 
or to any act, or failure to act, in respect 
of any of the following containing not more | 
than 3.05 per centum of alcohol by weight: | 
Beer, ale, porter, wine, similar fermented 


| malt or vinous liquor, or fruit juice. 
|of the net revenues derived from the op-| 


Status in Territories 
The following acts are parts of acts 
be subject to a like limitation as to 
their application: | 
(1) The act entitled “An act to prohibit | 


(B) 


toxicating liquors in the Territory of Hawaii | 
during the period of the war, except as here- | 
inafter provided,” approved May 23, 1918 (U.| 
S. C., Title 48, Section 520). 

(2) Section 2 of the act entitled “An act} 
to provide a civil government for Puerto Rico} 





and for other purposes,”’ approved March 2,| 
1917, | 
(3) The act. entitled*“An act to prohibit | 


| the manufacture or sale of alcoholic liquors | 


ployed four months on the project on the! 


In addi- | 
| beer, ale, porter, wine, similar fermented malt | 


| visions of law relating to such a permit. 


| fruit 





in the Territory of Alaska, and for other 
purposes,” approved Feb, 14, 1917 (U. S. C., 
Title 48, Sections 261 to 291, both inclusive). | 

Section 4. (A) The manufacture for sale of 


or vinous liquors, or fruit’ juice, containing | 
not more than 3.05 percentum of alcohol} 
by weight, shall, before engaging in business, 
secure a permit under the National Prohibi- 
tion Act, as amended and supplemented, au- 
thorizing to engage in such manufacture, | 
which permit shall be obtained in the same 
manner ‘as a permit to manufacture intoxi- | 
cating liquor, and be subject to all’ the a. 
o | 
permit shall be issued for the manufacture | 
of such fermented malt or vinous liquor or’ 
juice in any State, territory or the/| 
District of Columbia, or political subdivision 
of any State, territory, if such manufacture 
is prohibited by the law thereof, 
Limit of Alcohol | 
(B) (1) Such permit shall specify a maxi- 
mum alcoholic content permissible for such | 
fermented malt or vinous liquor or fruit juice} 
at the time of withdrawal from the tactory 
or other disposition, which shall not be 
greater than 3.05 percentum of alcohol by 
weight, nor greater than the maximum aico- 
holiec content permissible under the law of 


bia, or the political subdivision of 
or territory in which such liquor 
factured. 

(2) In such permit may be included per- 
mission to develop in the manufacture of | 
such regulations as may be described to or) 
fruit juice by the usual methods of fermen- | 
tation and fortification or otherwise a liquid 
such as beer, ale, porter, wine or fruit juice 
of an alcoholic content in excess of the 
maximum sp@qcified in the permit; but be- 
fore any such liquid is withdrawn from the 
factory or otherwise disposed of the alcoholic 
content shall, if in excess of the maximum | 
specified in the permit be reduced under 
such regulations as may be escribed to or; 
below such maximum; but such liquid may 
be removed and transported under bond and 
under such regulation as may be prescribed | 
from one bonded pliant or warehouse to an- 
other for the purpose of having the alcohol 
extracted therefrom. Such liquids may be de- 
veloped, under permit, by persons other than 
the manufacturers of beverage containing not 
more than 3.05 percentum of alcohol by} 
weight and sold to such manufacturers for | 
conversion into such beverages. The alcohol 
removed from such liquid if evaporated and 


a State 
is manu- 


not condemned and saved shal} not.be sub-‘entitled “An act making appropriations for! affected thereby. - 


| purposes, 


Manfred Lilliefors, of Bridgeport, Conn., 


Roanoke, Va., and Miss Willie Green Day, 


of Rockville, Md., was a _ witness, tes- | 
tified he had found by actual experience | 


that once the morale and spirit of an 
unemployed person was destroyed by lack 
of adequate help, it was virtually impos- 
sible to rebuild it. His opinion was that 
short-rationed assistance nad a tendency 


{and lack of desire for self-rehabilitation. | 


; who, with Miss Georgiana Sinciair, of | 


| 


|to keep the destitute in that condition, | 


for the desire to improve their situation | 


| was gone. 


Miss Day called the Committee's atten- | 


tion to what she described as a new prob- 


|lem of the conditions that had developed 


during the depression, namely, the task of 
maintaining among cultured and refined 


; families, whose résources have been de- | 


stroyed, the desire to continue their self- | 


respect. 


ject to tax; if saved 
ject to the same law 
liquors. 


it shall be sub- 
as other alcoholic 


tax paid upon distilled spirits or 
brandy used in the fortification of the liquor 


| fyom which the same is saved. 


Burden of Proof 
_ (3) In any case where the manufacturer 
is charged with manufacturing or selling for 
beverage purposes any beer, ale, porter, wine or 
similar fermented malt or vinous liquor, or 
fruit juice, containing more than 3.05 per cen- 


| tum of alcohol by weight, the burden or proof 


shall be on such manufacturer to show that 
the liquid so manufactured or sold contains 
not more than 3.05 percentum of alcohol by 
weight. In any case where a manufacturer, 
who has been permitted to develop a liquid 
such as beer, ale, porter, wine, or fruit juice 


containing more than the maximum alcoholic | 


content specified in the permit, is charged 
with a failure to reduce the alcoholic con- 
tent to or below such maximum before such 
liquid is withdrawn from the factory or 
otherwise disposed of, then the burden of 
proof shall be on such manufacturer to show 
that the alcoholic content of such liquid so 
manufactured, sold, withdrawn or otherwise 


| disposed of does not exceed the maximum 


specified in the permit. In any suit or pro- 
ceeding involving the alcoholic content of any 
beverage the reasonable expense of analysis 
of such beverage shall be taxed as costs in 
the case. 

(c) Whoever engages in the manufacture 
for sale of beer, ale, porter, wine or similar 


| 


Credit shall ve allowed on the tax} 
| due on any alcohol so saved to the amount 
of any 


| 
| 


| 


fermented malt or vinous liquor or fruit juice | 


| without such permit, or in violation of such 


permit, shall be subject to the penalties ‘pro- 
vided by law in the case of similar violation 
of the National Prohibition Act, as amended 
and supplemented. 

Geographical Limits 

(d) This section shall have the same geo- 
graphical application as the National Prohibi- 
tion Act. 

Sec. 5. Nothing in sections 1 or 4 of this 
act shall be construed as in any manner au- 
thorizing or making lawful the manufacture 
of any beer, ale, porter, wine, or similar fer- 


| 
| 


| 
' 


| 
| 


mented malt or vinous liquor, or fruit juice, | 


which at the time of sale or removal for con- 
sumption or sale contains more than 3.05 per 
centum of alcohol by weight. 

Sec. 6. In order that beer, ale, porter, wine, 
similar fermented malt or vinous liquor, and 


fruit juice, containing 3.05 per centum or less | 


of alcohol by weight, may be divested of their 


interstate character in certain cases, the ship-! 
ment or transportation thereof in any man- | 


ner or by 
State, 
States, 


any 
Territory 
or 


means whatsoever from one 
or District of the United 


place noncontiguous to but sub- | 


ject to the jurisdiction thereof, or from any | 


foreign country, into any State, Territory or 
District of the United States 


or place non- | 


contiguous to but subject to the jurisdiction | 


thereof, which fermented malt or vinous 
liquor or fruit juice is intended, by any per- 
son interested therein, to be received, pos- 
sessed, sold or in any manner used, either in 
the original package or otherwise in violation 
of any law of such State, Territory or District 
of the United States, or place noncontiguous 
to but subject to the jurisdiction thereof, is 
hereby prohibited. Nothing in this section 
shall be construed as making lawful the ship- 
ment or transportation of any liquor the ship- | 
ment or transpdrtation of which is prohibited 
by the Act of March 1, 1913, entitled “an act | 
divesting intoxicating liquors of their inter- 
state character in certain cases.” (U. S. C. 
Sup. V, Title 27, Section 132.) 


Interstate Traffic Limited 


Sec. 7. Whoever orders, purchases, or causes | 
beer, ale, porter, wine, similar fermented malt 
or vinous liquor, or fruit juice containing 3.05 
per centum or less of alcohol by weight, to be 
transported in interstate commerce, except for | 
scientific, sacramental, medicinal, or mechan- 
ical purposes, into any State, ‘Territory, or the 
District of Columbia, the laws.of which State, 
Territory, or District prohibit the manufac- 
ture or sale therein of such fermented malt 
or vinous liquors or fruit juice for beverage 
shall be fined not more than $1,000 
or imprisoned not more than six months, or 
both; and for each subsequent offense shall 
be imprisoned for not more than one year. 
Nothing in this section shall be construed as 
making lawful the shipment 9%r transportation | 
of any paoer the shipment or .transportation 
of which is prohibited by section 5 of the act, 


| Philippine Islands, 


|of the 


|} with the 


| date of enactment. 
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In . CONGRESS of the 
UNITED STATES 


Proceedings of Jan. 
The Senate | 
| 


1 Senate convened at noon Jan. 13 
with the Glass banking bill (S. 4412) 
as the pending business. A message 
transmitting the domestic allotment 
farm relief bill (H. R. 13991) was re- 
ceived from the House. | 
| 


Senator '[Thomas (Dem.), of Oklahoma, 
continued his discussion of the economic 
conditions and relief needs. 


Senator Walsh (Dem.), of Massachu- 
setts, submitted a concurrent resolution 
providing for a joint session of the 
Senate and House on Feb. 6 in com- 
memoration -of the life and service of 
Calvin Coolidge. ¢ 

Upon motion of Senator Howell (Rep.), 
of Nebraska, the Senate considered and 
agreed to the resolution (S. Res.: 172), 
extending the time for a report on the 
campaign expenditures of 1932 by the 
Special Senate Committee investigating 
that subject, to the first day of the 
regular session of the 73rd Congress. 


Announcement was made by Senator 
Sheppard (Dem.), of Texas, of his in- 
tention to address the Senate on pro- 
hibition on Jan. 16, anniversary of adop- 
tion of the Eighteenth Amendment. 

A concurrent resolution™providing for 
appointment of a joint Congressional 
committee to study the advisability of 
abolition of the Department of Com- 
merce and the transfer of its necessary 
agencies to other departments was pre- 
sented by Senator Bratton (Dem.), of 
New Mexico. 

Senator Gouzens (Rep.), of Michigan, 
submitted a report from the select com- 
mittee to investigate loans of the Recon- 

stiuction Finance Corporation and spoke 
briefly concerning it. (Discussion on 
page 1.) 

Senator Thomas. (Dem.), of Oklahoma, 
resumed his discussion of the Glass 
banking bill and relief need throughout 
the country. 

Senator Townsend (Rep.), of Dela- 
ware, submitted a report from the Com- 
mittee on Audit and Control. 

The Senate passed a resolution (S. 
Con. Res. 39) for a joint service of the 
Senate and the House on Feb. 6 in com- 
memoration of former President Cool- 
idge. 

Announcement of a proposed amend- 
ment to the pending bank bill was made 
by Senator Glass (Dem.), of Virginia. 


January 14 


The Senate convened at noon, Jan. 
14, with the Glass Banking Bill (S. 
4412) as the unfinished business. A 
message, transmitting certain executive_ 
nominations, was received from the 
President. 

Senator Robinson (Dem.), of Arkan- 
sas, moved that the Senate proceed to 
consideration of the President’s mes- 
sage disapproving the Philippine free- 
dom legislation. The motion prevailed 
and the veto message was read. 

Senators Robinson and Bingham 
(Rep.), of Connecticut, spoke against 
the recommendations of the message, 

Senator Vandenburg (Rep.), of Michi- 
gan, supported the contentions of the 
President. 

Senators Robinson (Rep.), of Indiana, 
and Hawes (Dem.), of Missouri, spoke in 
opposition to the veto. 

Senator Long (Dem.), of Louisiana, 
introduced a resolution to investigate 
statements as to support of the Glass 
banking bill by “big banking interests.” 

A report of the Roanoke Colony Com- 
mission was submitted by Senator Rob- 
inson, of Arkansas. 

A resolution to limit appropriations 


| 








| 


Record of Legislation 
Pending in Congress 


Bills Introduced and Changes 


In Status Announced | 


Agriculture 
Changes in status: | 

H. R. 13991. To aid agriculture and relieve 
existing natl. economic emergency. Passed H. 
Jan. 12. } 

Appropriations 
Changes in status: 

H. R. 13975. First deficiency appropriation 
bill. Passed H. Jan. 4. Passed S. Jan. 12. | 
H, R. 14199. War Dept. apprn. bill. Reptd. 
to H. Jan. 12. | 

Banks and Banking 
Bills introduced: | 

H. R. 14202. Bacharach. To increase amount 
of certain loans made by R. F. C. to institu- 
tions holding mortgages on homes; Banking 
and Currency. 

S. 5392. Davis. To authorize R. F. C. to 
make loans to aid in financing projects for | 
construction of sewerage systems or sewage- 
disposal works; Banking and Currency. 


Bridges 
Bills introduced: 
H. R. 14200. Culkin. St. Lawrence River | 
near Alexandria Bay, N. Y., bridge; Interstate 
and Foreign Commerce. 


: Claims 
Bills introduced: 
S. 5398. Robinson of Ark. To extend time 
for filing claims under settlement of War 

Claims Act of 1928; Finance. 
District of Columbia 
Bills introduced: 
S. 5401. Bingham. To establish commer- 
cial airport for District; District of Columbia. 


Financc 
Bills introduced: | 

H. R. 14203. Palmisano. To authorize Secy. 

of Treas. to issue scrip; Ways and Means. 
Foreign Relations 
Bills introduced: 

H. Con, Res. 45. Fish. Proposing that Pres. 
use his influence in political situation that 
has arisen in Cuba; Foreign Affairs. | 

Government Employes 
Changes in status: 

Ss To amend act for retirement of 
employes in classified civil service. Reptd. to 
S. Jan. 12. 

Bills introduced: 

S. 5395. Wheeler. To amend Civil Service 

Retirement Act of May 29, 1930; Civil Service. 
. Judiciary 
Bills introduced: 

S. 5394. Metcalf. To amend act to estab- 
lish uniform system of bankruptcy through- 
out U. S.; Judiciary. 


National Defense 
Bills introduced. 
14201. Vinson of Ga. To authorize 
Secy. of Navy to make long-term contract for | 
supply of water to U. S. naval station at 
Guarantanamo Bay, Cuba; Naval Affairs. | 

S. 5397. Shortridge To confer degree of | 
bachelor of science upon graduates of Naval | 
Academy; Naval Affairs. 

Territories and Possessions 
Changes in status: 

H. R&R. 7233 Granting independence to the 
Passed H. April 4. Passed 
S. Dec. 17. Vetoed Jan. 13. Passed by H. over 
veto Jan. 13. € 


the service of the Post Office Department for | 
the fiscal year ended June 30, 1918, and for| 
other purposes,’’ approved March 3, 1917, as 
amended and supplemented (U.S. C., Sup. V. 
Title 27, Section 123), 

Sec. 8. Any offense committed, or any right 
accrued, or any penalty or obligation incurred, 
or any seizure or forfeiture made, prior to the 
effective date of this act, under the provisions 
National Prohibition Act, as amended | 
and supplemented, or under any permit or 
regulation issued thereunder, may be prose- 
cuted or enforced in the same manner and 
same effect as if this act had not 
been enacted 

Sec. 9. This act shall take effect on the ex- 
piration of 30 Gays after the date of its enact- 
ment, except that permits referred to under 
section 4 may be issued at any time after the 


Sec. 10. If any provision of this act, or the 
application thereof to any person or circum- 
stances, is held invalid, the remainder of the 
act, and the application of such provision to 
other persons or circumstances, shall not be 


13 and 14, 1933 


to $2,949,001,000, and providing that no 
provision be made for any retirement 
of the Federal debt was introduced by 
Senator Tydings (Dem.), of Maryland. 

Senator Lewis (Dem.), of Illinois, dis- 
cussed the Tydings resolution. 

The Senate passed abridge bill (S. 
5357). 

Senator Long discussed the veto mes- 
sage, announcing his intention to vote 
to override the veto. 

Upon the motion of Senator McNary 
(Rep.), of Oregon, the Senate recessed 
at 4:30 p. m., until noon, Jan, 16. 


House of Representatives 

eee House met at noon Jan. 13. Rep- 

resentative O’Connor (Dem.), of 
New York City reported for the Com- 
mittee on Rules a special rule for con- 
sidération of the Cochran resolution 
(H. Res. 334) to disapprove the Presi- 
dent’s reorganization orders. The rule 
was laid over for printing. 

A letter from the Bishop of Wash- 
ington, Right Rev. James E, Freeman, 
inviting members to participate in exer- 
cises at the Washington (Episcopal) 
Cathedral in memoriam to former Presi- 
dent Calvin Coolidge was read. Repre- 
sentative Goldsborough (Dem.), of Den- 
ton, Md., gave notice of a speech he will 
make on economic problems Jan. 16. 

Representative Sumners (Dem.), of 
Dallas, Texas, Chairman of the House 
Committee on the Judiciary, obtained 
consent for that Committee to sit dur- 
ing sessions of the House. The Com- 
mittee is considering legislation to 
amend the bankruptcy laws. (Discus- 
sion of the Committee sessfons is 
printed on page 1.) 


The War Department appropriation 


bill (H. R. 14199) for the next fiscal 
year was called up by Representative 
Collins (Dem.), of Meridian Miss. Gen- 
eral debate, unlimited as to subject, was 
begin. — 

The Committee arose to receive the 
President’s message, vetoing the Philip- 
pine independence bill. (The message is 
printed in full text on page 6,) 

After debate on the Philippine inde- 
pendence bill, the House passed the 
measure by a vote announced by the 
Speaker as 274 ayes to 94 nays, enough 
to override the President's veto. 


The House then resolved itself into 
Committee of the Whole House to con- 
sider the War Department appropria- 
tion bill. 


Representative Fish (Rep.), of Garri- 
son, N. Y., addressed the House on the 
necessity of balancing the Federal 
budget, dedjaring enactment of a gen- 
eral sales tax would be necessary either 
at this session of Congress or at the 
next. 

Representative Stevenson (Dem.), of 
Cheraw, S. C., also spoke on budgetary 
and financial policies. 

Representative Finley (Rep.), of Wil- 
liamsburg, Ky., also spoke on Federal 
finances. 

Representative Norton (Dem.), of Jer- 
sey City, N. J., chairman of the House 
Committee on the District of Columbia, 
told the House of urgent need of cloth- 
ing for the needy in Washington, D. C., 
and asked members to send discarded 
clothing to her office for distribution. 

Representative Patman (Dem.), of 
Texarkana, Tex., urged expansion of the 
currency to restore business prosperity. 

The Committee of the whole House 
then arose and the House adjourned 
at 4 p. m., until noon, Jan. 14. 


January 14 


The House met Jan. 14. Representa- 
tive Busby (Dem.), of Houston, Miss., 
announced his introduction of a bill 
(H. R. 14262 for issuance of United 
States bonds to be used as security for 
issuance of Federal Reserve notes and 
to provide for the use of such notes. 

A message from the President was 
received, transmitting a supplemental 
estimate of $12,180 to employ seven ad- 
ditional messengers for the House of 
Representatives post office, at $1,740 
each per annum, in the new additional 
House Office Building. 

A message from the Senate announced 
its adoption of a resolution (‘S. .Con. 
Res. 38) setting aside Monday, Feb. 6, 
for a joint session of the Senate and 
House for eulogies of Calvin Coolidge, 
former President of the United States, 
with the President, the Cabinet and the 
Supreme Court invited to attend. The 
House adopted the resolution, on motion 
of Minority Leader Snell (Rep.), of 
Potsdam, N. Y. 

Representative Warren (Dem.), of 
Washington, N. C., submitted the re- 
port of the United States Roanoke Col- 
ony Commission to Congress. It was 
ordered printed. 

Debate on the War Department ap- 
propriation bill (H. R. 14199) was re- 
sumed in Committee on the Whole. 
Representative Collins (Dem.), of 
Meridian, Miss., in charge of the meas- 
ure, explained the bill and discussed the 
remaking of modern armies so that the 
House may know the Committee views 
of adequate defense, he said. He said 
the Committee in framing the bill has 
sought to increase efficiency of the land 
forces and to keep within the 1933 fiscal 
year appropriations for military de- 
fense. 

General debate cn the Army bill was 
concluded’ and the first paragraph of 
the bill read and without action the 
Comuniitee rose. 

A message from the President trans- 
mitting copies of certain acts of the 
Puerto Rican legislature was submitted. 
The conference report on the Cotton 
Relief Bill (H. R 15607) authorizing 
distribution of government owned cotton 
to the Red Cross was adopted without 
discussion. The Senate has not yet 
acted on the conterence report. 
Speaker Garner (Dem.), of Uvalde, 
Tex., appointed Representatives Carley 
(Dem.), of Brookyn, N. Y., and Gifford 
(Rep.), of Cotuit Mass., to act as House 
tellers in counting the electoral vote 
next month. The House at 4:45 p. m. 
adjourned uptil noon, Jan, 16. 


Fatalities Increased 


To Rail Trespassers 


[Continued from Page 1.] 


| those preceding in the number of deaths 
{and injuries to trespassers. 

The number of persons killed and in-| 
|jured due to all classes of railroad acci- 
dents fell off sharply during the first nine 
months of 1932 contrasted with that 
riod in 1931. 

During the period last year, the fabula-| 
tion showed, 3,535 persons were killed in 
‘railway 
cent compared with the fatalities of 3,849 
}auring the nine-month period of 
| while’ those 
compared with 27,422, a decline of 20.30 
per cent. 


accidents, a decline of 8.16 per 


1931, 
injured amounted to 21,856 


' 
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Cost Estimates 
Of Rail Pension 


Plans Diseussed 


| 


‘Senate Subcommittee Given 
| Conflicting Views as to 
| Probable Cost Involved in 
_ Two Proposals 


(Continued from Page 1.] 
tween the two bills. He favored a plan 
similar to the United States civil service 
retirement system, with the cost shared 
| equally by the railroads and employes. 

Henry L. Corbett, consulting actuary of 
Chicago, was the first witness Jan. 13 Ap- 
pearing in behalf of the Wagner bill, Mr. 
Corbett said he had “a feeling that when 
the antagonists have composed their dif- 
ferences, the net result will not be far 
from what we advocate. He based this 
on a belief that the Hatfield bill is too 
extreme in one direction and the opposi- 
tion of the railroads to both bills is too 
|extreme in the other. 
| The chief difficulty in any pension sys- 
tem about to be established, Mr. Corbett 
declared, is in providing for accrued lia- 
bility for past years of service of employes. 
Although it is not undesirable, it is im- 
possible,-he said, to pay the same pension 
to a man who retires when thé plan be- 
|comes effective that is paid to a man 
who has contributed to the pension fund 
|during his entire period of service.- As 
distinguished from the Wagner bill on 
this point, the Hatfield proposal would 
pay the same amount of pension for both 
prior and contributory service. 

Questions Soundness of Bill 

Answering a question of Senator 
| Wheeler (Dem.), of Montana, Mr. Corbett 
said he was “greatly concerned about the 
;soundness of the Hatfield bill.” He 
| pointed out that aggregate pension pay- 
;ments made-in 1930 under three typical 
private pension plans operated on the 
|Same basis as proposed under the Hat- 
field bill—the “pay-as-you-go” plan—have 
increased from 621 to 1,549 per cent since 
} 1911. 

“To begin in 1933 a plan of this kind,” 
{the witness asserted, “would be an ane 
|achronism of the first order.” Mr. Core 
kett said that a margin of safety is pro- 
|vided in the Wagner bill and that the 
| habilities under the former measure would 
| be considerably less than under the Hat- 
| field plan. 
| Mr. Corbett estimated costs and pension 
payments under the two bills for the first 
and tenth years as follows: 

First year—Wagner bill: Income, $200,- 
000,000; pension payments, $22,000,000. 
| Hatfield bill: $75,000,000 minimum to 
| $225,000,000 maximum income and dis- 
| bursements. 
| Tenth year—Wagner bill: Income $200,- + 
| 000,000; pension payments, $125,000,000. 
| Hatfield bill: $375,000,000 to $1,125,000,000 
| maximum income and disbursements. 

Conflicting Figures 

Different estimates of income and dis- 
|bursements under the Hatfield bill were 
| given by Charles E. Brooks, Madison, Wis., 
; consulting actuary for the Railroad Em- 
ployes National Pension Association. For 
'the payment of pensions at the comple- 
| tion of 30 years of service or upon reach- 
jing age 65 he gave the following figures: 
| First year, $202,031,000; fifth, $228,030,- 
| 000; tenth, $276,390,000; fifteenth, $328,- 
| 461,000; twentieth, $364,391,000. ; 

For pensions limited to those reaching 
age 65 his figures were: First year, $77,- 
$6.00 fifth, $119,588,000; tenth, $154,- 
630,000; fifteenth, $217,425,000; twentieth, 
| $289,587,000. 


Equivalent to Wage Liens 

Mr. Cloud estimated the maximum cost 
| under the Hatfield bill to be. $193,000,000 
jfor the first year; $335,000,000 for the 
| tenth, and $462,000,000 for the twentieth. 
He told the Committee that the pensions 
would be equivalent to wage liens, coming 
| ahead of interest and dividend payments 
| by the carriers. 

He criticized the provision permitting 
|retirement at the completion of 30 years’ 
service, stating that 6 per cent of all em- 
|ployes would be eligible for retirement 
now and 89 per cent would be pensionable 
| before attaining age 65. 

“I am in favor of an adequate pension 
for every superannuated employe,” Mr. 
|Cloud said, “without a fixed retirement 
age,” pointing out that some men over 65 
‘are still well fitted for daily work. He 
expressed the hope that all carriers and 
employes “can get together on a sound 
plan”: without legislation except as a last 
resort. The problem is a function of man- 
agement, he said. 


Peak Costs of Pensions 
For Veterans Questioned 


[Continued from Page 1.] 


eral Hines and secured permission to get 
the exact figures as to the number of 
men who would be on the compensation 
| rools by 1946. He protested against “what 
| we consider the creation of a false picture 
of expenditures in relation to the veterans 
of all wars.” 

He pointed out that the number of men 
| who would actually be on the rolls by 
1946 could not be expected under existing 
| laws to be as great as projected under 
General Hines’ estimates. 

He advised the Committee before it 
; reached any conclusion to make sure that 
its “figures are based on authentic, veri- 
fied information.” 

“Regardless of conditions existing to- 
day, regardless of the so-called economies 
;}some say would be accomplished by re- 
ducing veterans’ benefits,” Mr. Hayes de- 
clared, “to reduce in any percentage pay- 
ments being made to men and women 
who served their country and are now sick 
is one of the things the government 
should do as a very last resort to preclude 
national disaster.” 

Mr. Miller in a brief statement to the 
|Committee stated. that “the gentlemen 
}on the other side of this question have 
made specific recommendations toward 
curtailment of veterans’ benefits. These 
suggestions,” he continued, “have been 
| made without familiarity with the subject 
|}and with no logic.” . 
| Judge Foster explained to the Commit- 
| tee that the organization of Spanish War 
veterans could not make recommendation 
for economies in veterans’ benefits. He 
maintained there was no distinction so 
far as benefits are concerned between the 
veteran who served in the trenches and 
the man who sérved elsewhere. 

“We could not in justice to these men 
say any cut should be applied,’ corrobo- 
jrated Mr. Otjen in detailing the serv- 
ice of Spanish War veterans. 

“You are asked to reygounce a policy 
established for veterans#in this country 
for many years,” Judge Matthias asserted, 
Questioned by Senator Robinson (Rep.), 
of Indiana, he testified that to take the 
Spanish War yeterans from the pension 


| rolls would be to transfer the burden for 


|e care from the Federal government 


to the local governmental units, 
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State Sovereignty 
Issue in Review of 

Bankruptcy Cas 
ast ee ae 2 


Time on Filing of Claim 
For Texas 








A case appealed to the Supreme Court 
of the United States by the State of New 
York involving the question whether 4 
Federal court or a referee in bankruptcy 
has the constitutional power to make an 
order in a bankruptcy proceeding requir- 
ing the State to file tax claims within a 
specified period or thereafter be barred 
from asserting the claim was heard by 
the high tribunal Jan. 13. 

Reviewing the facts in the case, People 
ot the State of New York v, Irving Trust 
Co., Trustee, etc., No. 304, Robert P. Beyer, 
counsel for the State, said that in a bank- 
ruptey proceeding the district court 
through the referee made an order re- 
quiring the State to file within 60 days 
thereafter any claims against the bank- 
rupt, or be forever barred thereafter. 


State Rights Involved in Case 


The State filed notice of an unliquidated | 
claim for’franchise taxes after the period | 


expired, and the referee sustained a mo-| 


tion to expunge the notice of the claim. | 

Seeking reversal of an affirmance of 
this action by the district court and a 
civcuit court of appeals, Mr. Beyer con- 
tended that such a requirement is “an 
unconstitutional infringement of State 
sovereignty.” | 

He pointed out that the notice was 
filed because. an examinatiom by a -tax 
examiner disclosed, that the Federal Gov- 
ernment had filed claims for additional | 
taxes based on a net income greater than | 
as reported by the bankrupt corporation. 


Status of Unliquidated Claim 


In the absence of payment of final divi- 
dend on the estate of the bankrupt, he 
said, the unliquidated claim of the State 
for additional franchise taxes should have 
been allowed. 

In its notice the State had, in effect, 
stated to the referee that it had made 
franchise tax assessments which were 
subject to possible increase dependent 
upon what action was taken with respect 
to Federal income taxes, he declared; and | 


| 
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Validity of Tax on Chain Stores 
Assessed by Florida Is Argued 





e Discrimination Is Claimed in Consideration of | - Of New Tax Law 


Law in Supreme Court 





The Florida chain store license tax law 
was challenged as a discriminatory and} 
invalid measure in a case heard Jan. 12) 
and 13 by the Supreme Court of the} 
United States. 

Thomas B. Adams, counsel for Louis | 
K. Liggett Co. and several other chain 
store owners, explained features of the 
Yaw and its alleged discriminations and 
asked reversal of a holding by the Sup-| 
reme Court of Florida which sustained | automobile dealers, cigar stores, restaur- 
its validity. | ants, and other classes of store operators, 

The act was defended by H. E. Carter,| regardless of whether single or voluntary 
Assistant Attorney General of Florida, who| chain operators, are exempt from the pro- 
argued that the degree of distinction be- | visions of the law. This he urged is con- 
tween businesses, trades or occupations as trary to the due process and equal pro- 
a basis for classification in the imposi- 
tion of excise taxes is a matter for legisla- | tion. 4 
tive determination and if there is any sub-| Arguing from an economic standpoint, 
stantial distinction, it is sufficient as a| Mr. Adams said that because of decentral- 
basis for classification purposes. “The | ization of trading centers and establish- 


The county and municipal license taxes, 
25 per cent of the State tax, he said, are 
constructed on the same plan as the State 
tax and “the discrimination created 
thereby is cumulative—the greater num- 
ber of stores the greater the discrimina- 
tion.” : 

Mr. Adams took the position that there 
is an arbitrary administration of the act 
in that furniture dealers, filling stations, 





fact that a statute discriminates in favor | ment of subtrading centers, “it was neces- | 


of a certain class doés not make it arbi-|sary for us to branch out to meet the 
trary,” he said, “if the discrimination is| demands of the public.” At the same 
founded upon a reasonable distinction.”| time, he said, there has been a corre- 
The law, Mr. Adams said, imposes an | sponding increase of retail stores in those 
annual license tax on chain stores, rates | centers. 
|being graduated from $5 on one store 0} 
$40 on each store In excess of 75, if all 
stores are in the same county, and from 
$5 on one store to $50 on each store in 
excess of 75, if stores are in different 
counties. 


Reviews Constitutional 


Power of Legislature 

Mr. Carter took the position that the 
case does not present a question of fact 
| but only whether the law is good on its 
| face from a legal standpoint. Under the 
| State Constitution, he contended, the Leg- 


As Discriminatory |islature can make a reasonable classifica- 


| tection clauses of the Federal Constitu- | 


lto groups of “stores” separately owned, | 


He alleged five discriminatory features | 
in the law: 1. Between independent re-| 
tail and chain stores in the same county. 
2, Between chain store operators them- 
selves, depending upon whether they op- 
erate in one or more counties. 3. Ware-| 
housed goods of wholesalers are taxed at} 
2 lower rate than warehoused goods of | 
chain store concerns. 4. Discriminatory | 
county license tax. 5. Discriminatory mu- | 
nicipal license tax. 

The act applies only to stores under | 
the same management or ownership, he, 
declared, and is thus made inapplicable | 


even though the units of such groups are | 
affiliated with a wholesaler and act co-| 
operatively in what is known as “volun- 
tary chains.” 

Poinfing out that the Florida Supreme 
Court divided in its decision, 4 to 2, Mr. 





thereupon it became the duty of the ref- | 
eree to fix and determine the true net 
income for the tax years in question and 
determine the extent of the claim of the| 
Federal Government. When this was) 
done, he said, the tlaim of the State be-| 
came necessarily fixed and determined. 


Special Provision in Bankruptcy Cases 


S. John Block, appearing for the re-| 
spondent, said that inasmuch as sovereigns 
are not bound by ordinary statutes of 
limitation, courts of bankruptcy, in the 
exercise of their equity powers and for 
the purpose of effecting an orderly ad- 
ministration of estates, must of necessity | 
issue orders fixing the time within which 
sovereigns must file their claims. 


He claimed that the issuance and bind- | 


ing effect of tax bar orders have been 
consistently upheld by all circuit courts 
of appeal to which the question of their 
validity has been presented. 


Notice Not Conformable to Law 
The notice expunged by the referee did) 


Adams said the court “went too far in 
trying to dispose of the mater by judicial! 
notice,” 

The municipal and county license taxes 
are 25 per cent of the State tax, except 
that a municipality created by special 


| charter is empowered to fix the tax as it 
|}may choose. 


As an example of how the tax is ap- 
plied to chain stores, Mr. Adams stated 
that if an operator owns 37 stores in 01.e/ 
county he is assessed $510 or an average 
of $13.78 per store, but that if he opens one 
additional store in another county the to- 
tal assessment for the 38 stores is in- 
creased to $755, or a total of $19.60 per 
store. 

“After diligent search we have been 
unable to find any cases where such a 
scheme of license taxation was involved, | 
based, as this one is, on artificial county | 
lines,” he said. 


Discusses Taxation of 
Warehouse Stocks 





not conform with the Bankruptcy Act, he| 
contended, pointing out that it asked the 
referee to “please take notice that the| 
State has an unliquidated claim,” etc., and! 
that “claim will be filed as soon as the 
necessary tranchise reports can be ob- 
tained,” etc. 

“Here we are not confronted with an 
actual claim, but a mere notice of an in- 
tention to file a claim at some unnamed 
and indefinite future time,” he said. 


+ 


| 
| 
Mississippi States Ask | 


Participation in Lake Case 
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justifiable interest” and asked the court to 
oeny their application. 


tion is part of the studied effort of the 
defendants to obstruct and delay the per- 
formance of the Supreme Court decree,” 
their statement declared, “while a con- 
Stant campaign of guerrilla warfare is car- 
ried on against the decree in the hopes 
that some complacent Congress may be 
induced to attempt to take some action 
which the defendants hope will circum- 
vent the performance of the decree. 

“While these complainants now insist, 
as they have always insisted, that any 
such action would be beyond the consti-| 
tutional power of Congress and wholly | 
void, they vigorously protest any attempt 
to the sabotage of the decree by indirect 
methods.” 

Prior to its 1930 decree, the court filed 
an opinion stating that “all action of the 
parties and the court in these cases will 
be subject, of course, to any order that 
Congress may make in pursuance of its 
constitutional powers and any modifica- 
tion that necessity may show should be 
made by this court.” 





Publications Received 


By Library of Congress 


(List supplied Maily by the Library of Con- 
gress. Fiction, books in foreign languages, 
Official documents and children’s books are 
at end of last line. 

Goddard, Alvin C. Toward world comrade- 
ship, by ... approved by Com. on curricu- 
lum of Bd. of educ. of Methodist Episcopal 
church. 79 p. N. Y., Methodist book con- 
cern, 1932. 32-24516 

Gulick, John T. Evolutionist and missionary, 

» portrayed through documents and dis- 
cussions, by Addison Gulick. 555 p., illus, 

Chicago, Ill., Univ. of Chicago press, 1932. 

32-24535 

The scientific prin- 


Gurvich, Lev Gavrilovich. 


ciples of petroleum technology, by... and 
Harold Moore. New ed. 571 p. Lond., Chap- 
man & Hall, Itd., 1932. $2-24528 


Hague, Bernard. Alternating current bridge 
methods, for measurement of inductance, 


capacitance, and effective resistance at low 


and telephonic frequencies. 3d ed. 424 p., 
illus. N. Y., Sir I. Pitman & sons, Itd.. 
1932. 32-24527 





STATE PUBLICATION 
AND BOOKS 


Information regarding these publications 
may be obtained by writing to the de- 
partment in the State given below. 
Vt.—Bienn. Rept. of Comr,. of Taxes for term 

ended Je. 30, 1932. Montpelier, 1932. 
Okla.—Forest Fires—A Menace to Oklahoma's 
Woodlands—Pub. No. 12, Okla. Forest Serv- 
ice, Dec,, 1932. Oklahoma City, 1932 
Mich.—Methods for Improvement of Mich 
Trout Streams-—-Bulletin of Institute for 
Pisheries Rese&ch, No. 1. Ann Arbor, 1922 
Agricl, ExpeMment Station Rept for 2 
yrs. ended Je. 30, 1932, Mich. State Coll. of 
aere. and Applied Science. Lansing, 1932. 
Idaho—2ist Bienn. Rept. of State Treasr. 
Gov. of Idaho for period ended Sept. 
1932. Boise, 1932. e 
N, Y.—Sist Ann. Rept. for f. yr. ended Je. 30, 
1932,.N. Y. State Agricl. Experiment Station, 
to Gov. and Legisl. of State of N. Y. Ge- 
zeva, 1933, 
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to 
30, 


Alleging warehouse discrimination, Mr. 
Adams told the court that the act 
quires the payment of $3 per $1,000 on 
the value of stock for sale in a chain 
store held in warehouse, whereas whole- 


ré- 


| sale merchants who perform the whole- 


sale function for the “voluutary chains” 
such as “Better Food Stores” are subject 
to payment of only $1.50 per $1,000 on 
their stock. 


tion of excise taxes as long as it is geo- 
graphically uniform. 

Chief Justice Hughes told Mr. Carter he 
wished to hear his position on two ques- 
tions, namely: 

“How does the distinction with regard 
to county lines authorize the increase in 
the tax?” 

“How do you differentiate chain stores 
from voluntary stores in regard to the 
tax?” 

Answering the first question, Mr, Car- 
ter contended that the distinction is based 
upon a substantial difference of advantage 
enjoyed by chain stores operating in dif- 
ferent counties over those operating a 
like number of stores in the same county. 

“If the same opportunity and advantages 


|could be had by operating all stores in 


one county, where it would be easier, more 
convenient and economical to supervise 
such operation, this would be done,” he 
said. “On ‘he other hand, it is reasonable 
to assume that the successful merchant 
distributes his stores in different coun- 
ties and centers of population only be- 
cause he finds it to his advantage so to do. 

“If the multiplication and growth in 
the humber of stores operated is evidence 
of increasing privileges enjoyed, then it 
is fair to tax those privileges on a gradu- 
ated scale to the extent of and in propor- 
tion to the development and expansion of 
the business.” 

Operation of the tax, he said, does not 
discriminate in favor of filling stations 
for the reason that they are subject to a 
tax imposed upon the sale of gasoline and 
other like products, which tax in propor- 
tion to the value of the goods sold is in 
excess of the tax imposed on chain stores. 

On the question of alleged discrimina- 
tion because of the exemption of volun- 
tary groups from impositions under the 
act, Mr. Carter contended the State took 
the position that, in view of the Supreme 
Court’s decision in Tax Commissioners, 
etc., v. Jackson, the Indiana chain store) 
tax case, exemption of voluntary chains 


| would not result in discrimination. 


Mr. Justice Roberts observed that a dif- 
ferent factual situation existed in that 
case. 

Mr. Carter stated that if the court 
should decide that the county line pro- 
vision of the law is invalid, still the re- 
maining ‘portions should be sustained. 





Decisions on Broadeas 


t Applications 


And Wireless Petitions Are Announced 


(Continued from Page 2.] 
The obvious fact is that this applica- @ s69 9.010, 9,480, 10,390, 10,410, 10,620, 11,950,! Amateur licenses: 


13,690, 15,460, 18,020, 18,050, and 20,780 
ke., 80 kw. 

WHD, New York Times Co., New York, 
granted renewal of mobile press license, 6,450, 
8,360, 11,355, 16,270, 22,250 ke., 1 kw. 

WRH., American Radio News Corporation, 
Carlstadt, N. J., granted renewal of mobile 
press license, same frequencies and power as 
above 

WOX, New York Telephone Co., Staten Is- 
land, N. Y., granted renewal of public coastal- 
coastal harbor license, 2.530 kc., 400 w. 

WOU, New England Telephone and Tele- 
graph Co., Marshfield, Mass.. granted renewal 
of public coastal license, 2,590 kc., 400 w. 

WOO, American Telephone and Telegraph | 
Co., Ocean Gate, N. J., granted renewal of pub- 
lic coastal license, 4,752.5, 8,560, 12,840, 17,120 
ke., 20 kw. 

KOU, Southern California Telephone Co., 
San Pedro, Calif., granted renewal of public | 
coastal-coastal harbor license, 2,530 ke., 400 w./ 

KUSJ, Radiomarine Corporation of America, 
New York, granted 60-day authority to oper-,| 
ate aboard vessel Occidental, 313 to 50 kc., 200 
w., pending receipt of formal application. 

WAD, WKC, R. C. A. Communications, Inc., 
New York, test period extended for 30 days, 
from Jan. 9. 


13,780, 


KDKM. A. H. Bull & Co., Inc., New York, 
granted 60-day authority to operate aboard 
vessel Rosario Ex Natirar pending receipt 


of formal application. 
KFSS, Mackay Radio and Telegraph Co., 
San Francisco, granted 30-day authority to 


}Operate station aboard motorship Standard | wpa’, 


Service, frequency 375 to 500 kc., pending re- 
ceipt of formal application 
KOZP, C. Melibert. master of schooner Vigi- 


lant, Bellingham, Wash., granted 60-day au- 
thority to City Mill Co. to operate radio 
equipment aboard schooner Vigilant 

KEZ, R. C. A. Communications, Inc., Bo- 
linas, Calif., granted authority to communi- 
cate with Buenos Alres, Argentina, as ad- 
ditional primary point of communication, 


|from fixed service station normally for com- 
munication with Shanghai on 10,400 k. c. 


- - + 
Renewal of licenses: 
The following stations were granted renewal 


of licenses for the regular period 

WAAW,. Omaha, Nebr.; WABC-WBOQ, New 
York; WAIU, Columbus, Ohio; WAPI, Bir- 
mingham, Ala.; WBAP, ‘Forth Worth, Tex.; 


WBBM-WJBT, Chicago, and auxiliary; WBT, 


Charlotte N. C.; WBZ, Boston; WBZA, Boston; | 
WCAU, Philadelphia, and auxiliary; WCBB, 
Zion, lil.; WCCO, Minneapolis "CFL, Chi- 


cago; WDGY, Minenapolis; WDZ, Tuscola, II1.; 
WEEU, Reading. Pa.; WEW, St. Louis, Mo.; | 
| WFAA, Dallas, Tex.; WGN-WLIB. Chicago; 
| WHDH. Boston; WHO, Des Moines, Iowa; WJR, 
Detroit, Mich.; WLW, Cincinnati; WAZ, Ma- 
}con, Ga.: WOAI, San Antonio, Tex.. and aux- 
| iliary; WOC, Davenport, Iowa; WOR, Newark, 
|N. J.; WOV, New York; WPTF. Raleigh, N. C.; | 
| WRVA, Richmond, Va: KDKA. Pittsburgh, 
|Pa., and auxiliary; KEX, Portland, Oreg.; | 
|KFBI, Abilene, Kans.; KFEQ, St. Joseph, | 
|Mo.; KFI, and auxiliary, Los Angeles; KFVD, 


}Los Angeles: KGDM, Stockton, Calif.;: KGO, 
|and auxiliary, San Francisco; KJBS, San Fran- 
cisco; KMMJ, Clay Center, Nebr.; KMOX, St. 
| Louis, Mo.; KNX, Los Anweles, Calif.; KOA, 
}and auxiliary, Denver; KPCB, Seattle; KPO, 
;}San Francisco; KRLD, Dalla Tex.; KTHS, | 


Hot Springs, Ark.; KVOO, Tulsa, Okla 


| permit for changes in equipment, chan 


The Commission also granted 366 amateur 
station licenses, of which 214 were new, 68 
renewals and 84 modifications. 


- = © 
Application denied: 


WOL, American Broadcasting Co., Washing- 
ton, D, C., denied modification of license to 
operate on 1,270 kc., 250 w., unlimited time, 
because applicants failed to enter appearance 
within time allowed under rules and regula- 


tions 
eS 
Set for hearing: 


WILL, University of Illinois, Urbana, IIl., re- 
quests special authority to increase power 
from 250 w. night, 500 w. day, to 500 w. night 
and 1 kw. day, experimentally. (Facilities of 
WKBS in terms of quota units.) 

John E. McGoff, Julius Schaeffer, Francis 
Thurston, Newport, R. I., construction per- 
mit, 1,500 kc., 100 w., nine hours per day. 

WBAX, John H. Stenger Jr., Wilkes-Barre, 
Pa., construction permit, 930 kc., 250 w., un- 
limited time. 

WTAD, Illinois Broadcasting Corporation, 
Quincy, Ill., construction ermit, to move 
transmitter and studio to urphy Building, 
East St. Louis, Ill. 

WFOX, Paramount Brbadcasting Corpora- 
tion, Brooklyn, N. Y., modification of license 
to increase hours of operation from one-quar- 
term time, 
WBBC, to three-quarters time. sharing with 

nly. (Facilities of WCGU and WLTH.) 
WLTH, Voice of Brooklyn, Inc., Brooklyn, 
N. Y., modification of license to increase to 
increase hours of operation from one-quarter 
time, sharing with WCGU, WFOX and WBBC. 
to three-quarters time, 
onl; (Facilities of WCGU and WFOX.) 

WHIS, Daily Telegraph Printing Co., Blue- 
field) W. Va. modification of license to 
change hours of operation from sharing 
“equally” with station WRBX to sharing with 
WRBX 

WTAQ, Gillette Rubber Co., Eau Claire, 
Wis.. Modification of license to change hours 
of operation fronY sharing with KSCJ to simul- 
taneous operation daytime, and sharing with 
KSCJ at night. 

KSCJ, Perkins Bros. 


Co.. Sioux City, Iowa, 


| modification of license to change hours of Op- | 


+~ + + 

Broadcasting applications: 
WTBO, The Interstate Broadcasting System, 
Inc., Cumberland, Md., voluntary assignment 


of license to Associated Broadcasting Corpo- 
ration. 


WKBB. Sanders Brothers Radio Station, 
East Dubuque, Ill., modification of construc- 
tion permit granted Oct, 21, 1932, to extend | 
dates of commencement and completion te 
} Feb. 21. 1933, and May 21, 1933, respectively 

KGBA, Inc., Springfield. Mo., construction 


e fre- 
quency and increase power from ito ke., 
100 w. to 1,340 ke., 250 w.; requests facilities 
of KGIZ, Grant City, Me. 





Court of Claims 
Jan, 13, 1933 











| WHO, Central Broadcasting Co. Des Moines, 
Tow, granted special authority to 
| Simultaneously with WOC on 1,000 ke. on 
experimental basis, for term from Feb. 1 to 
|} Aug. 1, 1932 

WOC, Ventral Broadcasting Co., Davenport, 
lowa, granted special authority to operate 
|simultaneously on WHO on 1,000 ke. on ex- 


perimental basis for term as above 
WCFL, Chicago Federation of Labor, Chi- 
cago, Ill., granted special authority to operate 


unlimited time experimentally, on 970 ke. for | Rees. 


term as above, 


operate | Thomas 


Justice; and Benjamin 


8. Williams, 
Whaley, Associate Judgese, 


| Trial cases argued and submitted: M-390, 
| Philadelphia Fire and Marine Insurance Co.; 
argued for plaintiff by James Craig Peacock; 
argued for defendant by Edward H. Horton. 
L-221, Edward B. Leisenring et al.; argued for 
plaintiff by Spencer Gordon and Marion P. 
Wormhoudt; argued for defendant by J. A. 


Court adjourned from day to day, 


f 


+ 


“ 


sharing with WLTH, WCGU and| 


sharing with WBBC | 


Present: William R. Green, Acting Chief 
H. Littleton, | 
and Richard S., 


State Economies 


Sought as Result 


Limitation on All Levies 
In Washington Requires 
Curtailing of Expense, 
Says Retiring Governor 





Olympia, Wash., Jan. 14. 

The adoption by the people of Wash- 
ington of an initiative law limiting all tax 
levies, other than for interest and bond 
redemption, to 40 mills constitutes “notice 
that drastic curtailment in activities car- 
ried on at public expense must. be en- 
forced,” it was asserted by Governor Hart- 
ley in his final message to the Legisla- 
ture. 

One of the most important tasks con- 
fronting the present session, he said, is 
the enactment of legislation authorizing 
the elimination of many activities and! 
providing for reductions through con- | 
solidations, 

Suggests New Laws 

Governor Hartley recommended aboli- 
tion of the Judicial Council, which he 
said has failed to accomplish the objects 
|for which it was created, and renewed a | 
recommendation that the Uniform Law 
Commission be abolished. 
| Liquidation of closed banks, he said, 
has revealed the need for changes in the 

banking laws to provide for determination | 
;as to the financial responsibility of stock- 
| holders, and he urged restriction as to the 
}amount of public funds which may be ac- 
|cepted by banks as deposits. He recom- | 
| mended strengthening of the law relating | 
| to building and loan associations. \ 
Relief of Unemployed 

Unemployment relief, Governor Hartley 
declared, is properly a function of local 
government, and to transfer this obliga- 
tion from the county to the State “opens 
the door to unlimited opportunities for 
waste, inefficiency and graft.” 

“The careless and indiscriminate expen- 
|diture of relief funds *without adequate 
provisions for promoting self-help and 
the rehabilitation of the unemployed is 
one of the most serious problems confront- 
ing this State and Nation today,” he said. 

“Not only is it bankrupting our various | 
units of government but it has. under- 
mined the courage, morale and initiative 
of a large and growing proportion of our 


| 





citizenship, which formerly constituted 
the bulwark and sinew of our national 
life.” : 





Information Is Sought 
On Tariff Bargaining 


(Continued from Page 1.] 


| gan said proper tariff policies constitute 
| a keystone. 


Senator Costigan’s statement to the 





Avutnorizep STATEMENTS ONLY Are Pres=NTED HEREIN, Berne 


uT COMMENT sy THe Unirep States Dariy 











« CURRENT LAW » 


Latest Decisions of Federal and State Courts 


DEATH—Damages—Future earnings—Anticipation of increase in salary—Trust 
company employe whose education and past promotions warranted assumption 
that earnings would have increased had he lived— 

A judgment of a Pennsylvania State court awarding a widow $25,774.12 for the 
wrongful death of her husband who at the time of his death was the night manager 
of an important branch of one of Philadelphia’s largest trust companies at an 
annual salary of $2,650 and who had at such time a life expectancy of about 28 
years was not so excessive as to warrant the Supreme Court’s interference there- 
with. $774.12 of such amount represented funeral expenses. The husband was 
contributing at the time of his death about $2,200 out of his annual salary to the 
support.of his family and home. He was a graduate of the School of Finance of 

_ the State University and had taken a special two years’ banking course of the 
American Institute of Banking. He had been successively employed as a bank 
teller, a railroad company auditor and as teller of the trust company prior to 
his promotion to his position which he occupied at the time of his death and was 
well equipped for the kind of work he was doing. The Supreme Court in sustaining 
the judgment over the objection that the amount thereof was excessive stated 
that it was “fair to assume in the light of his preliminary training and-past ad- 
vances that, had he lived, as time went on his earnings would have increased.” 

Lindh v. Protective Motor Service Co., Inc.; Pa. Sup. Ct., No. 271, Jan. 3, 1933. 








INTERSTATE COMMERCE €COMMISSION—Rates—Increase of intrastate rates— 
a authorized in Fifteen Per Cent Case—Findings essential to sustain 
order— 

An order of the Interstate Commerce Commission requiring railroads operating 
in intrastate commerce in a State to charge in such commerce “rates which shall 
not be lower than the rates now in force and applicable to intrastate commerce 
within” such State “plus the surcharges authorized by the findings in Fifteen Per 
Cent Case, 1931,” on interstate traffic, entered under section 13 of the Interstate 
Commerce Act on a finding that the State commission’s refusal f6 permit applica- 
tion of surcharges corresponding to those maintained on interstate resulted in unjust 
discrimination against interstate commerce, was void for failure of the Commission, 
in the Fifteen Per Cent Case, to make a finding that the rates as increased by the 
surcharges would be just and reasonable or that they would increase the carrier’s 
future revenue. The Commission and the carriers involved contended, in a suit by 
the State and the State commisgion to annul and enjoin the enforcement of the 
order, that the case was a revenue case, as distinguished from a case involving par- 
ticular rates, and that the rule obtaining in the latter class of cases—which re- 
quires a finding that the resulting rates would be just and reasonable—was not 
applicable. 

The court held that whether the case be treated as one involving unjust discrimi- 
nation or undue prejudice against interstate commerce, or as a revenue case involv- 
ing intrastate rates not contributing their proper proportion to the revenue of the 
carriers, and therefore casting a burden on interstate commerce, the order “lacks 
the findings that are essential to support a destruction of the State’s regulatory 
power.” 

Louisiana et al. v. United States et al.; D. C., E. D. La., No. E-96, Dec. 14, 1932. 





MOTION PICTURES—Exhibitors’ céntracts—Validity of provision of contract for 
payment of rental as affected by invalidity of compulsory arbitration clause—Effect 
of illegal combination between producers and distributors—Public policy— 

A standard form contract between a motion-picture film distributor and an ex- 
hibitor was enforceable in a Utah State court, in so far as it provided for the ex- 
hibitor’s payment to the distributor of so-called “rental and license fee,” notwith- 
standing the invalidity of a compulsory arbitration clause of the contract under 
a decision of the Supreme Court of the United States in which it was held that the 
leading producers and distributors of motion pictures had entered into a combina- 
tion by which they intended to monopolize the industry in violation of the Sherman 
Anti-trust Act and that the standard form of exhibitors’ contract containing the 
compulsory clause gave the combination a dangerous power over the distributors. 
The Utah Supreme Court, notwithstanding decisions of courts of other jurisdictions 
holding such contract void in toto because of the arbitration clause and the exist- 
ence of the monopoly, declared that the arbitration provisions dealt wholly witha 
method of procedure and were therefore severable from the body of the contract, 
and that the invalidity of such provisions did not invalidate the contract in so far 
as it required the exhibitor to pay the rental. 

The exhibitor could not avoid payment for films used on the ground that the 
enforcement of the contract would be contrary to public policy, since the doctrine 
of public policy can not be invoked by a party who has obtained the benefits of a 
contract to avoid his obligations thereunder unless public interests so require; nor 
on the ground that the contract was unenforceable under provisions of Utah's Con- 
stitution and statutes declaring combiantions in restraint olf trade unlawful and 
against public policy, since contracts made by members of such combinations with 
third parties are not declared void by such provisions, 





Senate relating to the resolution follows 
in full text: 

The resolution is designed to secure, in 
a form useful to the incoming recently 
elected Chief Executive, Congress and the 
public, information available ir the files 
| and records of the Government—partic- 
| ularly the Tariff Commission, but also| 
of other departments acting under the 
law creating the Tariff Commission in co- 
operation.with it—indicating the present 
possibilities of a tariff-bargaining policy. 
Supplemental resolutions may be required 
to secure further information, but the 
one now presented should provide a 
foundation for a comprehensive survey of | 
some of the major-bargaining problems 
which are likely to confront the next 
administration. 

Promotion of Trade 

It is assumed that the incoming Presi- 
| dent will include in a legislative program 
| reasonable efforts to promote advanta- 
| geous enexpanded trade between the 
| United States and foreign countries. The 
| continuing objective of tairff bargaining 
| will doubtless be not to disturb sound safe- 
|guards for efficiency in our domestic in- 
dustries, but to promote advantageous and 
expanded trade between the United States 
|and foreign countries; increased- employ- 
,ment in the United States; restored and 
|enlarged foreign markets for our surplus 
| products of farm and factories, and higher 
prices for such products résulting from 
increased market demands. In other 
| words, though that fact is often forgotten 
in these difficult times, proper tariff pol- | 
| icies, whether advanced by tariff bargain- 
ing or by other legislation, should be} 
}counted among fundamental remedies for 
the relief of farm distress and unemploy- 
nient. 


| 











Available to Public 

| Under the law creating the Tariff Com- 
{mission its information is of course not 
;available otherwise. The President, the 
| Senate and the House of Representatives 
| are respectively authorized to request re- 
|ports but it is highly proper: that the 
| present Senate should take time by the 
| forelock for the use of the next President. 
|The information will have the further 
| value of being open to public scrutiny. 

| Such being the purpose of the tendered 
|be taken to its reference to the Finance 
| Committee with a request for a prompt 
|report thereon to the Senate. The reso- 
lution contemplates precedence over prior 
| Senate requests, if necessary, and succes- 
sive reports from the Tariff Commission 
on Feb. 1 and\Feb. 15 prior to its final 
report which is to be submitted on or 
before March 1, 1933. 





Supreme Court 
of the United States 


Jan. 13, 1933 

| Present: The Chief Justice, Mr. Justice 
| McReynolds, Mr. Justice Brandeis, Mr. 
| Justice Sutherland, Mr. Justice Butler, 
| Mr. Justice Stone, Mr. 
and Mr. Justice Cardozo. 

George C, Baldt and Ralph G, Pennoyer, 
| of Washington, D. C.; Alexander Koehn 
of Chicago, Il.; Edward Vogel of Brooklyn, 


| 


N. Y.; James I. Marsh, James H. Dilley | 


and Louis E. Graham of Pittsburgh, Pa; 


j lating to fees for buses and trucks. 


| resolution, I assume that no objection will | 


Justice Roberts, | 


For Film Corp. v. Ogden Theatre Co., Inc.; Utah Sup. Ct., No. 5252. 


Bills in State Legislatures 


Public Utilities 





tax vary proportionately with local tax rates. 


Mass. H. 47. Roach. To tax motor trucks! , Mass. S. 47. Petition. To prohibit arrest | 
over 2-ton capacity 1 cent per ton mile. for nonpayment of real estate taxes in certain 
Mass. H. 52. McDonald. Resolve for appoint- | ses. : 
ment of unpaid commission to investigate|, Mass. H. 71. To change laws relating to 


taxation of certain classes of corporations 


telephone rates. }as recommended by Commissioner of Cor- 


Mass. H. 125. 


Rules. 
Accompanying recommenda- 


rations. . 
tion of Department of Public Utilities. Rela- | Porat! 
tive to municipal lighting plants; provides je een ea Ts. ee ie erouien 
Samertenees may ~ —. property to be} sioner ’ 
acquired. Power an ght. x 
Mass. H. 126. Same. Relative to borrowing Mass. H. 73. Relating to tax returns as 


recommended by Commissioner. 
money by gas, electric and water companies. Mass. H. 74. To amend chapter 63 of Gen- 


Power and Light. | 
| eral 
Mass. H. 127. Same. To require filing of cer- nae ieee senting Bae em SC Cee 


tain contracts. Power and Light. | ass. H. 75. Relating to taxation of cer-| 
jan Sees and Gas To prohibit meter} tain classes of foreign corporations, 
Mass. H. 194. Hickey. To prohibit service|, Mass. H. 76. To amend law defining net 


income of banks and trust companies. 

Mass. H. 77, To amend inheritance taxa- 
tion law relating interests of joint owners 
passing by survivorship. 

Mass. H. 78. Relative to time for payment 
of taxes on inheritances. 


or other charge in addition to consumption | 

charge. Power and Light. - } 
Mass. H. 214. Carroll. To prohibit meter 

charge if consumer uses within year $7 worth | 

* yaaa or $5 worth of gas. Power and 
ght. 


| Mass. - Bl, ess- 

Nebr. H, 12. Cone. To prohibit electric serv-| ment of po Se change date fer aeee 
ie Saree, with permission to add penalty for| ass) H. 82, To amend State Constitution 
None H vi Cone. To prohibit unfair dis- relative to levy of excise taxes and taxes on 


tangible personal property. 

Mass. H. 83. Relative to repayment of in- 
terest on taxes recovered from Commonwealth, 

Mass. H. 215. Petition. To provide addi- 
tional revenue during present emergencies by 
a State issue of bonds and notes and a tem- 
porary tax on income not now subject to 
taxation. 

Minn. S. 7. Iverson. 
stores, effective July 1, 


crimination by electric companies in rates as 
between persons, localities, etc., requiring 
same rate in all instances with no allowance 
for difference in cost of furnishing service. 
Nebr. H. 24. Muir. For joint and concur-| 
rent resolution to abolish Railway Commis- | 
sion and Board of Control, the 1935 Legisla- 
ture to set up displacement machinery. 
Nebr. H..47. Cone. To repeal 1931 law re- 


| 


1933. 


Okla. H. 50. Gray. To make rate-making Minn. S, 9. Spindler. To reduce passenger 
value of utilities prima facie value for taxa-/car license tax. 
tion. Minn. S. 11. Sell. Eliminating penalty on 


Tenn. S. 29, Moss. To modify mileage tax | 


real estate taxes delinquent from Jan. 1 to 
on buses and trucks. 


May 1, 1933, and allowing payment in install- 





| ments. 
Social Welfare Minn. S. 12.> Sell. To fix interest rate on 

Calif. A. 110. Hornblower. To amend the/ delinquent taxes at 8 per cent. 
old age security act; Public Charities and Cor-} Minn. 8S, 13. Sell. To lower delinquent 
rections. penalty to 6 per cent. 

It, 8. 43. Thompson. To provide for old! Minn. S. 14. Iverson. Similar to 8S. 9. 
age pensions not to exceed $260 a year. Minn. S, 16. Larson and Sullivan. To ex- 

Mass. H. 151. Recommendation of Com- 


tend time for payment of taxes due in 1932 


missioners on Uniform State Laws. To define |¢ > March 1, 1933, without penalty. 


and regulate narcotic drugs and to make uni- | 


nn. S. 17. Buckler ll. To exte 
pete lhe law with reference thereto; Public ae hw... og Mev ait ae 
ealth. . ne- , 
Ohio. H. 1. Initiative petition. To establish | "4 ,h4!f to Nov. 1, 1933, and one-half to Nov. 
an_old age pension system. Minn. S. 20. Hanson, Serline and Larson, 
Okla. H To establish an old age pension | To cut penalties on delinquent taxes in half, 
system. jand provide for quarterly payments. 
Taxation | Minn. S. 33. To limit school taxes for 1933 
Calif. S. C. A. 1-2-3. To amend sec. 6, art, | and 1934 to 70 per cent of levy for 1928. 
9, relative to school tax. Minn. H. 2. Same as S. 9 and 14. 
Calif. S. 4. Breed. To amend sec. 3716 Minn. H. 5. Same as 8S. 20. 
of Political Code, relating to operation of Minn. H. 6. Hart, Low and Retrum. To 


taxes as lien against property. | 
Calif. S. 6. Breed. ‘o amend sec. 4375 
of School Code, relating to district taxes. 
Calif. S. 8. Dougl.#To amend secs. 3746, 
3751, 3756, 3817, and 3817a of Political Code, 
relating to property tax delinquences. 


nr minimum tax on passenger motors 
alf. 

Nebr. S. 9, Welch. To reduce limit of to- 
tal taxation by counties, eliminate county 
road tax, cut bridge tax limit, eliminate 
mothers’ pension and soldier relief taxes, and 


in 


Calif. 8S. 15. Harper. Oo amend sec. 3817} 
of Political Code. relative to property tax re- 
demption penalties. 

Calif. S. 16. Harper. To amend sec. 13 
of 1923 act to regulate and license the busi- 
ness of producing, etc., gasoline, etc. 

Calif. 8S. 17. acres. To amend 1927 act 
relating to distribution of receipts collected | 
under foregoing act. | sonal property. 

Calif. ls . Seawell. To amend secs., Oreg. H. 1. Committee bill to provide for 
3751, 3815, 3816, and 3817a of Political Code, | emergency tax on sales of tangible personal 
relating to property tax redemptions. | property and personal services. 

Calif. S. 39. Harper. To amend 1923 gas- Oreg. H. 2. Committee bill to increase rates 
oline act to provide for purposes to which |,of income tax for 1932. 


No. Car. H. 47. Everett. To authorize State 
Tax Commission to make public indebtedness 
of counties in default. 

Ohio. S. 7. Emmons. To provide for in- 
stallment payment of 1931 and previous taxes 
over 10-year period. 

Ohio. H. 14. Spaght. To enact sales tax 
for 1933 and 1934 on sales of tangible per- 








funds derived from act may be used. | Oreg. J. R. 1. Scott. Providing for no 
Calif. S. 40. Harper. Similar to S. 39. } ad valorem tax on tangible property. 
St i He Pw ty = to S. 39: Workmen’s Compensation 
Cali. eo aianar fan s. 9. Calit, A, 19. Meehan. To amend section 
Calit. A. 8. Similar to S. 8 9 of the workmen's compensation law relat- 
Calif. A. 13. Badham, To provide for con- | Mg to‘ amount of compensation payable there. 
ion : can a s } under; Insurance, 
ee 6 ee other than State | Calif. A. 83. a oness To repeal the, act 
. 2 , = creating the industrial reha tation fun 
athetiae + Deeven. SS song gasoline | snanced through payments in death cases 





|e Ennalls Berl of Wilmington, Del.; 
}and Alfred P. Lowell of Boston, Mass., 
were admitted to practice, 

No. 301 Louis K. Liggett Company et al 
appellants. v. J. M. Lee, as Comptroller of the 
State of Florida, et al. 
by Mr. Thomas B. 


Argument continued 


Adams for the appellants, 
and concluded by Mr. H. E. Carter, for the 
appellees. 

©. 304. The People of the State of New 


York, petitioners, v. Irving Trust Company, as 
Trustee in Bankruptcy, 2tc. Argued by Mr. 
Robert P. Beyer for the petitioners, and by 
Mr. 8S. John Block for the respondent. 


No. 315. Karl F, Voehl, petitioner, v. Indem- 
hity Imsurance Company of North America, 
| Argued by Mr. Israel J. Mendelson for the 


petitioner, and by Mr. 


G. 
for the respondent 


Bowdoin Craighill 





No. 316. ‘The United States of America, pe- 
titioner, v. Dubilier Condenser Corporation: 
|}, No. 317. The United States of America, pe- 
stcaney, Vv. Dubilier Condenser Corporation; 
an 
| No. 318. The United States of America, pe- 
| titioner, v. Dubiller Condenser Corporation. 


Argument commenced by Mr. 

eral Thacher for the petitioner. 
Adjourned until Jan. 16 at 12 o'clock when 

the day call will be: Nos. 316 (317 and 318), 


319, 322, 330 (and 331), . , ’ , 
and 374, (and 331), 346, 356, 357, 359, 364 


“9licitor Gen- 


| 


Calif. A. 23. Similar to S. 8 hoses employes leave no dependents; Insur- | 

Calif. A. 52. Same as S. 16. | Calif. A. 168. Cronin. To amend section 

| Calif. A. 66. Jones. To repeal secs. 3839 tO | a9 of ‘the workmen’s compensation law re- 

| 3084 of Political Code, relating to poll tax on j lating to liability for compensation; Insur- 
: | ance. 

Calif. A. 117. McCarthy. To amend act of N. ¥. A. Int. 67. Alterman. To provide 

} 1929 for aid of county agriculture and water | appeal from decision of referee or board shall 


| egources by creation of fund fer exploitation. | no 


stay payment of compensation; Labor 


Calif. A. 121. McCarthy. To amend secs./ and Industry. 
| 3746 and. 3756 of Political Code, relating to N. ¥. A. Int. 70. Canney. To provide 
times for payment of taxes. an exclusive State compensation fund; Labor 
Calif. A. 139. Same as S. 4. and Industry. 
Calif. A..141 Hallmer. Dealing with sub-|" N. ¥. A. Int. 71. Cohen. To. increase 


jects of S. 46 and’S. 17 
Calif. A. 149. Hunt, Boyle, O'Connor. To 
provide for redemption of real property sold | 


| maximum compensation for partial disability 
from $20 to $25 a week; Labor and industry. 
= A. Int. 72. Cooney, ‘To make all 





to State for dellnquency prior to Dec, 5, 1933, | occupational diseases compensable; Labor and 
Calif. A, 150. Dempster, To provide as | Industry. 

above with different effective dates, N, ¥, A, Int. 76. Kantowski. To eliminate 
Calif, A, 152. Same as 8. 15. provision permitting employer's and insurer's 
Calif. A. 156. Badham, ‘To amend General | physician may examine employe; Labor and 

Dairy Law relating to fees for manufacturers | Industry. 


of and dealers in substitutes for butter. 


Calif. A. 160, Same as 8S. 7. C | T ki Ss 

Calif. A. 161. Similar to A. ‘ q . . $ 
| Calif. A. 162. Similar to A. 160-1. zech Lruckimg Service 
| Ih. 8S. 24. Gunning. To license stores for | The State Railways of Czechoslovakia have 
| poor relief adopted the plan of purchasing trucks to be 
| Mass. H. 44. Petition. To extend time} used as feeders to the rail lines. A_ total 


within which local taxes may be paid with-| of 200 small trucks recently were purchased 
out interest. for use in a pick-up and delivery service,— 
Mass. H.,45. Petition, To make income! (Department of Commerce.) 


\ 


| 


‘ 
>> 


To provide tax on) 


Calif. 9. Douel. To amend secs. 41, | eUpBors goor Out of general levy. | 
43, and 46, of Irrigation District Act, relating | ebr. . 9. Cushing and Meyers. To re- 
to delinquent assessment penalties. peal intangible tax law. 


Cases Scheduled 
For Hearing by 
Supreme Court 


Summary Given of Issues 
To Be Considered After 
Handing Down of Rulings 
In Other Cases Jan. 16 


State regulation and control of inter- 
state motor carriers, the authority and 
functions of the Federal Trade Commis- 
sion, State taxation upon the generation 
of electric power, a claim by the Federal 
Government to radio patents perfected by 
Government employes, and a statute per- 
mitting inclusion of the value of imports 
of a foreign corporation stored in the 
original packages in the basis of the State 
franchise tax, are among the issues in 
cases scheduled to be heard by the Su- 
preme Court during the week of Jan. 16. 

The first case scheduled for argument, 
as announced -by the clerk’s office, is 
United States vs. Dubilier Condenser Cor- 
poration, Nos, 316-18, in which the De- 
partment of Justice appealed from a Cir- 
cuit Court of Appeals holding that the 
Government did not acquire title to three 
patents relating to the use-of household 
elternating current in radto receiving sets 
| perfected hy two research experts of the 
Bureau of! Standards. Solicitor General 
Thomas D. Thacher began arguments in 
the case Jan. 13. 


Validity of State Franchise Tax 


The validity of an Alabama statute, as 
applied, imposing a franchise tax on fore 
cign corporations, the basis of which is 
the actual amount of capital employed 
in the State, is challenged by the Anglo- 
Chilean Nitrate Sales Corporation in an- 
other case scheduled to be argued. The 
Alabama Supreme Court, it is pointed out, 
held that the value of nitrate of soda im- 
ported by the corporation from Chile and 
stored in original packages in a public 
warehouse in Mobile, being held for sub- 
stquent sale and‘delivery in such original 
packages, was properly included in the 
basis of the tax. 

The corporation contends that the 
statute as applied to it violates the Fed- 
cxal Constitution because it levies a tax 
on goods imported and maintained in the 
State in original packages and levies a 
franchise tax on the right to engage ex- 
clusively in foreign commerce in a State. 

Right of Trucks on Highway 

In Bradley, etc. vs. Public Utilities 
Commission of Ohio, No. 395, an inter- 
state motor carrier appeals from a denial 
by the Commission of an application to 
operate a motor truck service in inter- 
|State traffic over a particular highway 
extending from Cleveland to the Ohio- 
Michigan State line. 

The application was denied on the 
round of existing congestion, and that 
the addition of the appellant’s proposed 
service would create and maintain an ex- 
cessive and undue hazard to safety and 
security of the traveling public and to 
pruperty on the highway. The Supreme 
| Court of Ohio affirmed the order. 
| The carrier contends that the Commis- 
sion’s action constitutes regulation of the 
business of an interstate common carrier 
and conflicts with the exclusive power 
of Congress to exclude interstate carriers 
trom highways of the State, 

Cease and Desist Orders 

A case in ‘which the Federal Trade 
|Commission seeks reversal of a Circuit 
Court of Appeals’ decision setting aside 
certain cease and desist orders of the 
Commission also is scheduled to be heard 
by the high court. The Commission or- 
dered the Royal Milling Company and 
others to cease and desist from selling 
|flour under trade names which includs 
|the words “milling company” or worg@ 
|Of like import and from making repree 
|sentations that they are —— 
}of flour, the Commission having fou 
| that the companies did not actually owp 
}and operate or control a factory or mili 
; Where the flour sold by them is made by 
grinding or crushing wheat. 

There was no finding that the flour was 
injurious to consumers or inferior to the 
| product of competitive concerns grinding 
wheat. The lower court held that the 
Commission acted beyond its statutory 
power because no public interest was in- 
volved. 





Taxation of Utilities 

In another case, the Broad River Power 
Co. and the Lexington Water Power Co. 
challenge the validity of a South Carolina 
law imposing a tax.upon the generation 
of electric power produced in the State by 
steam and water power, and upon the 
sale of electric power sold in the State, 
upon which a production tax has not 
been paid. 


Calendar of Cases 
The calendar of cases scheduled for ar- 
vument during the week of Jan. 16, sub- 
ject to change and additions to conform 
with the action of the court and counsel 
therein, follows: 


Nos, 316-318. United States v. Dubilier Con-f, 
denser Cor 


. LS 
| No. 319. United States v. Acme Operating j 
'Corp., ete, 

No. 322. Massachusetts Mutual Life Insur 


ance Co. v. United States. 

Nos, 330-331. McDonnell v, United States; 
Truda v. Same. 

No. 346. Union Bank & Trust Co. v. Phelps, 
Tax Collector, etc. 

Nos. 356-357. Indiana Territory Iluminat- 
ing Oil Co. v. Board of Equalization of Tylsa 
County, Okla.; Same v. Board of County Comes 
missioners of Payne County, Okla. 

No, 359. Rocco, Exec., etc., v. Lehigh Valley 
| R. R. Co. 

No. 364. St. Louis Southwestern' Ry. Co. v. 
| Missouri Pacific R. R. Co. 
) No. 374. People of the State of New York 

v. Maclay et al., Rees., etc. 

No. 377. Anglo-Chilean Nitrate Sales Corp. 
v. State of Alabama. 

No. 379. Pennsylvania R. R. Co. v. Chame- 
berlain, Adm., etc. 

No. 388. Spicer, etc., v. Smith, Special Dep- 
uty Banking Comr., etc. 

Nos. 390-91. Broad River Power Co. v. Quepy 
et al.; Lexington Water Power Co. v. Same. 





| 


No, 393. Federal Trade Commission v. Royal 
Milling Co. et al. 
No, 395. Bradley, etc, v. Public Utilities 


Commission of Ohio. 


No. 407. Munroe, Receiver, v. Raphael. 

No. 434. United States .v. Dakota-Montana 
Oil Co. 

No. 448. Petroleum Exploration v. Burnet, 
| Comr., etc. 





GOVERNMENT BOOKS 
AND PUBLICATIONS 


| The Notifiable Diseases, Prevalence in States. 
1930—Supplement No. 104, Public Health Re- 
orts, Public Health Service, U. S. Treasury 

ept. Price, 5 cents. 25-26304 

Instructions to govern the preparation and 
filing of B V. Form No. 588, Interstate 
Commerce Commisison. Price, 5 cents. 

Air Commerce Bulletin—Dec, 15, 1932, Vol. 4, 
No, 12,.Aeronautics Branch, U, 5. Dept. Com- 
merce, Apply at branch. 29~26034 

Experiment Station Record—Dec., 1932, Vol. 67, 
No, 6, Office of Experiment Stations, U. 8. 
Dept. Agri. Price, $1 a year. Agrd-832 

List of "Publications Relating to Tariff and 
Taxation—Nov,, 1932, Price List 37, 19th Edi- 
tion, Superintendent of Documents. Apply 
at Superintendent, 25-27512 

Monthly Labor Review—Dec., 1932, Vol. 35, No. 
6, Bur. Labor Statistics, U. S. Dept. Labor, 
Price, $2 a year. 15-26485 

| Distribution of Sales of Manufacturing Plants, 

| 15th Census of U, S.—Distribution No. 10- 

| 202, Bur. Census, U, &. Dept. Commerce, 

Price, 15 centa. : 28194 





\ 
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A great deal of confusion has been caused by certain repre- 
sentations made in cigarette advertising. A clamor of competitive 
claims has bewildered the public. We have received hundreds of 
letters asking us the truth about the conflicting claims of various 
brands. Because Camel first popularized cigarette smoking, 
because Camel has sold more billions of cigarettes than any other 
brand, we were the natural people to write to. And we are the 
natural people to tell the facts about cigarettes. We have always 
offered an honest cigarette, honestly advertised. 


1. Question: What is the mildest cigarette? 


Answer: The fact that a cigarette is insipid and tasteless 
does not mean that it is mild. The fact that it has been 
artificially flavored or scented does not mean it is mild. 
Mildness means that a cigarette is so made that it is gentle 
and non-irritating without sacrifice of flavor. This is almost 
entirely a question of the quality of the tobaccos and the 
skill in their blending. Practically all of today’s popular 
cigarettes are manufactured and. rolled in much the same 
way. The difference comes in the tobaccos that are used. 
While the irritating effects of cheap, raw tobaccos can be 
removed to some extent by intensive treatment, nothing 
can take the place of the more expensive, naturally fine 
tobaccos. The mildest cigarette is the cigarette that is made 
of the dest tobaccos. It’s the tobacco that counts. 


2. Question: What cigarette has the best 
flavor? 


Answer: There are just three factors that control the flavor 
of acigarette. The addition of artificial flavoring. The blend- 
ing of various tobaccos. And the quality of the tobaccos 
themselves. Quality is by far the most important. Cheap, 
raw tobacco can be disguised in part by artificial flavoring. 
But it can never equal the goodness of mild, ripe, costly tobaccos. 
Adding a number of poor things together will not make a 
good thing. And when you consider that domestic cigarette 
tobaccos vary in price from 5¢ a pound up to 40¢ a pound, 
and imported tobaccos from 50¢ to $1.15, the difference in 
cigarette flavors is readily apparent. Tobacco men long ago 
learned to choose, for flavor, the cigarette blended from the 
costlier tobaccos. It’s the tobacco that counts. 





3. Question: What cigarette is easiest on 
the throat? 
Answer: The easiest cigarette on your throat is the cigarette 
that is made from the choicest ripe tobaccos. Cheap grades 
of tobacco are, as you would naturally expect, harsh in their 
effects upon the throat. And there is a peppery dust oc- 
curring to some extent in all tobaccos. Finding its way into 
many cigarettes, this dust has a decidedly irritating effect. A 






















to insure your enjoyment. 





I 


It is cf Fact, well known by leaf 


tobacco experts, that Camels are made 
from finer, MORE EXPENSIVE tobaccos 
than any other popular brand. We actu- 
ally pay MILLIONS MORE every year 


(Signed) R. J. REYNOLDS TOBACCO COMPANY 
Winston-Salem, N. C, 


Copyright, 1988, B. J, Reynolds Tebaces Company 





















special vacuum cleaning process has been developed that 
removes all trace of dust. The absolute rejection of inferior 
tobaccos and elimination of this dust represent the highest 
standards ever attained in cigarette manufacture. The ciga- 
rette that is blended from the most expensive tobaccos under 
these modern conditions is as non-irritating as any smoke 
can possibly be. Jt’s the tobacco that counts. 


4. Question: What about heat treating ? 


Answer: This is one of the real superstitions of the tobacco 
business. All cigarette manufacturers use the heat-treating 
process. But harsh, raw, inferior tobaccos require consider- 
ably more intensive treatment than choice ripe tobaccos. 
High temperatures conceal, to some extent, the harsh effects 
of low-cost tobacco, although this parching process may pro- 
duce a rather flat and lifeless flavor. But neither the heat 
treatment nor any other treatment can take the place of 
good tobacco. Heat can never make cheap, inferior tobac- 
cos good. It’s the tobacco that counts. 


5. Question: What cigarette is coolest? 


Answer: Many myths have been woven around ‘‘cool- 
ness.” The facts are simple: Cool- 
ness is determined by the speed of 
burning. Fresh cigarettes, containing 
as they do 12% moisture, burn more 
slowly than parched, dry cigarettes. 
That is why they smoke cooler. This 
makes the method of wrapping very 
important. Improperly wrapped ciga- 

' rettes begin to dry out as soon as 


































packed. They smoke hot and dry. The Humidor Pack; 
although more expensive, gives protection ordinary cello- 
phane cannot equal. It is made of 3-ply, MOISTURE- 
PROOF cellophane, tailored snugly to the package, and 
WELDED into a seamless envelope. Air cannot get in. 
Freshness cannot get out. The cigarettes are always in prime 
condition. An illusion of coolness can be achieved by adding 
certain chemicals to tobacco. But even chemicals cannot do 
more than mask the heat of quick-burning, dry tobaccos. The 
coolest cigarette is the freshest cigarette — the least irritating, 
the one that has the costliest tobacco. A cigarette blended 
from expensive tobaccos tastes cooler than one that is harsh 
and acrid. t’s the tobacco that counts. 


6. Question: What is the purest cigarette? 


Answer: All popular cigarettes are made under sanitary con- 
ditions unsurpassed even in the packing of foods. All ciga- 
rettes are made with practically identical modern machinery. 
Uniformly fine cigarette paper is used. If any single manu- 
facturer should claim superior purity it could only be inter- 
preted as a confession of weakness unless he pinned bis claim 
exclusively on the tobacco he used. Purity in a cigarette lies in 
the tobacco used. Choice grades of tobacco, from which even 
the\fine dust of the tobacco itself has been removed, are less 
irritating, therefore ‘‘purer’’ than inferior tobaccos. It’s the 
tobacco that counts. 


7. Question: What about blending? 


Answer ; Even if other, manufacturers should in the future 
use the finer, more expensive tobaccos which go into Camels, 
they would still be unable to duplicate Camel's match- 
less blending. Tobaccos are blended to give a cigarette its 
own distinctive individuality. The characteristic delicacy and 
flavor of the Camel blend have won not only the esteem of 
the American public, but the sincere admiration of other 
cigarette manufacturers, who have spent hundreds of thou- 
sands of dollars and years of effort trying to discover how the 
costly tobaccos in Camels are blended. But in vain. Camel’s 
matchless blend is a priceless asset. Yet its fine full flavor is 
made possible because Camels use more expensive tobacco. 
It’s the tobacco that counts, - 


NO TRICKS 
-- JUST 
COSTLIER 


TOBACCOS 


IN A MATCHLESS BLEND 
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PUBLIC UTILITIES 


: Double Fixation 
_ Found to Reduce 
~ Revenue Yields 


Duplication of Federal and 
State Levies Cuts Sales 
of Commodities, House 
Subcommittees Concludes 


(Continued from Page 1.) 


does not attempt to make other than} 


obvious recommendations, 

We quote the following general state- 
ment contained therein: | 

“At the completion of some months of 
study of our taxation system as a whole 
it is our opinion that very substantial im- 
provements can be made therein, through 
cooperation between the Federal Govern- 
ment and the States. The tax burden is 
great and the public are fully conscious 
of this burden in these times of stress. 
A more equitable distribution of the burden 
and its uitimate. reduction through a 
judicious curtailment. in expenditures 


* 
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Message of President Hoover 


| 


Returns Bill Unsigned Saying It Fails to Ful- 
fill Our Responsibilities 


Philippine independence bill (H. R. 7233), declaring that the bill fails to fulfill 
the United States’ responsibilities to the Filipinos, and to the American people as 


well. His message, which sets forth what he termed his most serious objections 
to the bill, follows th full text: 
+ 


oY ne 4 Segranetraymeet |inevitably and soon greatly diminish a 
I return, herewith, without my approval, jlarge part of their generous support to 
H. R. 7233, entitled “An act to enable the | schools, health and roads, - The American 
people of the Philippine Islands to adopt | Government. will be faced after projection 
a constitution and form a government of these events with years of military 
for the Philippine; Islands, to provide for | Occupation among a degeneraiing eco- 
the independence’ of the same, and for | nomic and social life, with all its govern- 
other purposes.” | mental difficulties. Y 
The Philippine people have ‘today as | A large part of the motivation for the 
great a substance of ordered liberty and | Passage of this bill is presumed relief to | 
human freedom as any people in the|Certain American agricultural industries | 
world. They lack the form of separate | from competition by Philippine products. 
nationality which is indeed their rightful | We are trustees for these people and we 
spiritual aspiraton. They have been en- | Must not let our selfish interest dominate 
couraged in this aspiration by every Presi- that trust. However, from our agricul- 
dent of the United States during the years |, tural point of view, during the first period 


of our association with the Philippines | Of presumably two years it gives no pro- 





would doubtless not only be welcomed by | 
the public but would also have a most 
beneficial effect on business.” 


Hearings on Remedy | 
The actual report endeavors to portray | 
the chaotic conditions in the tax field.| 
It is to be submitted to officials both Fed- | 
eral and State and co other tax authorities. | 
Hearings will be held as soon as practicable | 
looking toward suggestions from such ex-| 
perts for remedial relief. 
The preliminary report shows that both | 
the Federal and State Governments ‘are | 
guilty of the invasion of a tax field origi- | 
naliy entered, by the other. For illustra- | 
tion, the Fedéral Government, at one time, 
solely occupied the income tax field. Like- 
wise, the tobacco tax field. At the present 
time, 23 States and territories have in-| 
come tax statutes, the majority of which 
‘are of recent origin, and 13 States have 
entered into the tobacco field, likewise of | 
recent date. 
Income Tax Situation 
Considering the maximum Federal rate 
of income tax, 63 per cent on net incomes 
in excess of $1,000,000, and the maximum 
State rate of 15 1-6 per cent on net in- 
comes in excess of $12,000 in Wisconsin, 
we see at least three-fourths of net in-| 
comes in excess of $1,000,000 flowing into} 
the respective treasuries. Incomes may | 
be taxed by two or more States. For in-| 
stance, if a resident of Wisconsin derives | 
income from a business in Wisconsin and | 
from another business in North Carolina, | 
he will be taxed on his North Carolina in- | 
come, by both Wisconsin and North Caro- | 
lina. This situation may be found in at | 
least 10 States which tax the income of | 
non-residents earned within the State and 
the income of residents regardless of 
where earned. 
There are 20 States and two territories 





and by declarations of the Congress. tection of any kind. 
But in securing this spiritual boon to i > 

the 13,000,000 people in these islands the{ During the following five years it gives | 
United States has a triple responsibility. | no effective protection because the amount | 
That is, responsibility to the Philippine | of competitive commodities admitted into | 
people, responsibility to the American peo-,the United States duty free is in sugar 
ple, and responsibility to the world at/50 per cent larger than that of 1928; | 
large. Our responsibility to the Philip- | vegetable oils 25 per cent larger. In any | 
pine people is that in finding a method | event the sugar benefits inure more largely | 
by which we consunimate their aspiration | to foreign producers than to our own 
we do not project them into economic | farmers. | 
and social chaos, with the probability of | If we are to predicate the fate of 13,- 
breakdown in government, with its con- | 000,000 people upon this motive we should 
sequences in degeneration of a rising | at least not mislead our farmers about it. 
liberty which has-been so carefully | If we are to base our acton upon economic 
nurtured by the United States at the cost | consideration—and I do not neglect its im- 
of thousands of American lives and hun- | portance—then also we should give regard | 
dreds ‘of millions of money. | to our farmers, workers, and business men 
a: ae ae whose livelihood, particularly upon the 

Our responsibility to the American peo- | Pacific coast, will be largely destroyed by 
ple is that we shall see the fact of | lack of positive provisions for reciprocal 
Philippine separation accomplished with- | trade after independence upon which they | 
out endangering ourselves in military ac- | Can predicate their future. 


tion hereafter to maintain internal order; Responsibility without authority: The 


Pear HOOVER on Jan. 13 returned to Congress without his approval the | 


-|Poachers in Canada 


Ontario Resumes Its Concen- 
trated Drive to Rid Preserves 
Of Illegal Trappers 


Airplanes are used by the Ontario Pro- 
vincial Air Force to catch air hunters who 
poach on protected game preserves, ac- 
cording to a report from Trade Commis- 
sioner L. A. France, Toronto. : 

Encouraged by success -last Winter in 
limiting operations by fur poachers in the 
Algonquin Park, reservation, about 200 
miles north of Toronto, the Ontario Air 
Force has just announced another con- 
centrated drive against illegal trappers and 
hunters in fhe Quetico Reserve. 

The Quetico National Park is near the 
Minnesota border, about 100 miles north 
of Duluth. It contains about 3,000 square 
miles of unspoiled fofest where fur-bear- 
ing animals are allowed to roam unmo- 
lested, carrying of fire-arms being pro- 
hibited. 

Most parts of the park where game 
abounds are inaccessible during the Win- 
ter months except by airplane. The On- 
tario Government, in combating trappers 
who enter and depart by airplane, will 
also take to the_air in order to spot the 
poacher’s trail and apprehend the offender. 


|The regular forest patrol airplanes which 


the Ontario Department of Lands and 


| Forests operates during Summer months 


ior fire patrol work will be mounted on 
skis and used to patrol the Quetico Re- 


|; serve area.—(Department of Commerce.) 


nature of our relations should be deferred 
and that both of us should take this 
momentous decision after a much longer 
period than two years. 

When the Philippine people vote within 
two years upon a constitution they take 
the irrevocable step of fina¥independence. 
By maintenance of our military occupa- 
tion and our national guardianship, the 
United States must and will give protec- 
tion against external pressure during the 
period of intermediate government. The 
bill. makes no effective provision for the 
maintenance of their independence there- 


Transcript of Testimony Concerns Positions 


Held by Directo 


‘ 


in testimony Nov.'5 before the Federal 


poses. 

Examination of all four witnesses was 
Commisison associate counsel. Edgar A. 
cerpts from Mr. Carter’s testimony were 


Q. Is it true that several directors of the 
Columbia Gas & Electric Corporation have 
also been directors of other important elec- 
tric and gas utility holding companies?. A. 
Yes, sir. 


Q. Give me that in condensed form. 

A. On Dec. 31, 1931, there were six dire¢tors 
of Columbia Gas & Electric Corporation who 
were also directors of one or More important 
groups. Floyd L. Carlisle was a director of 
Columbia Gas @& Electric Corporation, of 
United Corporation, Niagara-Hudson Power 
Corporation. He was chairman of the "board 
of this company. He was a trustee of Con- 
solidated Gas Company of New York, a trus- 
}tee being somewhat similar to the directors 
jin the other companies. 


| Bernard C. Cobb, a director of Columbia 
| Corporation, was also a director of the United 





|Corporation and director and chairman of | 


the board of the Commonwealth, & Southern 
| Corporation. 


of Columbia Gas & Electric Corporation, was 
}also a director of the United Corporation. 

George H. Howard, a director, was a direc- 
|tor and president of the United Corporation, 


pany, Niagara-Hudson Power 
United Gas Improvement Company, Common- 
wealth and Southern Corporation, and Pub- 
lic Service Corporation of New Jersey. 

William C. Potter, a director, was also a di- 
|rector of Electric Bond & Share Company. 

Harold Stanley, a director, was also a di- 
rector of the United Corporation, Niagara- 
Hudson Power Corporation, and United Gas 
Improvement Company. 

This is, I should say, only a partial list 
and cpvers such absolute information as we 
had of that date. + 


Q. Have you also prepared from further 
research a schedule showing the connections 


! Intercorporate Utility Relations 
In Veto of Philippine Measure) Hunted in Airplane! Jy Columbia System Described 


ETAILS of interstate movement of natural gas, intercorporate relations and 
servicing operations of the Columbia Gas & Electric Corp. system were presented 


W. B. Horne, and R. C. Dalrymple, examiners. é ; 
The Commission also heard testimony by Francis B. Flahive, treasurer of 
various companies in the Columbia system, regarding expenditures for political pur- 


from the testimony of W. B. Horne follow: 


Philip G. Gossler, a director and president | 


and a director of Electric Bond & Share Com- | 
Corporation, | 


INSURANCE 


rs of Companies 
Trade Commission by Harry H. Carter, 


conducted by Col. William T. Chantland, 
McCulloch, Commissioner, presided. Ex- 
printed in.the issue of Jan. 12. Excerpts 


Corporation, Michigan Electric Shares Cor- 
poration, also president; Ohio Edis Com- 
pany, also chairman of the board and presi- 
dent; Southern Indiana Gas & Electric Com- 
pany, the Tennessee Electric Power Company, 
;also president of it; Transportation Securi- 
| ties Corporation, the Union and Peoples Na- 
tional Bank of Jackson, Mich., and the United 
Corporation. 

Q. Read next wnat you have on Philip 
Gossler. It is clear that these are in addi- 
ition to the intra-group positions shown on 
Table 1. 

A. Philip Gossler: Columbia Gas & Electric 
Corporation, president and director, at 61 
Broadway, New York, residence, 14 East 65th 
| Street, New York. 

That he was a director of, in addition to 
; the Columbia Group, American Investors., 
Inc., Guaranty Trust Company of New York, 
W. A. Harriman, Securities Corporation, 
|Italian Superpower Corporation, Morristown 
Securities Corporation, ' Morristown Trust 
Company, New York Oil Company, Petroleum 
|Corporation of America, the United Corpora- 
/tion, Willco Holding Corporation, and also 
|president of it, and J. G. White & Company. 
oR 

Q. Under Thomas B. Gregory, I only call 
‘attention to one item in. a large number— 
a good many of them are like the above and 
others but I find that he is a director in this 
'Panhandle Eastern Pipe Line Company, which 
{is the pipe line that comes from Texas to 
Indiana, I believe? A. Yes, sir. 

Q. Will you read next what you have on 
George Henry Howard? 
| A, George Henry Howard, 120 Broadway, 
|New York City, residence, 888 Park Avenue, 
|New York City. He was a director of the | 
|rollowing companies: American and Foreign 
{Power Company, Inc.; Atlas Utilities Corpo- 
}ration, Carolina Power & Light Company, 
Central Hudson Gas & Electric Corporation, 
Chase National Bank of the City of New 
| York, Commonwealth and Southern Corpora- | 


or to protect the Philippines from en- 
croachment by others, and above all that 
this shall be accomplished so as to avoid | 
the very grave dangers of future con- 
troversies and seeds of war with other 
nations. We have a responsibility to the 
world that having undertaken to develop 
and perfect freedom for these people we | 
shall not by our course project more chaos 
into a world already sorely beset by in- 
stability. The present bill fails to fulfill 
these responsibilities. It invites all these 
dangers. It does not fulfill the idealism 


| with which this task in human liberation | thority to control the situation but with 


was undertaken. | 

Summary of the bill: The bill provides 
for a constitution of a specified character | 
to be framed by a Philippine convention, | 
for the submission to the Filipino people, 


and for the incidental determination as | 


| will be flying and our Army will be in oc- 


bill weakens our civil authority during the 
period of intermediate government to a 
point of practical impotence. The pow- 
ers which the High Commissioner can 
exercise on his own initiative are unim- 
portant, and those which can be dele- 
gated to him by the President over legis- 
lation are doubtful and indirect. During 
this period, however, the American flag 


cupation. 


Our Government with inadequate civil 
means for exercising its sovereign au- 


continued moral responsibility to maintain 
stable government, will daily, during those 
years, be faced with the likelihood of hav- 
ing to employ military measures to main- 
tain order in a degenerating social and 
economic situation, or alternately to ex- 


after from outside pressures, except a| 
promise of ‘effort on our part toward | 
neutralization. We have the option to 
continue maintenance of military and | 
naval bases. Other nations are unlikely | 
to become parties to neutralization if we | 
continue such bases and neutralization is | 
a feeble assurance of independence in any | 
event unless we guarantee it. That again | 
is the perpetual engagement of the! 
United States in their affairs. 
++ + | 

But with the impression that these ideas 
in the bill convey it is likely that the 
Philippine people would vote in two years | 
in the belief that independence is thereby | 
attained and with the more or less general | 
belief that we will indefinitely engage our | 
power and our future welfare in the 
altrusistic rhission of preserving their in- 
dependence from wmternational forces 





of the directors of the Columbia Gas & Elec- 
tric Corporation. with companies not shown 
in Table 1 in this report? 

A. I have prepared from Poor's Register of 
Directors of the United States, 1932 edition, 
the connections of the directors of the Co- 
lumbia Gas &-Electric Corporation with other 
important companies, both utility and in- 
dustrial. 

Q. In order to let the record show what | 
it is you have set forth here, will you read 
what the report shows as to Floyd L. Car- 
lisle? 

A. It shows that Floyd L. Carlisle was presi- 
dent and director of F. L. Carlisle & Com- 
pany. Inc., 15 Broad Street, New York City, 
and that his residence is given as 15 Broad 
Street, New York City. 

Then it says that he waS a director of Ag- 
ricultural Insurance Company, Carthage 
Power Corporation, Champion Paper Corpo- 
ration, Citizens Trust Company, Adams, New 
York, that he was a trustee of Consolidated 
Company of New York, and a director of the 
following companies: 

Empire State Insurance Company, First 
Bank & Trust Company, Utica; First National 


tion, Electric Bond & Share Company, Siec- 
tric Power & Light Corporation, Lehigh & New 
|England Railroad Company, 
Navigation Company, Lehigh Power Securities 
Corporation, Mohawk-Hudson Power Corpo- 
ration, also chairman of executive commit- 
tee; National Power &° Light Corporation, 
|New York Power & Light Company—— 

Q. National Power & Light Corporation; to 
what group does that beiong? 

A. In the Electric Bond ,& Share group. 

Q. He is also a director of that? Ana also 
of the Electric Power & Light Corporation 
}ot that group? A. Yes, sir. 

(Continuing): New York Power & Light 
Company, Niagara-Hudson Power Corporation, 
chairman of executive committee; Panther 
Valley Water Company, Power Securities 
Corporation, Public Service, Corporation of 
New Jersey, United: Corporation, also presi- 
|dent; and United Gas Improvement Company. 

ae ae 
Q. Will you read what you have on Henry 
|C. McElgowney? 
A. Henry C. McElgowney, the Union Trust 
| Company of Pittsburgh, president and direc- 





Lehigh Coal &| 


| Province to manufacture worsteds, 


to whether or not they desire inde- 
pendence. In the event of a favorable 
7 . . vote, and after probably about two years, 
on separate corporations, and 14% PpeI| an intermediate government of the Philip- 
cent where the consolidated returns are | pine Islands is established, the office of 
made. The State rates run from 1 per) Governor General is abolished, and all 
cent to 6 per cent. The combined Federal | important civil authority of the United 
and State levies may reach approximately | states is effectively abrogated, except for 
19 per cent in Wisconsin, 18 per cent in| certain inconsequential powers which are 
Mississippi and 17'4 per cent in New York. | vested in a High Commissioner. 

Taxes on Tobacco The United States retains also during 

Referring to tobacco taxes, the Federal | the approximately 10-year period of in- 
Government ‘has used this revenue source! termediate government, the powers of 
since the year 1794. It has been its most) limited cgntrol over legislation (by the | 
stable producer. Even in the four fiscal) President), of judicial review in certain 
years of depression, it has produced nearly| cases (by the United States Supreme 
$2,000,000,000 in taxes. The Federal tax| Court), of supervision of foreign affairs, 
on 20 cigarettes is six cents. Thirteen|and of military occupation. Immigration | 
States have entered this field. Arkansas | is regulated and dtiring the same period | 
has the maximum rate of five cents for|certain duty-free imports into the United | 
20 ordinary cigaretivs. The ordinary 10|States are curtailed to specified quotas. 
cent pack outside of Arkansas would sell| The intermediate government is to levy 
for 15 cents in that State. That means| export taxes, to increase from an initial 
11 cents for tax and 4 cents for total| charge of 5 per cent in the sixth year of 
amount received by the grower, tenant) that government to 25 per cent in the 
farmer and landlord, the warehousman, | tenth year. 
the entire cost of manufacturer, distribut- | 
ing and transportation charges, profit ot 
the manufacturer, jobber and retailer. 

In other words, the tax on these 20 
cigarettes is 275 per cent more than the 
real sale price of the product. Consuming 
one pack of cigarettes per day in Arkan- 
sas, means the payment of $40.15 per year 
tax. Not only is such condition monstrous 
on its face, but the increased price for 
the product undoubtedly means decreased 
consumption thereof. AI] those connected 


that impose income taxes on Corpora-| 
tions. The Federal rate is 13% per cent 


-~ + + 

Complete independence is automatically 
established in the eleventh year after the | 
inauguration of the intermediate govern- 
mnt; and ell free trade between the 
Philippine Islands and the United States 
is then terminated, unless some other un- 
derstanding is arrived at by a trade con- 
ference. The United States retains, after | 
the establish .ent of independence, the 
right to maintain military and naval sta- 
tions in the Philippine Islands; and the 


with tobacco industries, the grower and 


manufacturer will suffer by such decreased 
consumption. 
Overlapped Death Taxes 

Death taxes are subject of overlapping 
and duplication. The Federal Govern- | 
ment has long been in that field. All the 
States, except Nevada levy either an es- 
tate or inheritance tax. : 

We stated that both the States and 
Federal. Government were guilty of this 
crime—double taxation. Until the tax 
bill of 1932, the gasoline field had been | 
solely used by the States. It had been 
and is the source of tremendous revenue 
for them—more than $500,000,000 per an- 
num. In the last tax bill, however, the 
Federal Government laid its taxing power 
on gasoline to the tune of 1 cent per| 
gallon. Now, every State in the Union 
has both Federal and State tax on gaso- 
line. The State rates run from 2 cents to 
7 cents per gallon. In many instances, | 
counties and cites also impose gasoline | 
taxes for their local use. Therefore, in| 
many Cases, we see four distinct gasoline 
taxes—Federal, State, county and city. 

Gasoline Taxes Cited 

In Harrison County, Miss., the total 
tax rate on gasoline is 10 cents per gal- 
lon—l1-cent Federal, 6 cents State, 3 cents 
county. The county tax is used in the 
retirement of bonds for the construction 
of sea walls. Assuming the use of 50 gal- 
lons of gasoline per month, the tax bur- 
den on gasoline for the year in Harrison 
County, Miss., is $60.00. 

The FPé@deral Government has invaded 
the electrical energy tax field. Now, it 
and 23 States and territories have special | 
taxes on this subject, either sales tax, 
gross tax, or franchise tax. Eighteen 
States have sales taxes. The combined 
tax may result in the rate as high as 8 
per cent. There are many other special 
sales taxes in which there are duplica- 
tions. 

It might be stated that between the 
Federal Government, States and terri-| 
tories, there are approximately 326 du-| 
plications. This doesn’t take into consid- 
eration the duplicate tax bills that are is- 
sued between the State and local govern- 
ment. 

Undoubtedly, the heavy tax burden upon 
various commodities means diminution of 
sales, with the consequent lesser yield in | 
revenue. This aspect is clearly discernible 
in such generally used commodities as 
gasoline and tobacco. 

The conclusion is therefore, inescapable 
that taxes—-State and national, should 
rationalized and stabilized, or in the lan- 
guage of President-elect Roosevelt, on this | 
subject, in which he*has manifested much 
interest, “synchronized.” 

’ 


4, 


| 


bill calls for an effort on the part of the 
United States to safeguard the future of 
the Islands by securing international 
neutralization. 

I am returning this bill because I con- 
sider that it is subject to the most serious 
objections. In the statement which fol- 
lows, I do not enter upon many secondary 
criticisms, but confine myself to the 
broader aspects of the subject, which, in 
any event, must dominate conclusions as 
to rightful action. 

Economic and. social consequences: 
During the period of intermediate gov- 
ernment prior to complete independence, | 
not alone the internal and external po- 
litical relations of the Philippine people | 
must be adjusted, but they must adjust | 
their economic life to the complete abroga- | 
tion of the present free-trade association | 
with the United States. The period for 


| 


pend large sums from our taxpayers in| #8ainst which they are incapable of de- 

supporting a constantly enfeebled govern- }fending themselves, 

ment. Therefore, before any plebiscite is held 
ae? ae | we should honestly and plainly declare 

Not alone do these difficulties arise from | OU intentions. This bill does not do this. 
the intermediate situation we create, but | In discharge of the moral responsibilities 
the non-Christian population who are as |°f Our country .we have no right to force 
yet bitterly opposed to the controlling | 22 irrevocable decision on their part to 
group, constituted atthe last Philippine | be taken two years hence at a moment in 
census a majority of the combined popu- history whén the outlook in the world 
lation of- nine Provinces, occupying about | #94 of their surroundings is at best un- 
40 per cent of the total land area of the | favorable to their permanent independ- 
Philippine Islands. | ence. 

The maintenance of order in this con-| Conclusions: If the American people 
siderable element has presented many dif- | Consider that they have discharged their 
ficulties to us in the past and it is not/|Yesponsibilities, to the Philippine people, 
reasonable to assume that the interme-| have carried out the altruistic mission 
diate government will be as well qualified ; Which we undertook, if we have no fur- 
to handle the situation as the present| ther national stake in the Islands, if the 





regime for a long time. Moreover, without | Philippine people are now prepared for | 


reai civil authority we can have no as-/|Self-government, if they can maintain or- 
surance that the intermediate government | er and their institutions, if they can now 
may not find itself in difficulties with | defend their independence, we should say 
citizens of other nationalities which may | S° frankly on both sides. I hold that this 
involve the United States. Such respon-|iS not the case. Informed persons on 
sibility in these situations, without ade-| Neither side have made such declarations 
quate authority, can lead only to disaster.| Without mahy reservations. Nor can these 
Inability to provide military forces for | COnditions be solved by the evasions and 
preservation of internal order or external! Proposals of this bill without national 
defense: The income of the Philippine | dishonor. 
government has never in the past been | + + + 
sufficient to meet, in addition to other| In my view we must undertake further 
expenditures, the cost of supporting even steps toward the liberation of the Philip- 
the Filipino Scouts, much less an army |Pine Islands, but they should be based 
or navy. The United States expends today | upon a plebis@te to be taken 15 or 20 
upon the native and American military | years hence. On such an occasion there 
forces for the protection and assurance of | Would be a full impress upon the Fili- 
internal order and for the maintenance| Pinos of the consequences of their act 
of the minimum requirements of external| instead of its confusion as a side issue 


defense a sum amounting to approxi- 


mately 28 per cent of the entire revenues | 


of the Philippine government. 
-~ + + 


| vital improvement in their 


to the substitution of another interme- 
diate form of self-government offering no 
liberties to 


that they now possess. They should then 


Benk of Oswego, the National City Bank of 
|New York, National City Company, New York; 
|Edison Company, and also chairman of the 
|board of this company; Niagara Share Cor- 
poration, and that he was chairman of the 
ard of Niagara-Hudson Power Corporation, 
director of Northern New York Trust Com- 
|pany, Oswego Industries Corporation, Oswego 
| Rayon Corporation, St. Regis Paper Company, 
}also president of it; Shenandoah Rayon Cor- 
poration, also chairman of its board; Taggart 
|Brothers Company, also chairman of its 
board; Taggart Corporation, Taggart-Oswego 
|Paper & Bag Corporation, also president of 
}it; the United Corporation, and Watertown 
|Underwriters Corporation. . 
| It also shows that he was a director of 11 
| subsidiary companies of Niagara-Hudson 
|Power Corporation and 10 subsidiary compa- 


|nies of St. Regis Paper Company, not shown | 


in this list. 
| + > + 


Q. To illustrate further what your report 
shows, read what it says as to Bernard C. 
| Cobb. 

A. Bernard C. Cobb, 
| York City, 


20 Pine Street, 
residence 270 Park Avenue, 


New 
New 


| York City, and that he was a director of the | 


|fgllowing companies: 
flsbama Power Company, American Super- 
|pOwer Corporation, Bank of Saginaw (Michi- 
gan), Central Illinois Light Company, 
| vice president; the Commonwealth and 
{Southern Corporation, also chairman of the 
board; Consumers Power Company, chair- 
}man of the board and president also; Georgia 
Power Company, Grand Rapids Railroad 
Company, also president; Illinois Power Com- 
pany, also vice president; Italian Superpower 


also 


| 
| 
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[Continued from Page 1.] 
shut off, it 1s absolutely necessary that we 


If the naval expenditures of the United | have freedom to form their own constitu- | shut off some of the war-time outgo, by 


States in the Philippine Islands are in- 
cluded, this figure is increased to 36 per | 
cent; and it must be remarked that both | 
figures relate to the expenses of the forces | 
actually in the Islands and do not include 
the very pertinent potential protection af- 
forded by the entire military and naval 
powers of the United States. 

It can scarcely be expected that the 
Philippine Islands will be able to increase 
their revenues by 36 or even 28 per cent 
to provide the force necessary for main- 
taining internal order and the minimum 
of external defense, even were no internal 


}economic degeneration anticipated. They | to such plebiscite, or any soone 


tion and government, both in the light of 
experience and the forces moving at that 
time. 

In the meantime we should develop 
| Steadily through anh expansion of the or- 
|ganic act a larger importance to ‘their 
own Officials by extension of authority to 
cabinet government, with a full reserve 
| of poWers to our representatives. i 
gration should be restricted at orice. 
should cooperate with them to bring 


about their economic independence before | ppis we can do according to the recent } 


the plebiscite by very gradual reduction 
of their free imports. We should, prior 
r date that 


such adjustment in this act is too short, | could only do so at a sacrifice of a large| the Philippine-people propose, fix a mu- 


too violent. 
be confined to the period after 
pendence. 


inde- 


+~ + + 

On the contrary, these reactions will 
begin much before that, for people do 
not wait to adjust their affairs until after 
a known certainty. They discount and} 
prepare in advance. To grasp these im- 
plications, we must consider what is pro- | 
posed at the end of the 10-year period 
The free entry of Philippine products into 
the United States, that is 80 per cent of 
their foreign market, is to cease at that | 
time, or at best be subject to an indefinite 
negotiation. 

Unfortunately for these people their | 
economic life today, and for many years 
to come, is absolutely dependent upon | 
their favored trade with the United States, | 
Many of their industries can not compete | 
‘with the lower standards of living and 
costs in other tropical and subtropical 
countries, except by virtue of their fa- 
vored entrance to our markets. Lands | 
now employed in these products must be 
abandoned or alternatively all real wages 
and standards of living and all land values 
must be reduced to the level of other com- | 
peting countries. 

Consequently, capital invested in large 
industries, the security for mortgages held 
by their banks, their insurance compa- 
nies, their other institutions must be} 
greatly reduced, the financial sys- 
tem of the Islands endangered, a flight | 
of capital.must ensue, the ability of the| 
people to pay taxes undermined, the gov- | 
ernment revenues diminished, and its 
ability to maintain its obligations and to 
maintain public order will be weakened. 
The government already has difficulty 
balancing its budget and this difficulty 
will be thus intensified. | 

Under these circumstances they must 


| deeply involved. 


provements. 


Present external dangers to -independ- | 


ence: The Philippines include, in terms 
of comparison with their neighboring 
oriental countries, large areas of unde- 
veloped resources. The’ pressures of those 
immense neighbor populations for peace- 
ful infiltration or forceable entry 
this area are most potent. Many of these 
races are. more devoted to commercial ac- 


tivities than the population of the Islands | 
and | 


and the infiltration 
fraught with friction. 

Nor has the spirit of imperialism and 
the exploitation of peoples by other races 
departed from the earth, After the estab- 
lishment of independence the Filipino 


is constant 


people alone will be helpless to prevent | 


such infiltration or invasion. 


Their prob- 
lem is infinitely 


different from that of 
Cuba or other nations in the Western 
Hemisphere. Moreover, the political 
dangers of the situation are greatly in- 
creased by the present political instability 
in the Orient. 

The impact of western ideas upon 
oriental systems of culturé and govern- 
ment has created a profound ferment 


|among this half of the population of the 


world. 
of the Filipino people, both, in mainte- 
nance of peace and the development of 
our own economic life and trade, are 
} 

Today the picture is chaotic. It is im- 
possible to see what the next two decades 
may bring. It is a certainty that at the 
end of such a period we can see more 
clearly and the Philippine people can see 
more clearly the forces which are for- 
mulating. It would be the part of com- 
mon caution upon their own behalf and 
both generosity and caution in our own 
part that final determination as to the 


into | 


These adjustments will not | part of their educational and public im-/|tual preference in trade similar to and 


|On a wider scale than that with Cuba. 


| whether (a) it will make absolute and 
complete withdrawal from all military and 
naval bases, and from every moral or other 


commitment to maintain their independ- | 


ence, or (b) the conditions as to authority 
and rights within the Islands under which 
we will continue that protection. 


determined now by either the Philippine 
| people or ourselves. 
| ++ + 

We are here dealing with one of the 
| most precious rights of man—national in- 
| dependertce interpreted as separate na- 
tionality. It is the national independence 
| of 13,000,000 human beings. 
a specific duty. The ideals under which 
we undertook this responsibility, our own 
national instincts and our institutions 


which we have implanted on these Islands, 
It is a goal 


breathe with these desires. 
not to be reached by yielding to selfish 
interests, to resentments, or to abstrac- 
tions, but with full recognition our re- 
sponsibilities and all their implications 


boon we seek to confer and the dangers 
;to our own freedom from entanglements 
which our actions may bring. 

Neither our successors nor history will 
discharge us of responsibility for actions 
which diminish the liberty we seek to 
confer nor for dangers which we create 
| for ourselves as a consequence of our acts. 
This legislation puts both our ,people and 
the Philippine people not on the road to 
liberty and safety, which we desire, but 
on the path leading to new and enlarged 
dangers to liberty and freedom itself. 

(Signed) HERBERT HOOVER, 

The White House, Jan. 13, 1933. 





The ‘United States should plainly an-| 
}nounce prior to the time of this plebiscite | 


These final steps can not be properly | 


We have here | 


| and all the forces which would destroy the | 
Our own future and the future | 


| substituting Oregon’s “white coal” or hy- 
| dreelectric power, for the millions of dol- 
| lars we are exporting annually to purchase 


| foreign coal and oil products used as fuel, | 


jalso to lessen inland and ocean transpor- 
jtation rates by developing water trans- 
| portation, and at the same time to secure 
| for Oregon ew incomes, pay rolls, taxable 


Immi-| wealth and prosperity from the great in-|should have come in a little earlier in the 
We | dustries which will be attracted here, if we | statem 


can meet world competitive conditions. 
jreport of the United States Army en- 
| gineers, on Columbia River development. 

| This report will, therefore, present by 
a series of questions and answers some 
|of the important facts to show that 
ultimately we must have a super power 
project covering the entire Pactific coast. 
No single State can secure maximum econ- 
omies in water power development with- 
cut interstate cooperation. 

By tying together water power plants 
on many different streams, the floods on 
one stream can be used to supplement 
low water conditions on another stream, 
thus avoiding the necessity of constructing 
duplicate steam generating plants and 


conditions. By serving many different 
cities, the unused capacity of any power 
plant can be transported to and used in 
other cities with very great economy to 
the entire system. 

This report also points out great advan- 
| tages to the iumber and agricultural indus- 
tries of Oregon through reduced inland 
| and ocean freight rates which will come 
with extensive water power developmeni. 

It also points out specific advantages 
which 
Idaho from heavy electric base industries 
which may be attracted here to use cheap 
power when and as developed. 

It urges the adoption of uniform laws 
in Oregon, Washington and Idaho for 
public development, transmission and dis- 
| tribustion of low cost, tax free power, 





fuly compete in world trade, and bring 
on the new “Pacific Era” of industrial 
development due to our proximit ‘el 
great Oriental ports. 

In the coming machine age of “Tech- 
nocracy,” that district which develops 
land uses the greatest amount of cheap 
power will be the most prosperous. 





that we can now go forward with this 
development program. 


’ 


| burning imported fuels during low water | 


Will accrue to Washington and | 


: | 
so that our local industries may success- 


y,to the} 


Our | 
constitution has recently been amended so | 


}tor, Onion Trust Buiiding, Pittsburgh, Penn- 
}sylvania, residence, 55/4 Northumberland | 
|Avenue, Pittsburgh, Pennsylvania. 

A director of the iloliowing companies: 
'American Enka Corporation, Bankers ‘frust 
Company of New York, Chicago & North 
Western Railway Company, Chicago, St. Paul 
Minneapolis & Omaha Railroad, Duquesne 
| Light Co., General Electric Co,, Mellon Nacional 
Bank, National Union Fire Insurance Com- 
pany, National Union Indemnity Company, 
\pPittsburgh & Lake Erie Railroad Company, 
Pittsburgh & McKeesport and Youghiogheny 
Railroad, Pittsburgh Steel Company, Pitts- 
|burgh Stock Exchange, a member ot! it, and 
}a director of Pittsburgh Railways Company, 
}Union Fidelity Title Insurance Company, 
|} Union Savings Banks of Pittsburgh, president 
|and director. 

Q. The Duquesne Light Company is a mem- 
|ber of the Standard or Byllesby group? A. 
| Yes, sir, 

| A, Under Charles A. Monroe, I only wish 
|to call attention to the fact that he is a di- 
rector of the Panhandle Eastern Pipe Line| 
Company and the Panhandle Illinois Pipe | 
Line Company. A. Yes, sir. 

Q. Read what you have on Harold Stanley. 

A. Harold Stanley, J. P. Morgan & Com- 
pany, partner, 23 Wall Street, New York City, 
residence, 856 Fifth Avenue, New York City. 

A director of Mohawk-Hudson Corporation, 
New York United Corporation, Niagara- Hud- 
‘son Power Corporation, United Corporation, 
United Gas Improvement Company. 

Q. Following this list of directors who held 
positions in other companies, you have some 
|further tacts showing some other connections 
;of Columbia Gas & Electric Corporation direc- 
|tors. Will you read that, please, from page| 
18 of your report? 
| A. Nine of the 21 directors of the Columbia 
|Gas & Electric Corporation on Dec. 31, 1931, 
}censtituted the entire board of directors of 
the Columbia Oil & Gasoline Corporation on 
that date. These nine were George W. Craw- 
ford, who was also chairman of the board of 
each of these two companies; Fred W. Craw- 
|ford, P. G. Gossler, Thomas B. Gregory, 
George H. Howard, James M. Hutton, Charles 
A. Monroe, John G. Pew, and Harold Stanley. 
|Each of the officers of the Columbia Gas & 
|Electric Corporation held identical positions 
|}with the Columbia Gasoline Corporation. 

-_ 
| Q. That, you understand, is the oil 
|gasoline end of the group? A. Yes, sir. 

Q. Let us see what you treat next, begin- 
ning on page 19. 
| A, Just ahead of that, I would like to make 
one statement that Mr. Flahive asked about 
the other day. I should have put it in a Hit-| 
tle earlier, and that is, that a number of | 
|the companies provided in their by-laws or 
| charter, or whatever it is, that the chairman 
jof the board is also an officer of the com- 
pany. In this report showing the number} 
jof officers of companies, we have not included 
|the chairman of the board as an officer. This 





and 


ent. 


|} Q. You begin at page 19 to discuss stock- | 
holders. What do you show here under that | 
head? : 
| A. We show the stockholders of the Co-/} 
jlumbia Gas & Electric Corporation itself, and 
of each of its subsidiaries that is not as much} 
as 99 per cent held within the system, 
| @Q. How far do you go in showing the stock- 
| holders? : 
| A. We show the names of stockholders 
holding as much as 1 per cent and show the 
stockhclders holding less than 1 per cent by 
| groups of one-tenth of 1 per cent. 
Q. Where did you get this information? 
| A. From reports made by the Columbia Gas | 
& Electric Corporation. | 
Q. How many of the 73 subsidiaries had | 
more than 1 per cent of their voting stock | 
held by stockholders, other than the com- 
panies or individuals within the system? | 
A. Only 4 of the 73 subsidiaries had more 
than 1 per, cent of their voting stock held 
by stockholders, other than companies or in- 
‘dlividuals within the system. 
Q. And these four were? } 
A. American Fuel & Power Company, Big | 
Marsh Oil Company, Cincinnati, Newport &| 
Covington Light & Traction Company, and 
;Cincinnati Gas ‘Transportation Company. 
Further excerpts jrom transcript of 
testimony will be printed in the issue 
of Jan. 17. 


| 
State Compensation Board | 
Clears Docket of Appeals 
Harrisburg, Pa., Jan. 14, 
The State Workmen’s Compensation 
Board has announced that at the, close of 
last year it had disposed of every appeal 
in a compensation case that had been 
argued before it up to and including Dec. 
|8, when the last sitting of the year was 
eld. The total number of appeals de- 
|cided by the Board during 1932 was 1,691 
as compared with 1,302 in 1931, the great- 
est number disposed of in any previous 
ear. 
During 1932 the 15 referees who hold 
|hearings in compensation cases through- 
out the State, heard and determined 8,000 
leases, exceeding the previous record of | 
7,342 established in 1931. | 
The Beard has recommended that it be 
given additional stenographic service and 
restoration ‘of the services of three physi- 
cians to examine injured workers, 








| 44,042,000 pesetas 


| In 


SUPERVISION 


Trade Conditions 
Abroad Analyzed 
In Weekly Review 


Developments in Trade and 
Industry During the Week 
Surveyed in Reports to 
Department of Commerce 


Developments in business and industry 
in Canada and countries of Latin America 
are analyzed in the weekly. survey of 
world trade just made-public by the De- 
partment of Commerce. The survey is 
based on reports from trade commission- 
ers stationed in principal foreign centers, 
The survey follows.in full text: 


Alaska.—Alaskan industries can hardly 
reach lower levels than those registered in 
1932, but some of them, notably salmon and 
halibut fisheries, are expected to begin an 
upward trend in 1933. Shipments to the 
United States were valued at $39,511,000 dure 
ing the year, compared with $43,276,000 in 
1931, and were at the lowest point since 1913. 
The main causes of this decline were declines 
in the copper mining industry and unusually 
low prices received for Alaska’s fish and fish 
products, ; 

Gold mining alone was prosperous and for 
the second year jn succession its production 
increased. Shipments in 1932 were valued at 
$9,160,671, an intrease of $32,691 over the pre- 
ceding year, Copper shipments fell from 22,- 
055,000 pounds valued at $2,080,000 in 1931, 
to 10,806,600 pounds, valued at $723,225 dur- 
ing the year just. ended. 

The volume of fisheries products did not 
show a serious decline during the year, but 
low price levels caused the value received to 
decline from $36,169,000 to $26,075,000. The 
chief loss was with canned salmon, which 


declined over $9,000,000 in value compared 
with 1931. 


The fur industry also suffered severely. 


| Total shipments, including Pribilof seal skins, 


declined $1,100,400 
gain, however, 
Alaskan marble. 

Weather conditions were normal in the 
interior during December, but in Southeast- 
ern. Alaska colder weather prevailed with 
heavier snowfall. Tourist travel declined 
more than 50 per cent compared with 1931. 

Pe 

Canada.—Quebec whoesalers. and manufac- 
turers report slackening in trade attributable 
to stocktaking. Sales of foodstuffs for the 
holidays were smaller than anticipated in 
some instances and many dealers were caught 
with fairly large supplies on hand, Prairie 
sentiment has gained slightly with an im- 
provement in wheat prices during the week 
and continued activity in. export but the 
surplus on hand is still large. 

British Columbia lumber and base metals 
industries are greatly discouraged over the 
immediate outlook. A gold rush in the Cari- 
bou region of the Province is stirring up 
considerable interest among prospectors. 

In Ontario, year-end indicators do not pro- 
vide much encouragement, Some important 
firms report dividends maintained in spite 
of lower sales but budgets for 1933 generally 
call for further effort to reduce overhead. 
A British textile company is reported to be 
planning the establishment of mill in the 
artificial 


in value from 1931. A 
was shown in shipments of 


silk and cottons. 

According to building reports, construction 
contracts awared in Canada during 1932 
amounted to $ (Canadian) 132,872,400, or 57.8 
per cent less than in 1931. Of the total, 
(Canadian) 76,112,000 represented building and 
the balance public works and utilities. Quebec 
Province accounted for 39.5 per cent of the 
total and Ontarib for 31.7 per cent. Quebec 
Province has called for tenders for an issue 
of $9,000,000 in 44% per cent 30-year bonds, 
the principal and semiannual interest on 
which will be payable in Canadjan funds, 

Wholesale prices fell further during Deceme 
ber, according to the Dominion Government's 
price index which is 64.0 for the month as 
compared with 648 in November. Of the 
502 commodities comprising the index, which 
is based on 1926, 49 commodities were higher 
for the month, 111 were lower and 342 were 
unchanged, including textiles. Iron and steel 
and nonmetallic minerals rose, Vegetables and 
animal products, chemicals, nonferrous metalg 
and wood and paper fell off from Novembe#? 
quotations. The Saskatchewan government ig 
reported to be considering a plan to recom- 
mend to the Provincial legislature complete 
cancellation of Farm Loan interest charg 
for one year. The National Motor Show wil 
be held at Toronto from Jan. 14 to 21. 

++ + ; 


Spain.—The 1931 report of the “Servivia 
Nacional de Credito Agricola,” the Spanish 
Government's organization for providing agri- 
cultural credits, shows that theré were 22,464 
applications for loans involving a total of 
and that loans actually 
made during the year amounted to 26,645,000 
pesetas. During the period 1925-1930, some 
28,758 farmers obtained loans amounting to 
113,341,000 pesetas. These do not include 
loans for the purchase of seed wheat which 


$ 


| during the same period amounted to 6,830,- 


711 pesetas. (Peseta equals about 8 1-3 cents.) 

1931, loans on wheat, amounting to 13,« 
720,855 pesetas, constituted the largest item. 
Advances for the purchase of seed accounted 
for 5,466,315 pesetas; loans on olive oil, 3,458,- 
285 pesetas; personal loans, 1,468,300 pesetas; 
loans on rice, 1,055,300 pesetas. Other smaller 
items were loans on wine, growing crops, 
wool, barley, etc. 


The survey of trade conditions in 
oriental\ countries will be published in 
full text in the issue of Jan. 17. 


Postal Revenue Increase 


Of 100 Million Forecast 


[Continued from Page 1.] 


of $33,097,443.42 which is 5.34 per cent 
under the receipts of the same offices for 
the month of December 1931. The receipts 
of these offices for the June quarter of 
1932, the last quarter under the old rates, 
were 17.53 per cent less than the receipts 
for the same offices for the June quarter 
of 1931. 

Assuming that without the increase in 
postage rates this ratio of decrease would 
have been continued, the receipts for thy’ 
month of December, 1932, would hav 
been $28,836,865. This indicates that thé 
increased postage rates produced about 
$4,260,000 additional revenue at these 
offices during the month of December. 


Receipts for Six Months 

Applying the same process of calcula- 
tion to the receipts of the 50 selected 
offices for the period from July 1 to Dec. 
31, 1932, the computed additional revenue 
of these offices resulting from the in- 
creased rates for the six-month period 
amounts to $24,700,000. 

From experience it is found that this 
group of offices produced but slightly more 
than one-half the postal revenues from 
all offices, and that the revenues from all 
offices for the six-month period from July 
to December approximates one-half of the 


\gross postal revenues for the fiscal year. 


ic ‘therefore, appears probable .that the 
additional revenues resulting from the in- 
creased postage rates will closely approach 


| €100,000,000 for the current fiscal year. 


Earlier Estimates Supported 

This bears out the prediction in the 
Postmaster General's annual report for 
the fiscal year 1932 wherein it was stated 
on the basis of the returns’ for the first 
quarter of the present fiscal year . that, 
“although it is too early to judge this 
exactly, it is now calculated that addi- 
tional revenues amounting to little less 
than $100,000,000 will be realized from the 
higher schedule of postal charges made 
effective, largely as the result of legisla- 
tive enactment, at, or shorty after, the 
beginning of the current year.” 


The tabulations issued by the De- 
partment will be printed in full text 
in the issue of Jan. 17. 


tt 
Deficit of Danish Railway 


An operating deficit of 33,200,000 crowns 
during the 1931-1932 fiscal year was reported 
for the Danish State Railways as contrasted 
with a deficit of*31,700,000 crowns duri the 
previous fiscal year.—(Department of e 
merce.) 
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M Objection Voiced Ruling Announced 


one and one-eighth inches in length, 5 cents 
per pound; and 

(2) In all dutiable articles wholly or in 
chief value of cotton having a staple of less 
than one and one-eighth inches in length 
an additional duty of 5 cents per pound on 
such cotton contained therein, as established 


U. S. TREASURY 
STATEMENT | 


Text of Domestic Allotment Measure 


‘ In Finance Case 
To Rate Parity, ~" — 


For River Ports Made Public by Interstate 


Shipping Conference Offer 


Views on Proposal for |and rate complaints filed with it, which 
Legislation at House and |*7¢ summarized as follows: 


Senate Hearings 


[Continued from Page 2.] 


the minor ports, under secti6n 16 of the 
Act of 1916. ¥ 

Walter J. Peterson, of the American 
Ship Owners Association of the Pacific 
Coast, went into detail as to the factors 
entering into the fixing of arbitrary rates 
for service to the minor ports. He pointed 
out expenses of operation were a necessary 
part of the consideration of such rate 
making, and that the volume of traffic se- 
cured at a port was another consideration. 

Further Opposition 

J. Sinclair, of ‘the Trans-Atlantic As- 
sociated Freight Conference, Wedward 
Gallagher, of the Port of New York 
Authority, and Roscoe H. Huber, counsel 
for the United States Intercoastal Con- 
ference, each testified that in the opinion 
of their respective organizations there is 
no need for additional legislation at this 
time, and that the power vested by Con- 
gress in the Shipping Board is sufficient. 

Mr. Gallagher declared that the Port 
Authority of New York favored the “group- 
ing” plan for making blanket rates from 
the major ports. To pass such legisla- 
tion as herein sought, he said, would 
invalidate conference agreements, and do 
away entirely with regulation of rates, 
resulta: cut-throat competition and 
injury to the public interest. 

Power of Shipping Board 
Cc. O. Arthur, Director of the Shipping 


Board’s Bureau of Regulation, declared 


the Board believed it had full authority 


to pass upon matters such as now before 


the Committee, and to pass the bill 
(S. 5035), would be to limit the authority 
of the Board to regulate shipping rates. 

Representative Philip D. Swing (Rep.), 
of El Centro, Calif., made a brief state- 
ment in connection with San Diego, Calif. 
He favored passage of the bill to place 
San Diego on a parity with major ports 
of the West Coast. 

B. C. Allin, of Stockton, sponsor of the 
bill, testified in rebuttal that his port did 
not desire that, any steamship company 
be required to call at Stockton, but that 
the law be modified that any such com- 
pany desiring to serve Stockton be per- 
mitted to do so at the same rate as applies 
to San Francisco. 

Following Mr. Allin’s rebuttal, Chairman 
Johnson (Rep.), of California, concluded 
the hearings. : 


Operator Favors Senate Bill 


Support for the bill (S. 4491) to provide 
for regulation of rates of intercoastal 
steamship lines by the United States Ship- 
ping Board was expressed Jan. 13 by Edgar 
F. Luchenbach, of New Y6rk City, presi- 
dent of the Luckenbach Steamship Com- 
pany, before the House Committee on Mer- 
chant Marine, Radio and Fisheries, on the 


ground that it would benefit all four of 


the parties involved, the carriers, the ship- 
pers, the Government, and the consuming 
public. 

Mr. Luckenbach said the legislation 
would eliminate rate wars which have en- 
tailed heavy losses to the shipowners, such 
losses having totaled $4,000,000 in one re- 
cent year. The shippers would benefit by 


being able to place their business on a 


better basis through knowing the ship 
freight raves which their 
would have to pay, he continued. 


Federal Mortgages 


The Government has large mortgages 


competitors 


| 


on numerous ships, he explained, and it} 


would benefit from stabilized ship rates 


because such rates would enable the car- 


riers to operate at a profit and pay off 
the mortgages, interest on some of which 
If these mortgages are 
not paid, he added, the entire public would 


is now in default. 


bear the loss. 


None of the intercoastal ship lines is 
showing a profit now, he said, but he be- 


lieved they would have shown a profit in 


both 1931 and 1932 if the proposed regu- 


lations had been in effect. He recom- 
mended that contract carriers also be sub- 
jected to regulation under the bill. 


Asked if adoption of the bill would re- 


sult in applications for higher rates than 
are now effective, he said he had no in- 
tention of making such application, the 


present rates being sufficient and the losses 


being due to poor business conditions. 
Other Witnesses Heard 


Frank Carnahan, of Washington, D. C., 


representing the National Retail Lumber 
Dealers Association, continued his testi- 
mony of the day before in support of the 
bill, declaring conditions in the shipping 
industry are the same as those in the 
railroad industry which led to establish- 
ment of the Interstate Commerce Com- 
mission. 

A. W. Dover, of Trenton, N. J., manager 
of the port of Trenton, also supported the 
bill, asking inclusion of a provision to 
prevent discrimination by shipping com- 
panies between ports. 

Representative Davis (Dem.), of Tulla- 
homa, Tenn., chairman of the Committee, 
announced that hearing of supporters of 
the bill had been concluded and hearing of 
opponents would ‘begin Jan, 14. 


Exclusion of Lumber Urged 
Opposition to the bill unless lumber 
shipments are excluded from operation of 
the measure, was expressed, Jan. 14, before 
the Committee, by Herbert Buckley, Vice 
President of the A. C. Dutton Lumber 
Corporation. 


, 


| 


Mr. Buckley told the Committee that the | 


industrial lines, carrying commodities for 
companies 
with them, have the common carrier at 
their mercy and that this condition would 
be perpetuated by the pending bill. The 
industrial lines, he said, are paid by their 
own controlling companies for carrying 
lumber from the west coast and then are 
able to act as common carriers in hauling 
cargoes back for other concerns, enabling 
them in actuality to use any rate on the 
lumber they wish while the common car- 
riers, hauling for concerns with which 
they are not affiliated, would have to 
charge the rate approved by the Shipping 
Board. . 

Eliminatiyn of lumber from the proposed 
regulation, he said, would leave the traffic 
to and fromm the west coast about evenly 
divided, an ideal condition. 

Hé recommended inclusion in the bill-of 
a provision that no carrier subject to the 
act, should transport commodities mined, 
produced, manufactured, or owned by it- 
self or by any person or corporation under 
substantially the same management or 
control. 


which own or are affiliated | 


| producers of Belgium have been one of the | 


Belgium forced hers. 


|eether different character than those of 
}most of the participants in the old En- 
| tente. 


Rate Complaints Filed Also 


Commerce Commission 


! 
The Interstate Commerce Commission | 
on Jan. 13 made public a finance decision 


F. D. No. 3657.—Public convenience and 
necessity not shown to require the acquisition 
or operation by the Baltimore & Ohio Rail- 
road Company of the railroad properties of 
the Kansas & Sidell Railroad Company. the 
Casey & Kansas (Westfield) Railroad Com- 
pany, and the Yale Short Line Railroad Com- 
pany. Previous report 175 I. C. C. 301. 

Rate Complaints 


Building Slate: Docket No. 25721.—Bruns- 
wick-Balke-Collender Co., Chicago, Ill., v. 
Pennsylvania Ratlroad. Against rate on 
a slate, Wind Gap, Pa., to Muskegon, 

ch. 


Surgical Instruments: Docket No. 25720.—| 
California Wool Growers Association, San 
Francisco, Calif, v. Union Pacific Railroad. 
Against rate on Burdizzo pincers (surgical 
ante ee San Francisco, Calif., to Denver, 
Colo, 


Grain and Grain Products: Docket No.| 
25719.—_Theo. Stivers Milling Co., Rome, Ga., 
v. Central of Georgia Railway. Against rate 
on grain and grain products, points in Ohio 
Kentucky, and Indiana, to Rome, Ga. 


Wheat: Docket No. 25712.—Globe Grain and 
Milling Co., Los Angeles, Calif., v. Southern 
Pacific Co. Against rate on wheat, Mosquero, 
Tex., to Los Angeles, Calif. 


Dairy Products: Docket No. 25718, Sub 1.— 
Farmers Produce Co., Oklahoma. poinis, v. 
Akron, Canton & Youngstown Railway. 
Against rate on dairy products, Oklahoma | 
points to destinations in Official Classifica- 
tion Territory. 


European Steel Producers 
Plan to Organize Again 


~ 


[Continued from Page 1.} \ 


factors holding up the reorganization of 
the Entente. These demands are now 


reported largely to have been satisfactorily 
adjusted. 


Belgium has attempted to have its ex- 
port -allotment based on actual exports 
in 1932. It is reported that during that 
year, Germany, owing to unprofitable 
prices, deliberately checked exports, while 


The old Entente fixed production quotas 
cor its membership. The quotas were 
based on a rather complicated set of com- 
putations, production prior to 1926, pro- 
duction capacity and a number of other 
factors being taken into account. 


The subsidiary selling syndicates which 
were formulated under the old system 
gave compensation for production under 
ihe quota and fixed penalties for over-| 
production. They were fairly successful in 
maintaining price levels at the outset. 

The Scandinavian countries, although 
they produce a certain amount of steel, 
are not included in the Entente as their | 
steel industry problems are of an alto-| 





England and Poland are other 
European steel producers who are unlikely | 
to be included in the Entente. 


New York Reserve Bank 
Doubles Earnings in Year 


New York, N. Y., Jan, 14.—Total earn- 
ings of $15,948,942.65 for 1932 as against 
$7,555,213.32 for 1931 are given in the 18th 
annual statement of the Federal Reserve 
Bank of New York, which has just been 
sent to stockholders by Governor George 
L. Harrison. 


Net income available for dividends, ad- 
ditions to surplus, and franchise tax to 
the United States Government was $10,- 
| 404,550.43, as contracted with $1,532,080.72 
in 1931. This net income was distributed 
as follows: Dividends of $3,562,030.29, and 
addition to surplus of $6,842,520.14. In 
addition to this increase of surplus, it 
was still further increased in the sum of | 
$3,138,746.82 through the restoration of a 
depreciation reserve on United States 
Government securities, which was charged 
to surplus in 1931. | 


The bulk of 1932 earnings, $11,157,506.72, | 
came from United States Government ob- 
ligations. 


Ohio Will Investigate 


Building Associations | 


Columbus, Ohio, Jan. 14. | 

The Senate of the 90th General Assem- 

bly on Jan. 11 adopted a resolution creat- 

ing a special committee to investigate the 

building and loan situation in Ohio with 
a view to remedial legislation. 


Changes Are Announced 
In Status of State Banks 


Minnesota: J. N. Peyton, Banking Com- | 
missioner, has announced: Farmers & Mer- | 
chants State Bank, Hutchinson, closed. | 

Nebraska: George W. Woods, Bank Com-| 
missioner, has announced: Elmwood State | 
Bank, Elmwood, closed. First State Bank, 
Sterling & Greenwood State Bank, Greenwood, 
closed for reorganization. 

New York: Joseph A. Broderick, Superin- 
tendent of Banks, has announced: Lincoln 
Savings Bank, Brooklyn, and Fort Hamilton 
Savings Bank, Brooklyn, merger agreement 
filed. Harlem Savings Bank, New York City, 
and Commonwealth Savings Bank, same 
place, copy of merger agreement filed. 

Pennsylvania: William D. Gordon, Secre- 
tary of Banking, has announced: Security 
Trust Company, Stroudsburg, and Strouds- 
burg Trust Company, merged as Stroudsburg 
Security Trust Company. | 

South Dakota: E. A. Ruden, Superintendent 
of Banks, has announced: State Bank of 
Miranda, Miranda, closed, 


FOREIGN EXCHANGE 


As of Jan. 13 and 14 


New York, Jan. 14.—The Federal Reserve 
Bank of New York today certified to the/| 
Secretary of the Treasury the following: 


Jan.13 Jan. 14 
13.9708 13.9630 
13.8311 13.8484 
.7200 .7200 
2.9614 2.9615 
16.8738 16.8146 
-» 335.0375 335.4541 
1.4514 1.4541 
3.9021 3.9017 
23.7428 23.7442 
5302 5516 
17.4250 17.4250 
5.1189 ~ 5.1194 
40.1467 40.1439 
17.2515 17.4250 
11.1850 11.1850 
3.0280 3.0320 
5972 5972 
8.1694 8.1700 
18.2538 18.2692 
19.2453 19.2450 
1.3580 1,355 
21.6593 21.6875 
27.7812 27.79 
19.8125 19.7812 
19.7500 19,7500 
25.3140 25.3850 
20.6550 20.6750 
38.8250 38.9375 


Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) 
Czechoslovakia (crown) 
Denmark (krone) 
England (pound) 
Finland (markka) 
France (franc) 
Germany (reichsmark) 
Greece (drachma) 
Hungary (pengo) 

Italy (lira) 

Netherlands (guilder) ..... 
Norway (krone) 

Poland (zloty) 

Portugal (escudo) 
Rumania (leu) .. 

Spain (peseta) ... 
Sweden (krona) 
Switzerland (frang¢) 
Yugoslavia (dinat) ... 
Hong Kong (dollar) 
China (Shanghai tael) 
China (Mexican dollar) 
China (Yuan dollar) 
India (rupee) 

Japan (yen) 
Singapore (dollar) . 


;in such commodities, 


| Department of Agriculture 





Canada (dollar) ... 

Cuba (peso) 

Mexico (peso) 

Argentina (peso, gold) .... 


88.3593 88.0885 
99.9518 99.9331 
30.6566 30.4000 
58.5835 58.5835 
7.4490 F 
§.92°0 
47.3333 
95.2400 
25.1250 


Breit! (mz!*e’s) 

Chile (pe-o) 

Uruguay (peso) 

Colombia (peso) .. 

Bar silver ....sseccesevcece 





seesee | 


To Assist Agriculture Passed by House 


Bill as Approved Is Designed to Increase Prices for Pro- 
ducers on Their Crops of Wheat, Cotton, Tobacco, Hogs, 
Rice, Butterfat, Peanuts 


Pas Jones farm relief bill (H. R. 13991) 


designed to apply the domestic allotment 


plan to wheat, cotton, tobacco, hogs, rice, butterfat (dairy products), and 
peanuts, with a view to increasing prices of those products, passed by the House, 


Jan. 12, awaits action of the Senate. 


When the bill was finally disposed of by the House, Speaker Garner (Dem.), of 


Uvalde, Tex., announced the vote as 203 
Congressional Record to 203 ayes to 152 


to 150 but the vote was corrected in the 
nays. 


The bill as it passed the House follows in full text: 


* 
An act to aid agricultute and relieve the | tificates shall be subject to the following con- 


existing national economic emergency. 
Be it enacted, etc., that this act may be 
cited as the “National Emergency Act.” 
DECLARATION OF POLICY 
Sec. 2. It is hereby declared— 


(a) That the depression in prices for that 
portion of our agricultural commodities for 
domestic consumption, and the effect of un- 
settled world conditions upon foreign mar- 
kets for that portion of our agricultural com- 
modities for consumption abroad, and the 
inequalities between the prices for agricul- 
tural and other commodities, have given rise 
in the basic industry of agriculture to con- 
ditions that have affected transactions in 
agricultural commodities with a national pub- 
lic interest, that have burdened ard ob- 
structed the normal currents of commerce 
and that render im- 
perative the enactment of this act for aiding 
in the relief of the present national economic 
emergency in agriculture and thereby facili- 
tating the recovery of industry, transporta- 
tion, employment, and finance. 

(b) That it is the policy of Congress to 
encourage agricultural planning and _ read- 
justment to meet changed world conditions 
and to aid in restoring the parity between 
agriculture and other industries and in cor- 
recting the inequalities between the prices 
for agricultural and other commodities. 

(c) That the provisions of this act are 
made applicable solely with respect to wheat, 
rice, cotton, peanuts, tobacco, butterfat, and 
hogs by reason of the fact that the prices 
for these basic commodities are a controlling 
factor in establishing prices for other domes- 


| tic agricultural commodities. 


++ + 


Title I—Distribution of commodity benefits. 
ADJUSTMENT CERTIFICATES 


Sec. 3. (a) The Secretary of Agriculture 
shall determine a marketing year for each 
of the following commodities: Wheat, rice, 
cotton, peanuts, tobacco, and hogs. The mar- 
keting year for butterfat shall be the period 
of 12 months beginning July 1; and there 
shall be an initial marketing period for 
wheat, butterfat, rice, cotton, peanuts, and 
hogs, commencing 30 days after the date of 
approval of this act and terminating at 
the commencement of the 1933-1934 market- 
ing year for the respective commodities. 

(b) Adjustment certificates shall be issued 
for the initial marketing period for wheat, 
butterfat, rice, cotton, peanuts, and hogs, 
and for the 1933-1934 marketing year for 
wheat, butterfat, rice, cotton, peanuts, to- 
bacco, and hogs; amd in the case of butterfat 
adjustment certificates shall be issued 
monthly. 


year pursuant to proclamation of the Presi- 
dent under section 28, then adjustment cer- 
tificates shall be 
marketing year for the commodity. 

(c) Each producer of wheat, butterfat, rice, 
cotton, peanuts, tobacco, or hogs shall be 
entitled, subject to the conditions of “this 
act, to have issued to him adjustment certifi- 
cates covering the domestic consumption per- 
centage of the commodity of his own pro- 
duction marketed by him during any period 
for which adjustment certificates may_ be 
issued with respect to the commodity: Pro- 


| vided, That as to cotton, adjustment certifi- | 


cates may, in the discretigg of the Secretary, 
be issued to the producer when the cotton is 
ginned or the unginned cotton sold. For 
the purpose of this subsection the domestic 
consumption percentage in the case of butter- 
fat shall at all times be 80 per centum. 

(d) For the purposes of this title a com- 
modity shall be deemed to be marketed by 
&@ producer when sold or otherwise disposed 
of by or for him for processing or resale, 
but hogs shall not be deemed to be marketed 
when sold or otherwise disposed of to a 
feeder of hogs who is not also a processor 
of hogs. 

(e) No adjustment certificate, or part 
thereof, shall, while in the possession of the 
producer to whom it was issued, be subject 
to attachment, levy, or seizure under any 
legal or equitable process. 

(f) In administering the provisions of this 
section in respect to butterfat the Secretary 
of Agriculture shall permit cooperative asso- 
ciations of producers, when in the judgment 
of the Secretary such associations are quali- 
fied to do so, to act as agents of their mem- 
bers and patrons in connection with the 
issuance of adjustment certificates to which 
such members are entitled. 

+ = | 


DOMESTIC CONSUMPTION PERCENTAGE 


Sec. 4. (a) The Secretary of Agriculture— 

(1) In the case of wheat, rice, peanuts, and 
cotton, shall, 
of the approval of this act, estimate, as 
nearly as practicable, and proclaim the per- 
centage of domestic wheat, rice, peanuts, and 
cotton to be marketed during the respective 
initial marketing periods therefor, that will 
be needed for domestic consumption, 

(2) In case of wheat, rice, peanuts, cotton, 
and tobacco, shall, at least two weeks prior 
to the commencement .of each marketing 
year with respect to which this title is in 
effect for the commodity, estimate, as nearly 
as practicable, and proclaim the percentage 
of the total domestic production of the com- 
modity during the then current calendar 
year that will be marketed and needed for 
domestic consumption. 

(3) In the case of hogs shall, within 30 
days after the date of approval of this act, 
estimate, as nearly as practicable, and pro- 
claim the percentage of domestic tonnage of 
hogs to be marketed during the initial mar- 
keting period for hogs that will be needed for 
domestic consumption. 

(4) In case of hogs shall, at least two weeks 
prior to the commencement of each market- 
ing year with respect to which this title is 
in effect for hogs, subsequent to the initial 
marketing period for hogs, estimate, as nearly 
as practicable, and presi the percentage of 
domestic tonnage of hogs to be marketed dur- 
ing such year that will be needed for do- 
mestic consumption. 

(b) Any such percentage proclaimed for 
any period shall be based on statistics of the 


Department of Agriculture and other Federal | 


agencies as to the average domestic con- 
sumption of the commodity for the five pro- 
ceding periods of like duration. 
+. & > 
FACE VALUE OF CERTIFICATES 


Sec. 5. The face value of any adjustment 
certificate per unit of any commodity cov- 
ered thereby shall be equal to the iair ex- 
change allowance per like unit of the com- 
modity in effect with respect to such com- 
modity at the time of its marketing, less a 
pro rata share of administrative expenses as 
estimated by the Secretary of Agriculture, 

+ + + 
ISSUANCE OF CERTIFICATES 

Sec. 6. The Secretary of Agriculture shall 
designate officers, employes, or agents of the 
(or with 
proval of the President, of any other depart- 
ment or independent establishment; or with 
the approval of the appropriate State au- 
thority, of any State or political subdivision 
thereof) for the issuance of adjustment certifi- 
cates. Such certificates shall be issued upon 
application by the producer and proof satis- 
factory to the Secretary that the producer is 
entitled thereto pursuant to this act and 


| the regulations thereunder. 


e + 


REDEMPTION OF ADJUSTMENT CERTIFI- 
CATES 

See. 7, (a) Each adjustment certificate shall 
be issued in two parts, each to be at one-half 
the face values of the certificate. Title to 
either part of An adjustment certificate shall 
be transferable by delivery? 
adjustment certificate may be presented by 
the bearer for redemption at any time during 
the year commencing one month after the 
date of issuance thereof, and the other part 
may be presented by the bearer for redemp- 
tion at any time during the second six months 
of such year. Certificates shall be accepted 
for redemption at the United States Treasury 
or at such fiscal agencies of the United States 
as the Secretary of the Treasury shall desig- 
nate. 

(b) The action of any Officer, employe, or 
agent in issuing and fixing the Value of any 
sdijustinent certificate and in redeeming such 
certificate shall not be subject tc review by 
any court or by any Officer of the Government 
other than the Secretary of Agriculture. 


ACREAGE CONTROL 
Sec. 8. (a) Nothing in this Act-shall be con- 
trued as atecting or controlling in any was 
the freedom of any producer tg ;roduce and 


} sell as much as he wishes of any commodity; 


except that the issuance of adjustment cer- 


4% 


If this act is extended with re-| 
spect to any commodity for an additional | 


issued for the 1934-1935) 


within 30 days after the date/| 


the ap- } 


One part of an | 


ditions and limitations: 

(1) No adjustment certificates shall be is- 
sued in respect of wheat, rice, cotton, pea- 
nuts, or tobacco of any producer marketed 
during the 1933-1934 marketing year for the 
commodity, unless the producer's acreage of 
wheat, rice, cotton, peanuts, or tobacco of 
1933 production is 20 per centum less than his 
average acreage for such preceding period as 
the Secretary deems representative of normal 
production conditions in the area; but this 
paragraph shall not apply to acreage planted 
to wheat in the Fall of 1932. 


(2) No adjustment certificate shall be 1!s- 
sued in respect of any lot of hogs of any 


ing period for hogs unless the producer's ton- 
nage of hogs for market during such period 
is or will be 20 per centum less than his ton- 
nage for the same period during the preceding 
year. 

(3) No adjustment certificates shall be is- 
sued in respect of hogs of any producer mar- 
keted during the 1933-1934 marketing year for 
hogs, unless the producer’s tonnage of hogs 
for market during such year is or will be 20 
per centum less than his tonnage for the pre- 
ceding year, nor unless his acreage of corn, if 
any, of 1933 production is 20 per centum less 
than his average acreage for such preceding 
period as the Secretary deems renresentative 
of normal production conditions in the area: 
Provided, That the words “acreage of corn” 
shall not be construed to include acreage of 
corn harvested before maturity for silage or 
fodder feeding purposes. 


(4) In the event that this Act is, by proc- 
lamation of the President made pursyant to 
section 28, extended for an additional year 
with respect to’ wheat, rice, cotton, peanuts, 
tobacco, or hogs, no adjustment certificate 
shall be issued to any producer in respect of 
such commodity marketed by him during the 
1934-1935 marketing year for the commodity, 
unless the producer’s acreage, in case’ of 
wheat, rice, cotton, peanuts, or tobacco, or in 
case of hogs, his acreage of corn, if any, and 
his tonnage of hogs, has been reduced in such 
amount as the Secretary of Agriculture has 
found necessary in order to prevent abnormal 
surpluses or carry-overs in the commodity. 


(5) No adjustment certificates shall be is- 
sued in respect of wheat, rice, cotton, peanufs, 
hogs, or tobacco in any case where reductién 
of acreage is required by this Act, if the land 
representing such reduction is utilized, dur- 
ing the year in respect of which such reduc- 
tion occurs, for the production of any com- 
| modity of which, in the opinion of the Secre- 
tary. there is normally produced or is likely 
to be produced an exportable surplus, nor in 
case the producer during that part of the 
initial period or the then current marketing 
year for the commodity, as the case may be, 
which has elapsed, “as increased his produc- 
tion of milk or milk products for sale over 
his production thereof for sale for the same 
period during the preceding year. It shall be 
the duty of the Secretary of Agriculture to 
determine and mgke public the commodities 


land representing acreage reductions under 
this Act without violating the requirements 
of this paragraph. 


(6) In the event that this Act is, by proc- 
lamation of the President made pursuant to 
section 28, extended for an additional year 
with respect to butterfat, no producer who 
produces for sale more butterfat during any 
month in the 1934-1935 marketing year than 
was produced for sale by him during the cor- 
| responding month of the preceding marketing 
year shall receive any adjustment certificate 
under this Act for such month. 

(b) The Secretary of Agriculture shall by 
regulation provide for the application of the 
| provisions of this section with respect to pro- 
ducers not engaged in the production of the 
commodity prior to the narticular year. 


+++ 
FAIR EXCHANGE ALLOWANCE 


Sec. 9. {a) The fair exchange allowance for 
any commodity shall be the difference be- 
| tween the price received for the commodity 
by producers at local markets and the fair 
exchange value for the commodity, as herein- 
after determined. 

(b) The fair exchange allowance per unit 
for each commodity shall be proclaimed by 
the Secretary of Agriculture on the day fol- 
lowing the date of approval of this Act. 
| Thereafter the fair exchange allowance shall 
be proclaimed at such intervals as the Secre- 


to keep in effect a fair exchange allowance 
which, together with the price received for 
the commodity by producers at local markets 
during the last three months for which index 
numbers are available, will substantially equal 
the fair exchange value for the commodity. 
(c) The fair exchange allowance shall be 
determined by the Secretary on. the basis of 
the index numbers for prices as computed and 
published by the Department of Agriculture. 
(d) The fair exchamge allowance specified 
in the first proclamation for any commodity 
made by the Secretary under this Act shall 
take effect on the day following the Wate of 
approval of this Act. The fair exchange al- 
lowance specified in any subsequent procla- 
mation for the commodity shall take effect at 
such date as is specified in the proclamation. 
(e) Except as provided under subsection (f), 
the fair exchange value for any commodity 
shall be an amount that shall bear to the 
price for all commodities bought by producers 
during the last three months’ period for 
which index numbers are available, the same 
ratio as the price for the commodity paid pro- 
ducers at local markets during the base period 
bore to prices for all commodities bought by 
producers during such base period. The base 
period shall be the period commencing Sep- 
tember, 1909, and terminating August, 1914, 
except that in the case of tobacco, the base 
period shall be the period commencing Sep- 
tember, 1909, and terminating August, 1919. 
(f) During the following periods the fair 
exchange value in the case of wheat, rice, 
butterfat, cotton, peanuts, and hogs shall be 
as follows: 


(1) In the case of wheat, 75 cents a bushel 
| during the initial marketing period. 

(2) In the case of rice, 75 cents a bushel 
during the initial marketing period. 

(3) In the case of butterfat, 26 cents a 
pound during the initial marketing period. 

(4) In the case of cotton, 9 cents a pound 
during the initial marketing period. 

(5) In the case of peanuts, 3 cents per 
}pound during the init‘al marketing period. 

(6) In the case of hogs, 5 cents a pound 
{during the initial marketing period; and be- 
ginning with the 1933-1934 marketing year for 
hogs, 6 cents a pound, plus an additional one- 
|half cent a pound for each 10 points increase 
| that exists in the index number for factory 
employment over the index number therefor 
;}on the date of approval of this Act, as pub- 
| lished by the Federal Reserve Board, until 
such time as the fair exchange value for hogs 
so computed first equals such value as com- 
puted under subsection (e). Thereafter the 
fair exchange value for hogs shall be com- 
puted under subsection (e). 


+ + 
Title Il—Adjustment Charges 
PAYMENT OF ADJUSTMENT CHARGES 


Sec. 10. (a) There shall be levied, assessed, 
and collected an adjustment charge on the 
| first domestic processing of any wheat, rice, 
cotton, peanuts, tobacco, butterfat, or hogs, 
whether of domestic production or imported, 
to be paid by the processor. Adjustment 
charges shall at any given time be at the 
same rate per unit of the commodity as the 
fair exchange allowance then in effect with 
| respect to the commodity; except that in the 
;case of hogs, during the periods specified be- 
low, the adjustment charge shall be the dif- 
ference between the price received for hogs 





ing amounts: 

(1) For the period commencing the day fol- 
lowing the date of approval of this Act and 
terminating April 30, 1933, 34% cents a und, 

(2) For the period commencing May 1, 1933, 
and terminating June 30, 1933, 4 cents a 
pound. 

(3) Por the period commencing July 1, 1933, 
and terminating at the beginning “ft the 1933- 
1934 marketing year, 442 cents a found. 

The price received for hogs oy producers at 
local markets shall be determined and pro- 
claimed y the Secretary of Agriculture from 
time to time, for the purposes of this section, 
as may be necessary in order to keep in effect 
@Q adjustment charge substantially equal to 
the difference between such price and the 
amounts above specified. Such price shall be 
determined by the Secretary on the basis of 
|index numbers for prices as computed and 
pvblished bv the Department of Agriculture 

{b) Adjuctment charges shall commence on 
the day following the date of approval of this 
Act and shall terminate with respect to any 





| that may be produced in various regions upon | 


1933-1934 marketing year for the commodity; 
except that if this Act is extended with re- 


|spect to any commodity for an additional 


year, pursuant to proclamation of the Secre- 
tary of Agriculture under section 28, then 
adjustment charges with respect to the com- 
modity shall terminate one month after the 
end of the 1934-1935 marketing year for the 
commodity. 

(c) Each processor required to pay any ad- 
justment charge imposed by this section shall 
procure and keep posted a certificate of reg- 
istry in accordance with regulations prescribed 
by the Secretary of the Treasury. Any pro- 
cessor who fails to register or to keep posted 
any certificate of registry in accordance with 
such regulations shall, upon conviction there- 
of, be subject to a fine of not more than $1,000. 

(d) In order to protect the processors of 
cotton against disadvantages in competition, 
during any period for which an adjustment 
charge is in effect with respect to cotton, there 
shall be levied, assessed, and collected upon 
the first domestic processing of silk or rayon 
an adjustment charge equal to the adjust- 
ment charge then in effect as to cotton, per 


|like unit of the commodity, to be paid by the 
| processor, 
producer marketed during the initial market- | 


No such charge shall be collected 
with respect to rayon derived from processed 
cotton subject to an adjustment charge with 
respect to its processing. 

+ + 


FLOOR STOCKS 


Sec. 11. (a) Upon the sale or other gispo- 
sition of any article processed wholly or in 


|chief value from wheat, rice, cotton, peanuts, 


silk, rayon, tobacco, butterfat, or hogs that 


|(on the date any adjustment charge, or in- 


crease or decrease therein, takes effect or ter- 
minates) is held for sale or other disposition 
(including articles in transit) by any person 
other 
solely in retail trade, there shall be made a 
tax adjustment as follows: 

(1) In ¢ase an adjustment charge takes ef- 
fect or is increased, there shall be levied, as- 
sessed, and collected a tax to be paid by such 
person equivalent to the amount of the ad- 
justment charge or increase which would be 
payable with respect to the commodity from 
which processed if the processing had occurred 
on such date. 

(2) If the adjustment charge is terminated 
or decreased, there shall be refunded to such 
person a tax (or if the tax has not been paid, 
the tax shall be abated) in an amount equiva- 
lent to the adjustment charger decrease with 
a to the commodity from which proc- 
essed. 

(3) Such equivalent amounts shall be es- 
tablished by conversion factors prescribed by 
regulations of the Secretary of the Treasury. 

(b) ‘The proceeds of all taxes collected un- 
der this section shall be covered into the 
Treasury, and there are authorized to be ap- 
propriated amounts necessary for the pay- 
ment of refunds under this section. 

(c) For the purpose of this section the 
term “retail trade” shall not be held to in- 
clude the business of an establishment which 
is owned, operated, maintained, or controlled 
by the same individual, firm, corporation, or 
association that owns, operates, maintains, or 
controls any more than two other establish- 
ments of the same character. 

(ad) Notwithstnding the provisions of sub- 
section (a) such subsection shall apply to 
| flour in excess of 25 barrels held for sale or 


EXPORTATIONS 


Sec. 12 (a) Upon this exportation to any for- 
eign country (including the Philippine Islands, 
| the Virgin Islands, American Samoa, and the 
island of Guam) of any product with respect 
to which an adjustment charge or tax has 
been paid under this Act, the exporter thereof 
shall be entitled at the time of exportation 
to a refund of the amount of such charge or 
tax, as established by conversion factors pre- 
| scribed by regulations of the Secretary of the 
Treasury. The Secretary shall prepare forms 
|for filing claims for such refunds and shall 
certify to the Treasurer of the United States 
| Claims which have, been approved for payment. 

(b) Upon the giving of satisfactory bond 
for the faithful observance of the provisions 
of this Act requiring the payment of adjust- 
ment charges or taxes, and of such regula- 


person shall be entitled, without payment of 
the adjustment charge or tax, to process for 





tary may from time to time deem necessary | 


by producers at local markets and the follow- | 


such exportation any commodity with respect 
to which an adjustment charge is imposed by 
| this Act, or to hold for such exportation any 
}article processed wholly or in chief 
therefrom 
}Shall prescribe necessary regulations for such 
| processing or holding in bond or in such other 


| manner as may be necessary to carry out such | 


| provisions. 
++ + 


PROCESSING FOR PERSONAL USE AND 
7 0s LIMITED SALE 
ec. e 


required to be paid on the processing of any 
commodity by the producer thereof for con- 
sumption by his own family, employes, or 
| household, or on the processing of hogs by 
the producer thereof, for sale during any 
year for which such charge would otherwise 
be payable, if his sales of the products re- 


exceed $100 during such year, or on the pro- 
| cessing of butterfat by.a producer for direct 
sale to consumers, during any year for which 
such charge would otherwise be payable, if his 
sales of the products containing such butterfat 
do not exceed $75 during such year. 

++ + 


GVERNMENT INSTRUMENTALITIES 
Sec. 14. No processor or other person shall 


the products of the processed commodity are 
purchased by the United States, or any State, 
Territory, or insular possession thereof (ex- 
cept the Philippine Islands, the Virgin Is- 
lands, American Samoa, and the island of 
Guam), or the District of Columbia, or any 
agency or instrumentality thereof. 
-~+ + 
EXISTING CONTRACTS 

Sec. 15. 
wholesaler has, prior to the date of approval 
of this Act, made a bona fide contract of sale 
for delivery after such date of any article in 
respect of which an adjustment charge or 
tax is imposed under this Act, and if (2) such 
contract does not permit the addition to the 
amount to be paid thereunder of the whole 
of such charge or tax, then (unless the con- 
tract prohibits such addition) the vendee shall 
pay SO much of the charge or tax as is not per- 
mitted to be added to the contract price. 


sale is consummated and shall be collected 
and paid to the United States by the vendor 
in the same manner as other adjustment 
charges or taxes under this Act. In case of 


charges or taxes to the vendor, the vendor shall 
report the facts to the Commissioner of In- 


ternal Revenue who shall cause collection of | 


}such charges or taxes to be made from the 
| vendee. 


++ + 

COLLECTION OF ADJUSTMENT CHARGES 
Sec. 16. (a) The adjustment charges and 

taxes provided in this Act shall be collected 

by the Bureau of Internal Revenue under the 

direction of the Secretary of the Treasury 


|Such adjustment charges shall be paid into the | 


Treasury of the United States. 


ties, applicable with respect to the taxes im- 
posed by section 600 of the Revenue Act of 


Revenue Act of 1932, shall, in so far as appli- 


;cable and not inconsistent with the provi- 


sions of this Act, be applicable in respect of 
adjustment charges and taxes imposed by this 
Act: Provided, That the Secretary of the 
Treasury is authorized to permit postpone- 
ment, for a period not exceeding 60 days. 
of the payment of adjustment charges cov- 
ered by any return. 
~+ + 


* LOW-VALUE PRODUCTS 

Sec. 17. If the Secretary of the Treasury 
and the Secretary of Agriculture jointly find 
that any class of products of any commodity 
is of such low value compired with the 
quantity of the commodity used for their 
manufacture that the imposition of the ad- 
justment charge would prevent in whole or 
in large part the use of the commodity in the 


substantially reduce consumption and» in- 
crease the pe se the commodity, then the 
Secretary of the easury may abate or re- 
fund the adjustment charge with respect to 
such amount of the cormmodity as is used in 
the manufacture of such products in accord- 
ance with regulations prescribed by the Sec- 
retary of the ere. 


IMPORTATIONS 
Sec. 18. 





commodity one month after the end of the | 


an adjustment charge under this Act is in 
effect with respect to cotton there shall be 
levied, assessed, collected, and paid upon the 
following articles when imported from any 
foreign country into the United States the 
following duties: 


» 


nm a consumer or a person engaged | 





other disposition by any person engaged solely | 
jin retail trade. 


value | 
The Secretary of the Treasury | 





No adjustment charge shall be re- | 


| treatment. 


sulting from such processing of hogs do not | 


be exempt from any adjustment charge or) 
tax under this Act by reason of the fact that | 


failure or refusal by the vendee to pay such | 


(b) All provisions of law, including penal- | 


1926, and the provisions of section 626 of the! 


manufacture of such products and thereby | 


(a) During any period for which | 





by conversion factors prescribed by regula- 
tions of the Secretary of the Treasury. 

(b) During any period for which an adjust- 
ment charge is in effect with respect to 
wheat, rice, cotton, peanuts, tobacco, butterfat, 
or hogs, there shall be-levied, assessed, col- 
lected, and paid upon the importation, from 
any foreign country into the United States 
of goods processed or manufactured from 
such commodity which, if domestically pro- 
cessed, would be subject to an adjustment 
charge a duty equal to the amount of the 
adjustment charge which would be payable 
with respect to such domestic processing at 
the time of importation, as established by 
conversion factors prescribed by regulations 
of the Secretary of the Treasury. Such duty 
shall be in addition to any other duty im- 
posed by law. 

(c) During any period for which an adjust- 
ment charge is in effect with respect to but- 
terfat, and/or cotton, and/or hogs, there shall 
be levied, assessed, collected, and paid upon 
the importation from any foreign country into 
the Uinted States of animal marine, and vege- 
table oils or fats, and upon the oil content 
of the raw materials from which such oils and 
fats are extracted, a duty of 5 cents per pound. 
Such duty shall be in addition to any other 
duty imposed by law. 

(d) The duties imposed by this section 
shall be levied, assessed, collected, and paid 
in the same manner as duties imposed by the 
Tariff Act of 1930, and shall be treated, for 
the purposes of all provisions of law relating 
to the customs revenue, as duties imposed 
by such Act. 

(e) As used in this section the term “United 
States’ means the United States and its pos- 
sessions, except the Philippine Islands, the 
Virgin Islands, American Samoa, and the is- 
land of Guam. 

+ + + 


Title 11l—General Provisions 
DEFINITIONS 

Sec. 19. As used in this Act— 

(1) In case of wheat or rice, the term “proc- 
esisng’ means the milling of other process- 
ing (except cleaning and drying) ot wheat 
or rice for market, including custom milling 
for toll as well as commercial milling, but 
shall not include the grinding or cracking 
thereof not in the form of flour for ‘feed pur- 
poses only. 

(2) In case of cotton, silk, and rayon, the 
term “processing’’ means the spinning, manu- 
facturing, or other processing (except gining 
of cotton, silk, or rayon; and the term “‘cot- 
ton” shall not include cotton linters. 

(3) In case of tobacco, the term “proces- 
sing’ means the manufacturing or other proc- 
essing (except drying) of tobacco. 

(4) In case of hogs, the term “processing” 
means the, slaughter of hogs for market. 

(5) In case of peanuts, the terms ‘“‘proc- 
essing’’ means the cleaning, polishing, grad- 
ing, shelling, crushing, or other processing 
thereof. 

(6) The term “butterfat’” as used herein 
means the amount of fat content of milk and 
products made from the milk. In the case 
of butierfat, the term “processing” means all 
manufacturing of milk or cream into products 
and also all steps taken in the handling and 
sale of milk or cream as such after the prod- 
uct leaves the farm where produced; also, in 
case of direct sales by producer to a consumer, 
all steps in preparing the product for market, 
whether or not taken on the farm where pro- 


duced. 
++ + 
ADMINISTRATIVE EXPENSES 


Sec. 20 (a) Amounts appropriated forthe 
payment of administrative expenses under this 
Act shall be expended by or under the direc- 
tion of the Secretary of Agriculture, but the 
amounts to be expended for such expenses un- 
der this Act shall not exceed in the aggregate 
@ sum equal to 2!5 per centum of the total 
amount to be collected in adjustment charges 
and taxes under this Act. 

(b) The Secretary of Agriculture is author- 
ized (subject to the limitations provided in 
subsection (a) with respect to the amounts 
available for the payment of administrative 
expenses)) to transfer to the Treasury De- 
partment and other agencies of the Federal 
Government, and to any agency of any State 


|or any political subdivision thereof, such sums 


as are required to pay the additional expenses 


|imeurred by such agencies in the administra- | 
Provided, That a statement | 


tion of this Act: 
of all transfers of appropriations made here- 
under shall be included in the annual Budget 
for the fiscal year 1936, and a statement of all 
transfers of appropriations 
up to the time of the submisison of the an- 
nual Budget for the fiscal year 1935, and all 


|contemplated transfers during the remainder 


of the fiscal years 1933 and 1934, shall be in- 
cluded in the annual Budget for the fiscal 
year 1935. 
REGULATIONS 
Sec. 21. The Secretary of the Treasury and 
the Secretary of Agriculture are authorized to 
prescribe such regulations as may be neces- 


tions as may be prescribed thereunder, any |5®"Y_to the efficient administration of the 


functions vested in them, respectively, by this 
Act, including regulations by e Secretary of 
Agriculture as to proof which the Secretary 
will deem satisfactory as a basis for issuing 
adjustment certificates. Copies of regulations 
under this Act shall be published and dis- 


tributed without cost to producers and other | 
| interested persons. 


+ + 
CLASSIFICATION AND TYPES OF 
COMMODITIES 
Sec. 22. Whenever any agricultural com- 
modity has regional or market classifications, 
types, or grades which the Secretary of Agri- 
culture finds are so different from each other 


in use, grade, or marketing methods as at any | 


time to require their treatment as separate 
commodities under this Act the Secretary may 
determine upon and designate one or more 
such classifications, types, or grades for such 


in effect, be treated as a separate commod- 
ity under this Act in accordance with regula- 


| tions to be prescribed jointly by the Secretary 
|of Agriculture and 


the Secretary of the 


Treasury. 
INFORMATION TO BE MADE PUBLIC 
Sec. 23. When any adjustment charge, or 


Slight Seasona 


made hereunder | 


Such classification, type, or grade | 
shall, so long as such determination remains 


| periods, 


Jan. 12. Made Public Jan. 14, 1933 


Receipts 
Internal revenue receipts: 
Income tax eudceses 
Miscellaneous internal reve- 
nue 
Customs receipts 
Miscellaneous receipts ...... 


$1,067,238.44 


2,116,812.81 
819,205.73 
857,455.73 


Total ordinary receipts ..... $4,860,712.71 
Public debt receipts ........+. _75,177,660.00 
Balance previous day .......... 453 ‘ 


SOUR cc cncccsevenaseeqeseye » - $533,871 833.21 
Expenditures . \ 
General expenditures ......... $9,911,773.90 
Interest on public debt ‘ 384,949.28 
Refunds of receipts 90,245.13 
Panama Canal 10,727.17 


; sees $12,679,414.58 
Public debt expenditures 76,237,923.75 
Reconstruction Finance Cor- 

1,117,265.24 


p * 


poration 
Balance today ........ dea csadi 443,837,229.64 


Total te eeseeees es $930,871 ,833.21 
Jan. 12, Made Public Jan. 14, 1933 
Receipts 
Internal-revenue receipts: 
Income tax 
Miscellaneous internal reve- 
nue 
Customs receipts 
Miscellaneous receipts ... 


$609,408.75 


2,428,756.96 
ve 869,360.18 
*e 641,439.28 


Total ordinary receipts....... $4,548,965.17 
Public debt receipts.... * 89,685.00 
Balance previous day.......... 443,837 ,229.64 

TOCA). ac cecevapecvatupendy + «© -$448,475,879.81 

Expenditures 

General expenditures ......... $10,146,090.94 
Interest on public debt. we 444,058.12 
Refunds of receipts..... 151,003.41 
Panama Canal 42,955.28 
All other 871,731.63 


Total oe $11,655,839.38 
Public debt expenditures.... 510,896.25 
Reconstruction Finance Cor 

ration 6,278,850.37 
Balance today ....... copeewcne¥ 430,030,293.81 


$448,475,879.81 








increase or decrease therein, takes effect in 
respect of a commodity the Secretary of Agri- 
culture, in order to prevent pyramiding of the 
adjustment charge and profiteering in the sale 
of the products derived from the commodity, 
shall make public such information as he 
deems necessary regarding (1) the relation- 
ship between the adjustment charge and the 
price paid to producers of the commodity, 
(2) the effect of the adjustment charge upon 
prices to consumers of products of the com- 
modity, (3) the relationship, in previous 
between prices to producers of the 
commodity and prices to consumers of the 
products thereof, and (4) the situation in for- 
eign countries relating to prices to producers 
of the commodity and prices to consumers of 
the products thereof. 
+ + + 


PERSONNEL 


Sec. 24. The Secretary of Agriculture and 
the Secretary of the Treasury may each ap- 
point such experts and, in accordance with 
the Classification Act of 1923 and all Acts 


|} amendatory thereof, and subject to the civil 


service laws, such officers and employes as are 
necessary to execute the functions vested in 
them, respectively, under this Act: Provided, 
That no salary in excess of $7,500 per annum 
shall be paid to additional employes necessary 
to carry out the provisions of this Act. 


PENALTIES 


Sec. 25. (a) Any person who makes any 
false statement for the purpose of fraudulently 
procuring, or shall attempt in any manner 
fraudulently to procure the issuance or ree 
demption of any adjustment certificate, 
whether for the benefit of such person or any 
other person, shall upon conviction be fined 
not more than $2,000 or imprisonment not 
more than one year, of both. 

(b) Adjustment certificates issued under 
authority of this Act shall be obligations of 
the United States within the definition in sec- 
tion 147 of the Act entitled ‘An Act to codify, 
revise, and amend the penal laws of the 
United States,” approved March 4, 1909, as 
amended, 

++ + 


AUTHORIZATION OF APPROPRIATIONS 


Sec. 26. There are hereby authorized to be 
appropriated such sums as may be necessary 
for the purposes of this Act. . 


APPLICATION OF ACT 
Sec. 27. The provisions of this Act, excep? 
section 18, shall be applicable to the United 
States and its possessions, except the Phile 
ippine Islands, the Virgin Island, Americam 
Samoa, and the Island of Guam, 
+ 


EXTENSION OF ACT 


Sec. 28. Prior to the commencement of th 
planting of wheat, rice, cotton, peanuts, an 
tobacco, respectively, for production during 
the calendar year 1934 and prior to the com- 
mencement of the period for breeding hogs 
which normally will be sold during such year, 
and prior to the 1934-1935 marketing year for 
butterfat the Secretary of Agriculture shall 
investigate and report to the President 
whether the inequalities between the prices 
ror any such commodity dnd other commod 
have been, or are likely to be, corrected with- 
out extending the provisions of this Act. If 
the President determines that it is neces- 
sary to place the provisions of this Act in 
operation in order to correct any such in- 
equality with respect to wheat, rice, cotton, 
peanuts, tobacco, butterfat, or hogs he shall 
thereupon issue a proclamation setting forth 
such determination. Upon the issuance of 
any such proclamation with respect to any 
commodity, the provisions of this Act shall be 
in operation for an additional year with re- 
spect to the commodity covered by the proce 





1 Gains in Trade Activity 


lamation. . 


Are Noted in Survey of Current Business 


General busiress activity after the turn 


|of the year showed some seasonal ad- 
| vances, but the changes were moderate, 


(a) If (1) any processor, jobber pa according to the weekly summary of the 


Survey ‘of Current Business issued Jan. 


15 by the Department of Commerce which} 


follows in full text: ’ 


Steel mill activity increased after the| 


holiday and the rate of productfon ad- 
vanced to 15 per cent of capacity, but 


automobile production was lower for the) 
| week. ‘The report on unfilled steel tonnage 
(b) Charges or taxes payable by the waodaal at the end of the year, revealing but a} 
shall be paid to the vendor at the time the | 


negligible decrease compared with Novem- 
ber, showed that December output was 
kept in line with incoming business. Shoe 
manufacturing was stepped up during the 
week. Livestock marketings also improved. 
Cotton receipts were lower. 

The price structure displayed greater 


firmness than in recent weeks and ad-}| 


vances were recorded in the case of 
numerous important commoditigs, as well 
as in the security markets. Fishers index 
of 120 commodities was slightly lower for 


Jon. 


7 
1933 
General Business: 
;Composite Index—New York Times... 
yComposite Index—Business Week.. 
Production and Distribution: 
Bituminous coal production (da 
Construction contracts awarded, 
States (da. av) ° 
Cattle receipts 
Cotton receipts 
Electric current 
Freight-car loadings 
Hog receipts ‘ 
SLumber production 
Petroleum production 
Steel ingot production 
*Wheat receipts ee 
Wholesale Prices 
fisher’s Index (1926==100) 
All commodities (120) 
Agricultural products (30) ... 
Nonagricultural products (90) 
Copper, electrolytic ......... 
Cotton, middling, New York 
Iron and steel, composite 
Wheat, No. 2 red, Kansas City 
Pinance: 
Bank debits outside N. ¥. ¢. (da av.).. 
Bank loans (F. R. membet banks) 
Bond prices (da. av.) 
Business fadlures 
\|Federal teserve ratio 
Interest rates: 

Call money (da. av.) 
Time money (da. av.) 
Money in circulation (da. 
Net demand deposits 
Stock prices (da. av.) 

Time dcposits 


av.).. 
37 


~ 


_ 
wVYCoKrertye Ae 
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av.). 


*Revised. {Computed normal=100. 





1932 


56.7 
51.0 


68.1 
21.0 


OQINOALU 
Koh SLeo-) 


S8ke 


NRBO@nN ARDS COBRAIA 


: ;Weekly average 1928-1930=—100. 
(1) On cotton having a staple of less than} last three years (1929-1931)=100, |/Actual figure—not an index. 


the week, although nonagricultural com- 
modities were unchanged in price. While 
the composite price of agricultural prod- 


|}ucts was lower, both cotton and wheat 


sold higher. The firmness in bond prices 
carried over into the new year, and the 
weekly index was above the figure for the 
cpening week of 1932. Stock quotations 
also advanced. 

Bank debits outside New York reflected 
the year-end influémces which cause @ 
sharp rise, but the comparison with the 
same period a year ago indicates about 
the same relative decline as in recent 
weeks. Money rates were approximately 
unchanged, the yéar-end passing without 
any flurry in the quotations. Bank credit 
was further liquidated during the week, 
loans on securities as well as commercial 
loans declining. The changes in the in- 
vestment accounts of the reporting mem- 
ber banks were slight in so far as they 
are reflected in the totals. Money in 
circulation declined, as the funds needed 
for the Christmas trade returned to the 
banks. Deposits continued to expand. 
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WEEKLY BUSINESS INDICATORS 
(Weekly average 1923-25 
Dec. 


100) 
Dec Jan. 
24 
1932 


Jan. 
ll 
1930 


Jan. Jan. 
10 


1931 


78.0 
81.4 


Jan. 
9 2 
1932 1932 


64.1 63.7 
64.2 63.5 


8 67.1 


31 3 
1931 


77.0 
79.1 


93.4 


66.1 
65.8 
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100.0 
47.4 
69.6 


*57.3 ace 
51.5 95.3 
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Daily Index on Page 2. Weekly Index in every 
Monday issue. Annual. Index-Digest published 
Rag paper 
edition, $20.00. Newsprint edition, $15.00, 


separately after March of each year. 
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Poliey in Administering Relief 


to Unemployed 
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State Leadership with Federal Aid in Di-\ 
recting Local Responsibility for Care of 
Distressed Emphasized.as Cardinal Rules 





By GRACE ABBOTT 


Chief, United States Children’s Bureau 


N THE Autumn of 1929, from which all 
events are now dated, at the request of 
the National Association of Community 

Chests and Councils and the Community Re- 
search Committee of the University of Chi- 
cago, the Children’s Bureau was arranging 
to take over the project for the registration 
of social statistics which the Chests and the 
University had initiated. 

The plan was carriea out, and on July 1, 
1930, we began to receive monthly reports 
from 1,832 agencies in 38 cities which were 
in the reporting area at that time. Included 
in these reporting agencies were the local 
public and private family relief agencies, 
mothers’ aid, veterans’ aid, and agencies car- 
ing for transients. 

There was evidence of the rising expendi- 
ture for relief in this representative group of 
cities or metropolitan areas as early as the 
Summer of 1929, and during the Winter of 
1929-1936 new peaks were reached in many 
cities. 

+ + 

In order that it might have information 
which could be said to be truy national in 
scope, the President’s Emergency Committee 
for Employment requested the Children’s Bu- 
reau, two months after it took over the reg- 
istration project, i. e., September, 1930, to 
expand the reporting of relief to all cities 
of 50,000 or over population. It was in re- 
sponse to this request that arrangements 
were made to receive and tabulate reports 
from cities of 50,000 to 100,000 and from cities 
of over 100,000 population which were not al- 
ready reporting either to the Children’s Bu- 
reau or the Russell Sage Foundation. 

Arrangements were made for a consolida- 
tion of the reports received by the Children’s 
Bureau and the Russell Sage Foundation, 
and a year ago, in order to simplify reporting, 
the Bureau took over the part of this project 
which had been carried by the Foundation. 
This was done with very little confusion be- 
caus? of the assistance given by a staff mem- 
ber from the statistical division of the Rus- 
tell Sage Foundation. ° 

As the monthly reports have been sub- 
mitted to the Bureau, we have watched, in 
a column of figures and the black trend 
lines, the army of the unemployed become 
the army of the destitute, and the cost of 
providing them with what is, according to 
the standards of the better case-working 
agencies, inadequate relief, grow until for 
‘ee month of March, 1932, they showed ap- 
proximately 1,000,000 families on the relief 
rolls, and the expenditures in 124 cities for 
that month reached more than $28,000,000. 

It takes great familiarity with relief ad- 
ministration or close and continuing asso- 
ciation with those who must seek relief to 
see, in these million of families and millions 
of dollars, what is happening to the indi- 
vidual family. 

In the Spring of 1931, at the request of 
the President's Emergency Committee for 
Employment, the Bureau undertook not to 
make schedule studies of individuals as it 
had for small groups in 1921 and 1922, but 
to make surveys of certain areas of extreme 
depression. The object was to discover what, 
in a general way, the relief needs were and 
what the resources were for meeting those 
neds. 

In connection with these surveys, informa- 
tion was assembled about selected coal-min- 
ing communities in 11 States—Alabama, Ar- 
kansas, Illinois, Indiana, Kansas, Kentucky, 
Missouri, Oklahoma, Pennsylvania, Tennes- 
see, and West Virginia. Communities in the 
lumber areas of Michigan and Mississippi 
were also visited. 

+ + 


The counties selected in all these States 
were, in general, those in which unemploy- 
ment had been reported to be especially seri- 
ous and relief “inadequate, although there 
were other counties in each State in which 
there was little reason to believe that con- 
ditions were much better. 

The information which formed the basis 
of the report submitted to the President's 
Committee by the Bureau was obtained by 
interviews with public and private relief of- 
ficials, superinvendents of mines, union of- 
ficials, school principals and teachers, nealth 
officers, priests and ministers of local 
churches, the neighboriiood grocers and milk 
companies, and anyone else who could give 
information as to conditions among the un- 
employed 

As the first draft of the report for each 
State was prepared, it was made available 
promptly to the President's Committee and 
to State welfare officials, chairmen of State 
employment committees, and executives of 
private agencies who were interested in re- 
lieving conditions and expressed a desire to 
see the reports. 

These county surveys presented variations 
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Decline in Weight 
of Poultry in 
Cold-storage 


By 
=r Dudley Moulton 
Director of Agriculture, 
State of Cailfornia 
YEALERS of weights and measures in every 
county in California issued instructions 


to the larger meat and poultry markets 
that extra caution be exercised in the weigh- 
ing of commodities. 

Recently a discrepancy in weight of poultry 
and turkeys was found. Birds were killed and 
dressed some three weeks before time of sale 
and paper wrappers placed around the heads 
with the net weight at the time marked 
thereon, 

They then were placed in cdld storage. 
After three weeks had passed a shrinkage 
amounting to nearly two pounds to each bird 
was apparent 

Immediate orders were issued that turkeys 
and poultry be weighed before the purcha ser 
and payment made on that basis. 


of the same story of general unemployment 
and underemployment, a relugtance of the 
miners to report their need of assistance, of 
quite inadequate resources for public aid, of 
private relief agencies unable to meet the 
needs of those who were dependent in the 
cities or largest towns and able to give little 
er no assistance to the small mining towns 
or camps. 

Undernourishment among children. was 
widespread. In many communities the school 
principals and teachers had taken the leader- 
chip in organizing some relief for children. 
Out of their own salaries and such other 
contributions as they were able to collect, 
lunches had been provided at many schools, 
and the teachers were also collecting and 
distributing clothing. 

+ + 

There were some slight differences in the 
extent to which State officials were aware 
of the suffering of the men, women and chil- 
dren in these communities. But in none 
of the States visited in 1931 in connection 
with the surveys had the State assumed any 
responsibility for assisting local communities 
in working out the problems which were 
clearly not due to local causes or relieving 
the distress which local resources could not 
possibly meet. On the contrary, there was 
a great aesire to avoid State responsibility 
and great patience with the suffering of the 
poor. 

Those who know our relief machinery and 
the available resources for relief cannot share 
the optimism of those who say that no one 
will be hungry or cold this Winter. It is a 
question of how much we can control the 
suffering which now seems inevitable. 

If one is asked what should be done, one 
begins with provision for unemployment 
compensation or insurance as a first essen+ 
tial. But this is not enough. 

A report on the public social services, sub- 
mitted to the House of Commons in Novem- 
ber, 1932, by the financial secretary of the 
treasury, shows the expenditures under the 
national acts relating to the relief of the 
poor in England and Wales to have risen 
from £11,549,000 in 1900 to £31,925,000 in 1920 
and £38,622,000 in 1936, the latest year for 
which information is available. In_ that 
year 1930 the expenditures under the Unem- 
ployment Insurance Act were £88,401,000, 
with an estimated expenditure for 1931 of 
£105,722,000. 

It will be recalled that when the national 
government in the Autumn of 1931 reduced 
the expenditures for unemployment insur- 
ance, the warning was sounded by leading 
British social workers that this policy would 
require an increase in poor-law expenditures. 

The unemployment compensation law re- 
cently enacted in Wisconsin will doubtless 
prove to be a landmark in our social history. 
It proviaes for a paynient up to 10 dollars 
a week for a maximum of 10 weeks in com- 
pensation for unempluyment. 

+ + 


* It is expected that this law will help to 
prevent seasonal unemployment in normal 
times just as it was believed accident com- 
pensation would encourage safety programs 
in manufacturing. How inadequate it would 
be in times of general and long-continued 
uneinployment is apparent. 


As we all know, althcugh compensation for 
industriai uccidents reduced the burden of 
the support of the victims of accidents by 
relief agencies, still the compensation paid 
has never covered the losses incurred or 
made relief unnecessary for many. of the 
iamilies of the injured. 


In New York State, where the amounts 
fixed by the industrial accident law are more 
nearly adequate than in most States, the 
Industrial Commission makes it a matter of 
routine to refer to the local child welfare 
board for a mothers’ assistance allowance 
all cases in which the compensation awarded 
under the law for the death or permanent 
disawility of husband and father is inade- 
quate to meet the needs of the family. Com- 
pensation is based on previous earning ca- 
pacity, while relief is based on need, and 
will, therefore, always be necessary as a 
Social supplement to any plan adopted. 

We have no reason, then, for not' knowing 
that even if we do make a beginning in plac- 
ing the problem of unemployment relief on 
a quite different economic basis, we shall 
still need to take account of the experience 
of these critical Winters in repairing or re- 
building our relief services. 

For some years to come expenditures for 
relief will doubtless be higher than before 
1929. Unless wisely expended, there will be 
great waste of funds when they are sorely 
needed. Even in normal times millions of 
dollars could be saved cach year if an ef- 
ficient, modern system of relief administra- 
tion were adopted throughout the United 
States. 

+ + 


More important than dollars saved would 
be the prevention of pauperism and the re- 
habilitation of many applicants through good 
case work. It seems clear that we cannot 
hope that modern case work will be substi- 
tuted for the haphazard and inadequate 
system which is now general, unless the State 
departments of public welfare are enabled 
to assume the leadership which should be 
theirs in state-wide social planning. 

The problem differs from State to State, 
but certain general principles can be laid 
down: 

1.—Relief has always been and should con- 
tinue a public function. 

2.—It cannot and should not be wholly 
provided by the local governmental unit. 

3.—A combination of State and county re- 
sponsibility for funds and standards of re- 
lief is necessary. 

4.—State departments of pubfic welfare 
shou.d take the leadership in developing ade- 
quate state-wide relief. 

5.—A program for relief must be coordi- 
nated with a program of training and re- 
construction. 

6.--The Federal Government should assist 
by grants in aid to be administered by the 
State department ,of public welfare. 
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COUNTY HEALTH UNIT PLAN 


OF MISSISSIPPI , 


State Cooperation with Local Administrations in Disease 
Prevention, Sanitation and Collecting Data 


Topic 1---Public Health 


This the thirty-eighth of a series of articles describing the public health 


activities of State governments. 


By DR. FELIX J. UNDERWOOD 
Executive Officer, Board of Health, State of Mississippi 


HE MAJOR objective in Mississippi's 
public health program may be said 
to be; Full-time health service for 

each of the sState’s 82 counties. 

Experience has proved that public 
health problems largely are local and re- 
quire local machinery for solution. They 
may be met more effectively through a 
full-time health department § than 
through any other agency yet developed. 

In Mississippi this goal will not re- 
quire an individual health unit for each 
county. Among the 29 full-time health 
departments now established, there is 
one unit serving two counties adequately. 
Many similar combinations are possible 
since subdivision of the commonwealth 
occurred in the day of slow transporta- 
tion and agitation already is well ad- 
vanced for county consolidation. 

Part-time health service for counties 
(employment of a physician who devotes 
only a portion of his time to the public 
health) is mandatory under State law, 
while full-cime- health supervision is a 
discretionary, cooperative project be- 
tween the State Board of Health and 
boards of supervisors, gOverning agen- 
cies of the counties. 

Full-time county health work was in- 
augurated in the State in 1917, six years 
after its beginning in the Nation. The 
pioneer Mississippi unit still is operating. 
The remaining 28 all represent depart- 
ments tha: have come through the se- 
verest test of economic unrest. 

Soundness of ihe state-wide objective 
in full-time service may be demonstrated 
by comparison. For the calendar years 
1927-1930, inclusive, combined case rates 
for diphtheria, scarlet fever, smalpox, 
and typhoid fevcr were 26 per cént higher 
in counties served only by part-time 
health officers than in counties will full- 
time healt departments. The combined 
death rates for the same diseases over 
the same period were 31.6 per cent lower 

+ + 
in the full-time counties. 

These full-time departments have con- 
tributed , materiaily in lowering the 
State’s unfavoratle death rate from 
malaria, which was reduced 56.5 per cent 
for the period 1925-1930 in that area 
most subject to the disease. A total of 
237 deaths during 1925 in 13 counties, 
principally in the Delta region, declined 
to 103 in 1930. Deaths among Negroes 
were reduced 61.7 per cent and 34.8 per 
cent among white persons. Of the coun- 
ties ‘ncluded in this study, 10 had full- 
time healta facilities. 

Mississippi's death rate for white per- 
sons in 1931 was 8.5 per cent per 1,000 
population. Nearly 50 per cent of the 
State’s population is embraced in the 
area at present maintaining full-time 
health service. 

Mississippi has striven to advance her 
health program with reasonableness, 
conservatism, and common sense. The 
work, therefore, has been generalized, 
covering essential health needs of the 
citizenship rahther than highly special- 
ized projects dealing with some particu- 
lar disease. 

A tremendous recent impetus given this 
program, essentially rural in scope, was 
entry into ‘he State in 1930 of the Com- 
monwealth Fund. Through financial co- 
operation of this philanthropic agency, 
which chose Mississippi as the third 
State in which to foster its health ob- 
jective, two “super” county health units 
have been set up, a central field unit for 
State-wide service established, and a far- 
reaching program for professional im- 
provement launched. 

The “super” units are located in Lau- 











derdale and Pike counties. Under able 
direction dad with - well-trained staffs, 
these departments have turned in ad- 
mirable two-year records to attain the 
standing of “models” for the State sys- 
tem. 


The central unit, composed of a di- 
rector, a public health nurse, and a san- 
itary instructor, is giving important 
service both in full-time and part-time 
counties in supervisory and advisory ca- 
pacities. 

+ + 


In its 10-year working agreement with 
the State Board of Health, tne Fund is 
assuring elevation of standards in rural 
medical practice through scholarships for 
students and feliowships for physicians. 
Thirty doctors, carefully selected by a 
committee o:. awards of the Common- 
wealth Fund, have taken four months’ 
postgraduate courses in the Tulane Uni- 
versity medical school under auspices of 
the Fund, without cost and with reim- 
bursement for their absence from prac- 
tice.. Ten Mississippi medical students 
have begun the four-year medical coutse 
at Tulane University through generosity 
of the Fund. All have agreed to the 
stipulation that their first three years’ 
practice be in the rural communities oi 
their home State. Additional physicians 
and students will be named annually for 
the courses. 


The year 1928 marked another signiti- 
cant step in Mississippi: The establish- 
ment of a State tuberculosis prevento- 
rium for children. The institution is a 
monument to a growing public regard 
for preventive medicine. Located in the 
piney woods of Simpson County, it. is 
operated in connection with the State 
Tuberculosis Sanatorium. State support 
is supplemented by fees generally sup- 
plied through local tuberculosis associa- 
tions. Value of this new service hasim- 
pressed citizens during the brief period of 
operation and the preventorium’s ca- 
pacity of 60 has been utilized contin- 
uously. 


In cooperative projects, Mississippi has 
been fortunate in enlisting the interest 
of outside agencies, which have made 
major contributions to the health pro- 
gram. These include the International 
Health Division of the Rockefeller Foun- 
dation, the United Statés Public Health 
Service, the Commonwealth Fund, the 
Rosenwald Fund, and the Vanderbilt 
University school of medicine. At pres- 
ent Vanderbilt University, in cooperation 
with the Rockefeller Foundation and 
State Board of Health, is assisting in a 
state-wide hookworm survey, the first in 
Mississippi since the 1910 study and erad- 
ication program of the Rockefeller Foun- 
dation. 

+ + 


The State Healtin Department operates 
through the following machinery: 

A State Board of Health of 10 mem- 
bers, including the executive officer, so 
appointed as to assure no political in- 
volvement. 

Bureau of County Health Work with 
communicable disease and malaria con- 
trol divisions, 

Field Unit. 


Bureau of Child Hygiene and Public 
Health Nursing, with maternal and in- 
fant hygiene and mouth hygiene di- 
visions. 

Bureau of Sanitary Engineering. 

Bureau of Industrial Hygiene and Fac- 
tory Inspection. 

Bureau of Vital Statistics. 

Hygienic Laboratory. 


In the next of this series of articles on the public health activities of the 
various States, to appear in the issue of Jan. 17, Dr, Underwood continues his 
discussion of the Mississippi public health activities. 





Structural Resistence to Wind 
Results of Tests on Model Skyscraper 


By H. L. DRYDEN 


Chief, Aerodynamic Section, United States Bureau of Standards 


HEN THE Empire’ State Building was 
W constructed in New York City provision 
was made through the cooperation of 
architects, engineers, and owners to have the 
building serve as a laboratory for obtaining 
more accurate knowledge of wind pressure. 
Under the direction of the committee on 
research of the American Institute of Steel 
Construction, 30 pipes were plaeed at the 
36th, 55th and 75th floors, transmitting the 
pressure from small openings in the exterior 
faces of the building to accessible places on 
each floor. a 
In addition, some of the steel columns un- 
der the tower portion of the building on the 


23rd floor were provided with strain gages 
for determining strains in the columns due 
to wind. Instruments for measuring the di- 
rection and velocity of the wind were 


mounted on the top of the building. 


The forecastifig of the wind pressure to 
be expected on a building has many of the 
aspects of a game of chance. It is practically 
certain that the speed of the wind will ex- 
ceed five miles per hour at some time dur- 
ing every day of the year. 

In Washington, D. C., the speed will ex- 
ceed 40 miles per hour about four times a 
year. It has not blown at a speed of 100 
miles per hour at Washington, D. C., in the 
60 years or so that records are available. 

It is a practical impossibility to design all 


buildings to withstand the maximum speeds 
which have ever been experienced anywhere. 
The engineer must draw the line at some 
speed which is not likely to be exceeded in 
the life of the building. 

To obtain information of this kind from 
direct observations on a building would re- 
quire years of measurements, and a statisti- 
cal study of the results. Moreover, the results 
would not necessarily be applicable to some 
other building of a different shape. 

The only long-continued observations on 
the wind are those made by the Weather 
Bureau. These observations give the wind 
speeds, and to determine the pressure on the 
building, the relation between the pressure 
and the speed must be known. The method 
of obtaining this relation, which is now com- 
ing into use is that of making measurements 
on models in a wind tunnel, a device in which 
artificial winds may be produced. 


Although the method of model testing is 
well known in hydraulics and aeronautics 
and has been found invaluable,,it is new to 
structural engineers. Full confidence has not 
been placed in the results, because of some 
feeling of uncertainty as to the application 
to buildings in the natural wind. 

When the program of the American Insti- 
tute of Steel Construction, to be carried out 
on the Empire State Building, was an- 
nounced, the Bureau of Standards saw an op- 


JOHN ADAMS ! 


President of the United States 1797-1801 
“The existence of such a government as ours for 


any length of time is a full proof of a general dis- 
semination of knowledge throughout the whole 
body of the people.” 
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Problem of Maine in Meeting Obligations to 
Balance Accounts by Reduction of Expendi- 
tures or Increased Taxation 





By WILLIAM S. OWEN 


Commissioner of Finance, State of Maine 


ESPITE heavy falling off of direct and 
indirect revenues, the credit of the State 
of Maine has been maintained at a high 

level during the year, enabling it to make 
such loans as have been authorized and re- 
quired during the year at a much better 
advantage than has been the rule with 
other Commonwealths. 

This has been due in great measure to 
the better control of State finances that has 
been made possible through the code system 
that has been inaugurated during the last 
year. 

It was inevitable that Maine should suffer 
a great loss of revenue from indirect taxa- 
tion by reason of ‘the effect that depressed 
business conditions have had upon those 
enterprises from which these revenues have 
been derived. 

a ee 

The total revenues to be had from these 
indirect sources according to the estimates 
for 1931 was $5,195,578. The estimates of 
revenues from these same sources for 1932-33 
total $3,380,956, a falling. off of $1,814,622. 
There are over 40 of these indirect revenue 
yielding items from some of which very 
small sums are derived while others form 
a very important part in the State’s taxa- 
tion system. 

The amount estimated to be derived from 
railroad taxes in 1931, for example, was $1,- 
694,236, while from this source in 1932-33 
the estimated revenue is $900,000. 

The estimate for inheritance taxes has 
dropped from $700,000 to $500,000; tax on 
corporations from $565,000: to $275,000; in- 
surance from $581,000 to $450,000; savings 
banks from $258,000 to $256,000; telephone 
companies from $398,500 to $320,000; trust 
and banking companies from $340,000 to 
$250,000; -institutional collections from $105,- 
875 to $90,000; towns for board and care of 
neglected children from $165,000 to $125,000. 

The foregoing are the larger items in the 
schedules of indirect sources of revenue. All 
show a falling off, in some cases very heavy. 


There will be further ;loss to the State 
from direct taxes, assuming that the present 
rate is maintained during the year. A reval- 
uation is about to be put into effect, a 
change made necessary by actually reduced 
values of property that is subject to direct 
taxation. 

These are the conditions that the State 
will face during the coming year, making 
necessary, as will be perfectly obvious, either 
a@ greatly reduced budget or a greatly in- 
creased tax rate. 

That the financial world relies upon Maine 
to order its finances to meet these changed 
conditions is shown by the high prices ob- 
tained for its bond issues during the year. 
There have been sold since the beginning 
of the fiscal year, July 1, a total of $4,500,000 
in bonds all for highway and bridge purposes. 

There were three of thege issues, all at 
4 per cent. The amounts, date of issue and 
prices obtained are as follows: July 1, $2,000,- 
000 at 99.499; Aug. 1, $1,000,000 at 102.179; 
Sept. 1, $1,500,000 at 102.199. It will be noticed 
that for the last two of these issues of bonds 
a considerable premium was obtained. 

The total bonded indebtedness of the 
State on Dec. 31, 1932, was $30,778,500. There 





portunity to demonstrate the utility and 
validity of model measurements. Owing to 
business conditions, the measurements on the 
actual building had to be postponed, but ex- 
periments have been completed on a model 
of the building at the Bureau of Standards. 
When the results on the actual building are 
finally available comparisons can be made. 


The Empire State Building is 1,250 feet 
high; the model is five feet high. On this 
scale the height of a man would be a little 
more than one-quarter inch. 

The model is built of aluminum plates to 
follow the exterior shape of the building, 
omitting minor irregularities of the surface. 
It does not represent the actual building in 
material, method of construction, or strength. 
It is not tested to failure, but is used only for 
measurements of wind pressure. 


Small holes in the outer walls are connected 
by rubber tubing to a pressure gage. The air 
near the surface of the model pushes on the 
air in the rubber tubing with the same pres- 
sure as on the neighboring solid wall of the 
model. 

The pressure is transmitted to a gage where 
it is balanced by the weight of a column of 


liquid. In some tests the model was mounted 
in bearings and the oveturning moment 
measured. 


The artificial wind was produced in the 10- 
foot wind tunnel of the Bureau, in which 
speeds up to 70 miles per hour may be ob- 
tained. 

Under normal conditions, with no wind 
blowing, the surfaces, both interior and ex- 
terior, of all buildings are subjected to the 
normal atmospheric pressure of 14.7 pounds 
per square inch. When the wind blows, this 
pressure is modified. 


> % 


In some places the pressure increases, in 
others it decreases by amounts which usually 
do not exceed a few tenths of a pound per 
square inch. When the pressure is reduced 
below the normal atmospheric pressure, the 
effect is often called a suction. 

The results on the model of the Empire 
State Building show, as for other models 
tested, that the pressure varies greatly from 
point to point and that suction effecis pre- 
dominate. The greatest loads on the build- 
ing occur when the wind blows directly 
against one face, 

The average pressure is of the order of 35 
to 40 pounds per square foot at a wind speed 
of 100 miles per hour. At other wind speeds 
the pressure varies as the square of the 
speed; that is, at 50 miles per hour, it is only 
9 or 10 pounds per square foot. 

It was found that the speed of the air 
rushing by, close to the building, is greater 
than that of the approaching wind. Thus 
the instrument on the building gives a speed 
about 25 per cent greater than the speed of 
the wind approaching the building. 


remains to be issued under the constitutional 
amendment adopted, $2,000,000 for highway 
purposes and $1,000,000 for bridges. Under 
the law, bonds issued during or since 1925 
cannot be reissued. This would leave about 
$538,000 which could be reissued up to Jan. 
1, 1933, with $269,000 coming due annually 
on bonds issued prior to 1925. 

The code system has vastly simplified the 
handling of the State’s financial affairs, be- 
sides making possible extensive economies iri 
all departments. Through it, it is possible 
to keep closer track and better control of 
accounts by the budget officer and large 
savings in buying and a check on buying 
in the purchasing bureau. 

There has been eliminated two-thirds of 
the detail in preparing accounts for pay- 
ment. Payments on account of pay roll and 
labor are prepared within a week after the 
contracts, where formerly two or three weeks 
were required. This has been of assistance 
to people in making emergency settlements 
at once in place of waiting weeks for au- 
thority. 


+ + 


A detail of all accounts of the institu- 
tions and departments is kept up to date 
and a closer track has been kept of em- 
ployes’ expense accounts with a result that 
several are receiving one-half or less reim- 
bursement than in years previous for the 
same period with no loss of efficiency. Travel 
and transportation has been cut down with 
a result of a total saving in expense accounts 
of close to a $100,000 this year. 


The inventories as kept were an unknown 
quantity and the stock was like the for- 
gotten man. Five months after June 30 
brought the inventories of that date and 
in a few institutions the inventories were 
not complete. 


With one or two exceptions these accounts 
were purely guess work although when the 
order was given to keep inventories it was 
said that they were all carrying them and 
had been. for some time. In some cases it 
has been found necessary to make a com- 
plete reorganization and set-up, it being 
felt that it would be better to do it all 
over rather than try to adjust what had 
been done.” 


It will never be known what this particular 
part of the system will save. A very con- 
servative estimate is that a reduction of 25 
per cent in stock necessary to carry will be 
made possible by inventory conrtol. 


Next in importance to the certainty of 
control is the close cooperation existing 
among bureau chiefs and department heads. 
The purpose of all is that the State’s dollar 
shall purchase the utmost possible in service 
and commodities. There is also a noteworthy 
and conspicuous purpose that no unnecessary 
expense shall be indulged in at this time. 


Naturally the need for this is acute at this 
time because of the serious shrinkage in the 
revenues of the State. Under the former 
system it would have been impossible as a 
practical matter to balance the budget with- 
out interrupting needed services or unduly 
restricting the work of some of the State 
agencies. 


As a result of close fiscal control the State 
operated efficiently for the first six months’ 
period of 1932 with a saving in appropria- 
tion of $679,490. 


Conumanel Gea 
of Home City of 
Dam Builders 


B. D. Glaha, 
Senior Engineering Drafts- 
man, United States Bu- 
reau of Reclamation 


ITHIN the relatively brief span of a year 
W and a few months a student of sociology 
might have witnessed in Boulder City 
those processes of communal development 
which, in cities of more normal growth, ex- 
tend over a number of decades at least. 


Every step by which a community ex- 
pands from a primitive group of rude shel- 
ters into a highly organized, efficiently ar- 
ticulated city has been paralleled, except 
that in Boulder City the process of growth 
was greatly accelerated by the urgent need 
for which the model town , was planned. 
Boulder City is the construction headquar- 
ters for the workmen of the Boulder Canyon 
project. 


Man’s first crying need is for shelter and 
food. In Boulder City the first buildings 
that went up after the establishment of. the 
temporary tent c==p were the dormitories 
and mess halls. In rapid succession came 
the homes to house the individual family 
groups and the offices and shops. 


Streets, sidewalks, telephone system, lights, 
municipal services and agencies followed and 
bound the groups more compactly into a civic 
unit. Then came the industrial and com- 
mercial establishments required to serve the 


‘needs of the newly imported population. 


But with this impelling material develop- 
ment the social, recreational, religious, and 
cultural needs of the community have not 
been neglected. The social aspect of the 
scene grew naturally, as was to be expected 
when a group of people is brought together 
for a common purpose. in 


The theater and various civic organizations, 


notably the American Legion, soon answered - 


the need for group recreation. Three re- 
ligious denominations, the Episcopal, Roman 
Catholic, and Latter Day Saints, have re- 
cently occupied newly erected church edi- 
fices, and plans for a community church for 
the worshippers of other religious sects are 
at present active. 


The beautiful new school erected by the 
Federal Government received its first pupils 
at this Fall term opening on Sept. 26. 
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